


Chinese stocks 
surge 30% on 
rescue package 


China’s infant stock markets surged by more than 
2p ber cent, fuelted by a buying frenzy after Betfing 


at arresting a 
Sruasecocaufiie fa sits seb ae toners kee 
index for local investors rose by 36.14 per cent to 
Fickleness and 


447.68 points. Page 16 and Lex; 
frenzy in Shanghai, Page 17 


Astra operator faces revolt: Société 
Européenne des Satellites, the Luxembourg com- 
television satellite sys- 
tem, is facing a potential user revolt over manage- 
Tial instability at the group whick could affect up to 


pany that operates the Astra 


£1bn ($1.55bn) of business. Page 17 





plans for a bid. CBS has the highest rated pro- 
grammes on US television among the big three net- 
works. Page 17 


Halti declares siege: Haiti declared a state of 
siege after the United Nations voted to approve a 
US resolution allowing the use of force to remove 


its military leaders. Page 4 


Japan car sales rise continues: A further 
sign of revival in the Japanese economy came with 
vehicle sales in July rising from a year earlier for 
the second successive month. Page 6; Track part 
maker caught in US-Japan trade duel, Page 16 


Bosnian Serbs seek talks: Bosnian Serbs said. 
they wanted to reopen talks with western powers 
and Russia on a Bosnian peace plan. Page 2 


Oil prices exceed $19 a barrel: Oil prices 
rose above $19 a barrel for the first time in more 
than a year as markets reacted to fears of further 


production cuts in Nigeria. Page 6 


Pearson seeks Hong Kong TY stake: Media 


and entertainment Pearson is 


negotiating 
up to 10 per cent of Hong Kong’s Television Broad- 
casts, Asia's premier television company. Page 17 


Caparo close to US 


purchase: 
privately owned UK steel and engineering concern, 
said it was close to buying most of the steelmaking 
assets of Pennsylvania-hased Sharon Specialty 


Steel. Page 23 


British cattle prices fall: Cattle prices in the 
‘UK have fallen by 30 per cent following European 
Union curbs on British beef exports designed to 
stop the spread of “mad cow” disease. Page 8 


UAE seeks to harmonise tariffs: The United 
Arab Emirates, trying to harmonise rules in prepa- 
ration for a possible Gulf Arab common market, 
began levying a 4 per cent tariff on most imports. 


Page 3 


De Klerk vows to stay in coalition: South 
African Deputy President F.W. de Klerk dismissed 
speculation that his National party planned to pull 
out of the country's coalition government. Page 6 


French jobless total falls: French 
unemployment fell by 13,000 in June to $.38m1, or 
12.6 per cent of the workforce, the biggest fall for 
four years, the Labour Ministry said. Page 2 


Court to nile on stafling of Maxwell probe: 
UK accountancy firm Coopers & Lybrand, has been 
granted leave to appeal to the courts in an effort to 
stall a wide-ranging professional investigation into 
its audit of the Maxwell business empire. Page 8 
Abbey National in insurance deal: UK home 
loans and banking group Abbey National and Com- 
mercial Union, Britain's largest insurance company, 
are to create a joint venture to sell general insur- 
ance to personal customers. Page 17; Lex, Page 16; 


Abbey results, Page 22 


MUI ahead 61%: First-half profits at 
Malaysian-based conglomerate Malayan United 
Industries rose 62 per cent to MS38,37na (US$14.79m), 
boosted by earnings from recent purchases of three 


Hong Kong companies. Page 19 
Egyot’s tourist 


industry 
months free of Islamic militant attacks on tourist 
targets has encouraged a recovery in Egypt's tour- 
ist industry, with Cairo hotels enjoying their high- 
est occupancy rates for more than two years. Page 6 
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Beijing 


China has become the first 
country to flout the conventions 
of space by parking a satellite in 
a position that could interfere 
with other satellites and hinder 
the Asian ambitions of interna- 
tional broadcasting companies. 

There are no laws governing 
the launch and positioning of sat- 
ellites above the earth. But it has 
become a convention that agree- 






























By Michiyo Nakamoto in Tokyo, 
Nancy Dunne in Washington and 
Philip Gawith in London 


Japanese officials yesterday 
reacted with dismay to the US 
decision to start a process that 
could lead to sanctions, as trade 
friction upset foreign exchange 
markets and led to a sharp fall in 
the value of the dollar against 


the yen. 

Mr Lloyd Bentsen, the US Trea- 
Sury secretary, recognised that if 
Washington did impose sanc- 
tions, the dollar could be hurt. 
“Sometimes you get 2n emotional 
impact that's temporary, but 
under economic fundamen- 


lying 
tals take hold,” Mr Bentsen said. 

Mr Kozo Igarashi, Japan's chief 
cabinet secretary, yesterday crit- 
icised the US move as contrary to 
the spirit of dialogue which 
should be at the basis of bilateral 
negotiations. “The US action con- 
tradicts the US-Japan framework 
talks which calls for addressing 
bilateral disputes through dia- 
logue,” Mr Igarashi said. 

While Japan was still prepared 
to negotiate and would make 
strenuous efforts to reach an 
agreement, in the event that 
sanctions are announced “we 
have no intention of continuing 
negotiations under threat of 
sanctions”, he emphasised. 

‘The US currency fell more than 
Y1% to a low of Y98.38, recover- 
ing to close in London at Y98.85. 

Until recently, a strong yen has 
been seen by markets as a possi- 
ble means of reducing Japan’s 
bilateral trade surplus, and the 
dollar had weakened in response 
to the belief that the US adminis. 
tration would not support it. 


By Paul Abrahams in London and 
Richard Waters in New York 


Union Carbide of the US and 
Enichem, the chronically loss- 
making petrochemicals arm of 
Italy's Eni energy and chemicals 
group, yesterday announced their 
intention to set up a joint ven- 
ture which would create Europe's 
largest manufacturer of polyeth- 
ylene, the most widely used plas- 
tic. 

Enichem will put its entire 
itm tonnes a year polyethylene 
capacity into the 50-50 joint ven- 
ture, as well as its ethylene 
Plants at Brindisi, Italy, and Dun- 

kirk, France. 


Union Carbide will supply its 
leading Unipai technology and 
contribute to the cost of con- 
structing a new 400,000 tonnes a 
year polyethylene plant in Brin- 
disi. Financial terms were not 
disclosed. 

Mr Marcello Colitti, Enichem 
chairman, said the deal was “a 
Teal turning point for Enichem”. 
ft will be Union Carbide's first 
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flouts convention on satellite petng. 


ment with the owners of adjacent 
satellites is reached through the 
International Telecommunication. 
Dnion (ITU), a Geneva-based 
United Nations agency that regis- 
ters satellites. 

Industry executives said the 
Chinese launch ef a commercial 
satellite 12 days ago was the first 
time that a country has launched 
a satellite without the agreement 
of other operators of satellites 
near the intended position of the 
new satellite. 


Dollar hit 
by threat of 
Sanctions 
on Japan 


Dollar 
Againat tha Yen (¥ pier S} 
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However, Mr Bentsen's com- 


ments more 
recent signs that the administra- 
tion is not prepared to let the 
dollar slip further. 

Mr Tomiichi Murayama, 


munications before a US-imposed. 
September 30 deadline for 
announcing sanctions. “The talks 
have not completely broken 


Continued on Page 16 

Japan, nnmoyed and immovable, 
Page 5 

Editorial Comment, Page 15 
Lex, Page 16 

Track perts maker caught 

in trade duel, Page 16 


Union Carbide in European 
plastics deal with Enichem 


direct foreign investment since 
the 1984 Bhopal disaster in India, 
when more than 3,000 people 


The companies expect the 50-50 
joint venture, which has taken 
three years to negotiate, to begin 
operation during the first quarter 
next year. The deal is subject to 
European 


Commission approval. 

The move will be a blow for BP 
Chemicals which had been nego- 
tiating a technology licensing 
deal with Enichem for polyethy!- 
ene, 

The decision to build a polyeth- 
ylene plant using Union Car- 
Dide's technology would also be a 
setback for Montell, the venture 
between the Anglo-Dutch com- 
pany Royal Dutch/Shell and 
Italy's Montedison. The deal will 
make it more difficult for Montell 
to justify building @ plant with 
its competing technology. 

The new Brindisi plant, mak- 
ing mostly modern linear low- 
density polyethylene (LLDPE) 
could allow the joint venture to 
clase some small and unprofita- 
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Miny believe that if the sein 
lite is used as planned in coming 
weeks it will interfere with sig- 
pals froma planned Japanese 


telecommunications satellite and 


President Roman Herzog of Germany 


egies of some of the US's top 
broadcasters could be badly 
‘Turner. 


signed a lease agreement for 


The Japanese government ig 
believed to be angry about the 
Chindse g behaviour. 


. It had talks in Beijing last week. 


Taiwan's ruling Nationalist 











prepares to lay a wreath in Warsaw yesterday to commemorate the 50th amnlversary of the start of the 
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Berlusconi prepares to on 


By Robert Graham in Rome — 


Hints of flexibility came as he 


Mr Berlusconi's proposals for 
avoiding a conflict of interest 
‘were unveiled on Friday bot part 
of the plan will have to be rewrit- 
ten. President Oscar Luigi 





Scalfaro said that the president 


could not be asked to help nomi- 
nate a five-pergon. to 
any conflict of 


leader, who has bean a constant ° mnine the 


"Any 
to sell Fininvest will have to pass 
through. parliament asa law. The 


al 
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chairman for Healy 5 antitrust 
, following the 


death at 
the weekend of Mr Francesco 
Saja. He had played a significant 
role in trying to introduce the 
concept of antitrust rules to 
cartel-ridden Italy. The nomina- 
tion is controlled by the 
speakers of both houses of parlia- 
ment, who have also been pro- 
posed to nominate Mr Berlus- 
coni’s conflict of interest 
commission. 


Tax police, Page 2 
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Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 
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Bosnian Serb leader hints at 
concessions over territory 


By Chrystia Freeland 
and agencies 


Bosnian Serbs said yesterday 
they wanted to reopen talks 
with western powers and Rus- 
sia on a Bosnian peace plan 
to make at least 

heavily qualified concessions 
was further demonstrated by 
Mr Radovan Karadzic, the Bos- 
nian Serb leader, who indi- 
cated for the first time that he 
might accept the division of 
Bosnian territory laid out in 
the peace proposal. c 
The Serb offer to negotiate is 
the latest attempt in 2 
protracted haggle which inten- 
sified on Friday when the 
self-styled Bosnia Serb parlia- 
ment refused to accept the 
peace plan brokered by an 


international “contact group” 
comprising the US, Russia, 
Britain, France and Germany. 

‘The contact group responded 
on Saturday by calling for 
tighter sanctions but the five 
foreign ministers failed to 
evoke the measure most feared 
by the Serbs - lifting the Bos- 
nian arms embargo. Such a 
move, which would strengthen 
the Moslems, enjoys wide US 
political support. 

France yesterday dismissed 
the Bosnian Serb proposal for 
new peace negotiations with 
the major powers. “This pro- 
posal contains no new clement 
that would be responsive to the 
expectations of the contact 
group.” a foreign ministry 
By area told Reuter. 

The protracted negotiations 


are straining relations between 
members of the contact group, 
with the US pushing for 
tougher sanctions against the 
Serbs, the Russians arguing for 
more lenience and the Euro- 
peans, nervous about their 
troops on the ground, caught 
in the middle. 

Mr Karadzic signalled a more 
conciliatory attitude in an 
interview due to be published 
today in the Russian daily 
Sevodnya. He said Serbs might 
accept the division of Bosnian 
territory ontlined in the con- 
tact group plan which gives 
the Moslem-Croat federation 51 
per cent of the land and the 
Serbs 49 per cent. 

“We could agree to these fig- 
ures,” Mr Karadzic said, “but 
the territory we are given must 


not be a patchwork. It must be 
au a G and independent Serb 

Mr Karadzic, whose forces 
control some 70 per cent of 
Bosnia, also sought to further 
divide the already fragile con- 
sensis within the contact 
group, where Russia has 
consistently taken @ more 
placatory stance toward 
their historical allies, the 
Serbs. 

“Russia must understand 
how dangerous Nato’s games 
are not only for Serbia but for 
Russia as well,” he said, after 
praising last week's personal 
intervention in the peace pro- 
cess by President Boris Yeltsin. 
“Nato is trying in all ways to 
diminish Russian influence in 
the Balkans,” 





Sarafevans run to avoid Serb snipers who shot and wounded two women in a tram yesterday. 
Sniper fire has been increasing In the Bosnian capital in recent days 








Business tries to shift blame in latest Italian scandal 


Who is corrupting whom is a crucial issue in the case involving 
the country’s financial police, writes Robert Graham in Rome 


hroughout Italy's cor- 

ruption scandals busi- 

nessmen have consis- 
tently painted themselves as 
victims of the system. They 
were not the corruptors, but 
the corrupted. The corruptors 
were venal civil servants and 
politicians. 

This defence is being raised 
again now as Milan magis- 
trates investigate businessmen 
in northern Italy for paying 
bribes to members of the Guar- 
dia di Finanza, the financial 
police, to carry out “friendly” 
tax assessments and inspec- 
tions. 

The question of who is doing 





“AS part of the continuous round-the-year hidding scheme for exploration acreages, the 
Goverment of India announces the Eighth Round of Bidding for exploration in india. 
Compunies are invited to bid for the exploration blocks on offer. A total of 34 blocks are on 
offer, with 19 of them being onshore and 15 offshore. Companies may bid for one or more 
block, singly or in association with other companies. 


the corrupting is especially 
important in this case since it 
involves a central pillar of the 
state — the 61,000-strong corps 
charged with monitoring all 
financial crime. 

In the past three weeks, 
almost 40 businessmen and 
accountants, and a similar 
number of the financial police, 
have been arrested as part of 
the Milan investigation. Over 


the weekend, magistrates in 
Genoa opened a new front, 
arresting 19 people, including 
three members of the Guardia 
di Finanza. 

First it was the case of Mr 
Alberto Falck, the prominent 
private steel producer, who 
admitted paying L500m ($321m)} 
to the Guardia di Finanza. 
“There was a system which 
had to be honoured.” Mr 





avant aT 


GOVERNMENT OF INDIA 


EIG H ROUND OF BIDDING 


Invitation to Bid for Exploration 


Falck’s lawyer was quoted as 


saying. 

Then. last week, it was the 
turn of Mr Paolo Beriusconi, 
younger brother of prime min- 
ister Silvio Berlusconi. He 
admitted paying out L330m 
over the inspections of three 
different companies in the Fin- 
invest group. According to his 
lawyer, the payments were 
made under duress. 


for Oil & Natural Gas 


CONTRACT FEATURES 


Production-sharing contracts would he entered into by the Goverment of India and Oil and 
Natural Gus Corporation Limited or Oil India Limited with successful companies, with a 


number of attractive features, the more prominent of which are as follows : 


Provision for intemational arbitration 


oD 

o 

Q 

O No royalty payment 
Oo 

a 

oO 

a 

O Provision for assignment 
a 

BID ITEMS 


Companies would be required to bid for : 


oO 


retum or multiples of investment recovered 


of 


The possibility of a seismic option in the first phase of the exploration period 
No minimum expenditure commitment during the exploration period 
No signature or production bonus 


Prugressive fiscal regime with sharing of profit oil/profit gas being tied to the post-tax 
profitability of the venture for the companies 
No ring fencing of blocks for corporate tax purposcs 

Provisions for encouraging the production and marketing of gas 
Purchase of company's share of oil at international market price 


Profit oil and profit gas shares expected by the contractor at various levels of rate of 


Percentage of annual production expected to he allocated towards cost recovery 
Total length of exploration period, number of phases in exploration period and 


minimum work commitment in each of the phases 
INFORMATION AVAILABILITY 


A brochure yiving details of the blocks offered, their zeographical location on a map of India 


and the contnict terms will be made awaikible free of cost fo companies, 


To enable companies to i 
Uockeis and data package: 
are Wubi. containing infornmanan on regions: 
exploritory detivities inthe blocks in each basin, The late pitchages contain seisnie sections. 
gravity and magnetic anomaly maps. wireline logs and structure ventour maps ete 






been prepared tor most of the blocks. 


Companies interested in inspection and purchase of information dockets anu chute pack.es 
and in obtaining further details regarding the offer may eentaicl: 
Mr. R.N. Desai 
Head, EXCOM Group 


Upper Ground Floor, GAIL Building, 16 Bhikaiji Cama Place, New Delhi-110066, INDIA 
Telephone: 602703, 602351 Telex: 031-65184, 031-66262 Facsimile: 6882798, 3316413 





Mable on sale, Sey 


8 the gealogica! prospects of the blocks on offer. infomation 
ate information dackets on catch basin 
dt lowal genology and the current stitus ot 


Oil and Natural Gas Corporation Limited 


Bids should be submitted in sealed envelopes 
superscribed “Confidential” “Eighth Round of Bids (1994)” 
not later than 1500 hours IST on 30th December, 1994, to: 


Joint Secretary (Exploration), Ministry of Petroleum & Natural Gas, 
2nd Floor, Shastri Bhavan, Dr. Rajendra Prasad Marg, New Delhi-110001, INDIA 4 
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Talking to several business- 
men, it emerges that paymenis 
to members of the Guardia di 
Finanza to carry out low key 
inspections or overlook irregu- 
larities in company balance 
sheets are not uncommon. The 
practice appears more wide- 
Spread in northern Italy. and 
Milan magistrates have uncav- 
ered a well-structured system 
of payments, with bribes being 





cut on a percentage basis by 
Tank. 


However, the same business- 
men also admit that the pro- 
cess is by mo means all 
one-sided. The payments are 
often volunteered in what is a 
mutually beneficial arrange- 
ment to both entrepreneur and 


policeman. 

“I don't think we even 
thought it was a bribe: it was 
like a glorified form of tip- 
ping.” observered one Rome 
businessman. 

“These sort of practices are 
the natural result of a tax sys- 
| tem based on rigid laws and 
ible tax demands, which 
ly become flexible through 
wasion.” 

Fi Constantino Berlenghi, 

the head of the Guardia di Fin- 

anza, last week ridiculed the 
idea’ of big business being 
into paying bribes to 


Tr 


st 


le 
tl 


his men. 

“How is it that a big busi- 
nessman who has access to tax 
lawyers, professors and other 
luminaries can make one 


willing to pocket sums of 
money, which, by the stan- 
dards of their pay packets, 
were very large. 

A case came to light in 
Genoa earlier this year of 11 
Guardia members taking 
L300m from a large construc- 
tion company. 

The average pay, excluding 
fringe benefits, of the top four 
grades of officer in the force is 
Liism a year. A marshal 
receives Liam a year. 

More alarming was the 
arrest over the weekend of a 
colonel who had been working 
closely with Mr Antonio Di Pie- 
tro, the leading anti-corruption 
magistrate in Milan, through- 


out the past two and half years 
of corruption investigations. 
He was accused of having 
received LisOm from Mr 
Antonio Ligresti, brother of the 
construction magnate Mr 
Salvatore Ligresti, known as 
the “king of Milan concrete”, 
for inspection of a hotel compa- 
ny’s books in 1990. 

At the same time another 
person arrested last week in 
the investigations into Mr Sil- 
vio Berlusconi's Fininvest 
empire was Mr Gian Marco 
Rizzi, a former member of the 
Guardia di Finanza who was 
recruited in the early 1980s to 
become a consultant to the 
prime minister’s media group. 

Given the spate of Guardia di 
Finanza arrests. the Italian 
press has hegun to wonder 
whether there are more than 
just a few “rotten apples” in 
the corps, popularly known as 
the Yellow Flame because of 


its insignia. 


en Luigi Ramponi. a 

former commander of 

the Guardia di Fin- 
anza, was asked by Ml Mondo 
weekly magazine just how 
Many Were corrupt. “After the 
scandal, everyone thinks dis- 
honesty is widespread; but [ 
am sure the majority are hon- 
est....the present cases are 
isolated. Numerous but iso- 
lated. Similar incidents have 
alwavs happened because the 
temptations exist...” 

He went on to point out that 
the present Milan investigation 
was the product of an internal 
inquiry which was handed 
over tn the magistrates. The 
high degree of honour within 
the force, some officers claim, 
has led to three people impli- 
cated committing suicide in 
the past month. 

With the spotlight on the 
Yellow Flame, opposition poli- 
ticians have begun to press for 
a demilitarisation of the Guar- 
dia. Mr Giulio Tremonti, the 
finance minister, who is 
directly responsible for these 
Police, has ruled this out. 
Within the force itself. any 
move towards demilitarisation 
is likely to be resisted. 


Sweden’s PM 
Says economy on 
recovery path 


By Hugh Gamegy 
in Stockholm 


The for next month's 
Swedish general election 
moved up 2 gear yesterday as 
Mr Car! Bildt, the prime minis- 
ter, issued a spirited defence of 
his coalition government's 
record, saying its market 
reform policies had to continue 
if Sweden was to achieve “sta- 
ble and high” growth rates for 
the rest of the decade. 

The four government parties, 
led by Mr Bildt’s conservative 
Moderate party, trail the oppo- 
sition Social Democrats in the 
opinion polis and are bandi- 
capped by record unemploy- 
ment, a record budget deficit 
and the fastest-growing public 
debt in the developed world 
that together have cramped 
growth forecasts. But Mr Bildt, 
presenting a 100-page summary 
of the right-centre coalition’s 
three-year term in office, 
insisted the government had 
Paved the way for 2 return to 
economic growth after three 
years of recession. 

“All the curves that pointed 
the wrong way in the autumn 
of 1891 now point in the right 
direction again,” he declared. 
“Exports are growing, so is 
industrial production. Unem- 
ployment is going down again, 
as is the deficit in the state 
finances. Inflation is low and 
productivity has increased 
strongly in both industry and 
the public sector.” 

Mr Bildt's presentation fol- 
lowed a sharp attack on the 
Social Democrats at the week- 


end and signalled the start of 
what is set to be a bitter cam- 
paign, now that the traditional 
July holiday is over. 

The Sociat Democrats 
responded by saying Sweden 
had its worst unemployment 
(currently about 14 per cent of 
the workforce) since the 1930s. 
“We have a prime minister 
who has totally lost contact 
with the reality of ordinary 
people,” said Ms Mona Sahlin, 
their party secretary. 

The prime minister acknowl- 
edged that the budget deficit, 
which reached 13 per cent of 
gross domestic product in the 
last budget year, and the grow- 
ing borrowing requirement, 
represented the greatest threat 
fo recovery. But he said the 
coalition parties were commit- 
ted to strengthening savings 
programmes, while continuing 
policies of deregulation, priva- 
tisation and reforming the wel- 
fare state. 

Mr Bildt's clear strategy is ta 
shift the blame for the reces- 
sion on to previous Social Dem- 
ocrat governments, which he 
said left the economy in “free 
fall" in 1992, and to suggest a 
new Social Democratic regime 
would again undermine the 
economy through tax rises, 
public sector growth and infla- 
tion. 

The Socia] Democrats are 
due to unveil their detailed 
economic programme on 
August 19. So far their main 
emphasis has been on raising 
some corporate and hiyh-band 
income taxes and strengthen- 
ing industrial investment, 








| [Largest 
4 | fall for 
years in 
French 
jobless 


By John Riding 
in Paris 
French unemployment 


recorded its biggest fst for 
four years in June, declining 
by 13,000 to 3.0m, or 156 
cont of the workforer, the 
labour ministry said yesterday, 
The figures support official 

elaims that the anderiving 
unemployment trend is stabi. 
lising and should start to 
declne towards the ond of the - 
year. 

They will provide encourage. 
ment for the centre-right gov. 
ernment of Mr Edouard Balla. 
dur, which has targeted 
France’s acute unemployment 
problem as a priority before 
the presitential elections 
which are due to be beld next 
spring. 
Officials and private sector 
economists, however, 
expressed vaution about the 
statistics. 

A statement from Mr Balla. 
dur's office sad that the fig. 
ures were a Sign that unem- 
ployment was under greater 
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control. But it said there was 
Still a hot to do in tackling the 
problem. . 

The French unemployment 
rate, although down from the 
record 12.7 per cont reached in 
May, remains the nighest 
among the Group of Seven 
industrialised nations. 

Most private sector econo 


mists forecast a volatile pat-. 
tern of unemployment: statis: - 


ties over the next few months, 
a8 school-leavers enter the jobs 
market aud us the economy 
continues along an uneven 
recovery path. “The worst may 
be over, but there will proba- 
bly be a bumpy patch until we 
see signs of a clear downward 
trend,” said one economist at a 
Paris-based merchant bank. 
Ms Esther Baroudy, senior 
economist at Crédit Lyonnais, 


said that some of the improve 


ment in June reflected the 
number struck off the registers 
at employment agencies follow. 
ing their failure to respond to 
surveys. She said that the frag 
ile nature of France's economic 
recovery could also timit 
employment growth. 


The labour ministry figures - 


showed particular improve- 
ment in youth unemployment. 
In the first half of 1994, the 
number of unemployed 
between the ages of 16 and 25 
fell by 18,900, compared with a 
tise of 24,200 in the same 
period last year. 

The problem of long-term 
unemployed, however, has con- 
tinued to deteriorate. The num- 
ber of those out of work for 
more than one year reached 
1.16m in the first half. 

Industry leaders have 
expressed concern about the 
structural nature of France's 
unemployment problem. Mr 
Jean Gandois, former head of 
ee metals and packaging 

ip Pechiney, and a cage 
date or the chairmanship of 
the Patronat, France's employ: 
ers’ association. said at the 
weekend that social charges 


“Growth can help. But it can- 
not resolve the problem of 
unemployment,” he said. 


THE FINANCIAL TIMES 

Published by The Financ! Times 

(Europe) Geib. ‘Nibelungenpialz. 3. 
60318 Frapkiart am Main, 

Telephone +449 09 156 ee et oped Fax 

69 S96IIK1, Telex 410193. Represented 

a Frankfort i J. ahr Brad. ve 


hetm J. Colin 
Geschittsfabrer and ir tonesn, oy 
Pad CM. Bell and Alin C Mike: 
ter: DVM Druck-Vertrieh und Mar 
feung GmbH. Admical- Rosendahl: 
cues sm ee eels WNeurlsenl jonas 
et International. 
ole ek Se Der Retard 
Fegaacel Tis vane Low 
for Otaster Os 


Lenin SEI OHI UK. x oevad 
Financial Tunce ( 

He ‘The Financ Tors = free) ta 

London and FT. iQermany 

ime) Lid. Lond Starebolicr of re 

above mentioned tun 

Financial Times Erg Ru ‘One 

Soullvwurl, Bridge, SEU ea 

The Company is inc en enaser the 

on wt land und Wales, Charman 


FRANCE: Pubhshing Director:, D- 
Goud 168 Rue de Rawk, (79h Bans 
Cedex 0). Telephone 101) Aspe 
Fax 0) 4297-0029, Panter: SA 
Eelur, 1S/21 Rue de Caire, tai 
Roubsux Codes U Latitur: Rechard Lam 
bert, ISSN: ISSN L2752 Conse 
gon Pariuire No o7s0$D 
DENMARK: Financial Times (Scant 
aval bid. Vienmelskafted ah 
| ‘wpenba) 
Teast, Bae deey SP as, 








: 





bas 





ay 





FINANCIAL TIMES TUESDAY AUGUST 2 1994 





NEWS: EUROPE 























EUROPEAN NEWS DIGEST 
Le a eT 


Franglais law 
to be revised 


Market pioneers ian MMM fall- out 


Securities firms warn of over-regulation i in Russian market after ' pyramid hysteria, writes John Lloyd 


A crete oF 
bie for the threatened collapse 6,000bn roubles in credits shortly tocover tral bank to again lower its three-month imdustry. - é ote oe as they should by getting 


invested their savings. being set up “at lightaing before it appeared, and a com- value of the shares last week some part of : 
Mr Maxim Boyko, chairman speed”. Pany named TeleMarket has —from Rbsl15,000 to Rbs1,000 blames it for i 5 
of Russia's Privatisation . Negotiations were opened since aggressively entered the -is not thought to have deed, Mr Victor Chernomyrdin, ket is so important, 
Agency, said yesterday the between the union and the market in recent months. affected i i 
government had “learnt its les- company for repayment . operate in 
those in most most need, such as with 
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Italian birth rate shrinks 


Italians risk becoming a vanishing race if current demo- 






433. Compared 
1992, the birth rate fell from 9.9 to 9.4 per 1,000. If the present 
trend continues, one recent research paper suggested Italy's 
population could fall from 57m to 12m by the year 2100. 
However, the south continues to be prolific and its 












. juropean 
not possess an immigrant population with a high birth 
Robert Graham, Rome 










Lords attack EU visa laws 
A committee of members of Britain’s upper house yesterday 
called on the European Union to revise plans for common visa 
could end the right of many Commonwealth 






power to require mutual recognition of visas by taember states 
or to draw up a list of conntries whose nationals should not 
require visas. Reuter, London 
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Trade surplus rises to DM61bn 



























Germany's foreign trade x é 
Germany surplus in 1993 was almost : : 7 : 
Trade balance (OM tr) double that of the previous The Standard Chartered group has 22 Treasury markets. And in exotic currencies, a market in which true risk advisory service working with you to define your 


eeuas year, according to revised fig- 
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trade surplus was DMeéibn and our global reach brings important benefits. experience of tailoring deals to meet individual cus- strategy. 
({£95.2bn) in 1993, compared to @ ¥ 

- Dosim In 1982. Exports have With a significant presence in word financial tomers’ needs. Put us to the test. In a world where the Treasury 
yhizi.eba to DMaza 5 e centres, we can deliver a comprehensive rage of treasury “The same international strengths aie. cur requirements of international business are becoming 












po! 
by DM22.7bn to DMS67.6bn. 
. The surplus of foreign trade 
has been revised upwards by 
DML8bn. The improved trade 
surplus will have a positive 
impact on the balance of pay- 
ments deficit, which since 1991 


services to international clients. We are always in the services in treasury risk management. We offer a full increasingly complex and wide-ranging, the strengths 
market; our pricing is always fast and competitive; range of tools, from simple swaps to commodity-based of Standard Chartered offer an important source of 
and our settlement (handled in-house, not through products, In currency derivatives, we are active in both competitive advantage. 

agents) is efficient and accurate. major and exotic currencies. 


We offer unmatched coverage of Asian and African And more than providing products, we offer youa ~ Standard Chartered 
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has exceeded DM30bn each year. The balance of payments 
det ist year totaled DNS 0, a rise of DM0O.8bn on the 
previous year. Judy Dempsey, Berl 
Te ee ae aie 77 per cent in the first quarter of 
19M from a year ago, according to Istat, the state statistics 
office in the quarter, Istat’s index of retail sales 

with 97.7 in the same period of 1998. The rise in 
TRnany ta March 1994 followed an increase of £3 per cent 
year on year in the fourth quarter of 1993. 
® Dutch consumer spending rose 1.7 per cent in volume terms 
in April compared with the same month of 1993, the Central 
Bureau of Statistics said. 
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US approaches healthcare prescription |US index shows 
ance for all further rise in 


business activity 


US Purchasing | 


Jurek Martin on the final legislative st 


healthcare system will reach 
its height this week as Con- 
gress and the public get a full sight of 
the two principal alternative bills on 


Today Senator George Mitchell, the 
majority leader, will unveil his ver- 
sion of healthcare reform for consider- 
ation next week by the Senate. It is 
likely to be significantly different 
from the bill proposed last Friday by 
the Democratic leadership in the 
House which will also go to the floor 
next week. 

President Bill Clinton has already 
pretty much cleared his schedule to 
focus on the issue. Yesterday he was 
campaigning in New Jersey while 
tomorrow he will greet the first of the 
bus caravans of reform supporters 
arriving in Washington from all cor- 
ners of the country to lobby Congress. 

The president's weekend line dur- 
ing campaigning in President Harry 
Truman's old home town of Indepen- 
dence, Missouri, was to urge 
Americans not to shirk the challenge 
of healthcare reform and to praise the 
House blueprint, which is not dissimi- 
lar to his own even though it is now 
being touted by its sponsors as “not 
the Clinton bill”. 

Mr Mitchell, who conferred with the 
president yesterday morning, has 
already given some clues to his think- 
ing, both in television interviews and 
in presentations to pro-reform lobby- 
ists. He said he had urged representa- 


T= battle for reform of the US 


tives of organised labour and the 
elderly that “they should not let the 
Perfect become the enemy of the very 


As an inducement, he will propose 
that both prescription drug coverage 
and long-term home care for the 
elderly be included in any legislation. 
The Senate labour committee has 
endorsed this approach but its finance 

bas nat. 

But Mr Mitchell's bill will not com- 
pel employers to pay a substantial 
portion of the insurance premiums of 
their workforces before the year 2002, 
and only then if a combination of 
subsidies to small companies and 
changes to insurance laws have not 
raised to 95 per cent the number of 
Americans with insurance coverage. 
Even then he envisages only a 50 per 
cent “mandate” on employers. 

The House bill, sponsored by Mr 
Richard Gephardt, the majority 
leader, and very much along the lines 
of the measure already approved by 
its Ways and Means committee, would 
require employers to foot 80 per cent 
of the cost to achieve universal cover- 
age by 1999. The president's plan also 
proposed 80 per cent mandates, to 
take effect by 1998. 

Extensive subsidies to small compa- 
nies to offset the cost are proposed. 
The national Medicare programme 
would be extended to cover the unem- 
ployed and part-time workers and 
those who cannot obtain workplace 
coverage, while changes to insurance 





Frank: “fewer neurotics” 


laws would make it much harder to 
deny protection to those with 
long-term pre-existing medical condi- 
tions. 


‘The real problem for both Mr Mitch- 
ell and Mr Gephardt is that each 
chamber is going to be looking across 
the Capitol building at the other, with 
the House especially nervous that it 
might end up passing a bill which, 
mostly because of the employer man- 
dates and the extension of Medicare, 


ages of the Clinton search for health insur 





Gephardt: sponsored Honse bill 
will be unacceptable to the Senate. 

That assumes, as is often the case 
because of its tighter procedural 
rules, that the House comes to a vote 
first. But, with both debating simulta- 
neously, this usual order cannot be 
guaranteed. 

No Republicans are expected to sup 
port the House bill, though Mr Mitch- 
ell’s less ambitious plan could con- 
ceivably win the odd vote from the 
other side of the aisle in the Senate. 


Mitchell: inducement for elderly 


Congressman Barney Frank, the Mas- 
sachussetts Democrat, predicted pas- 
sage in the House “because we have 
more Democrats and fewer neurot- 


ics”. 

Broadiy speaking, the medical and 
insurance industries and most of big 
business (except the car companies) 
are dead set against the House bill 
and suspicious of Mr Mitchell's, 
though it may come to be seen as the 
lesser of two evils. 









Congress ponders change | Altman ‘will not resign’ 
over Whitewater briefing 


in foreign company tax 


By Jeremy Kahn 
in Washington 


The US Congress, desperate for 
funds to cover everything from 
healthcare reform to lost tariff 
revenue from trade treaties, is 
considering big changes in the 
way foreign corporations are 
taxed. 


The Foreign Tax Compliance 
Act of 1994, introduced on Fri- 
day by a group of legislators 
that included Mr Richard 
Gephardt, the House majority 
leader, would drop the current 
arms-length accounting 
method when calculating the 
income of foreign-controlled 
companies. Under the arms- 
length principle, embraced in 
all international tax treaties, 
only income earned in a partic- 
ular country or state is taxed 
by that government. - 

The bill proposes instead the 
use of an accounting method 
similar to California's world- 


wide unitary tax system, which 
the UK's Barclays Bank and 
Colgate-Palmolive of the US 
challenged unsuccessfully in 
US courts. Under the unitary 
method a company’s tax is cal- 
culated by multiplying its 
worldwide income by a factor 
based on the proportion of its 
operations in a particular 
country or state. 

Mr Gephardt asserted that 
almost 75 per cent of foreign- 
controlled corporations 
avoided paying any US taxes 
under the current accounting 
system. He said it was time 
they “pay their fair share”. 

The bill would also end the 
tax deferral on profits stem- 
ming from the overseas 
operations of US companies, in 
an attempt to discourage US 
corporations from moving 
manufacturing jobs abroad. 

The lawmakers introducing 
the act said the tax changes 
could raise more than $1¢bn 


(#6.4bn) and would help Presi- 
dent Bill Clinton make good on 
a campaign pledge to remove 
incentives for US companies to 
cut domestic jobs. 

“Everyone’s looking for 
money,” said Mr Byron Dor- 
gan, a Democratic senator 
from North Dakota. “There's a 
source of money out there 
that's obvious.” 

Mr Dorgan added that the 
act could be tacked on to 
appropriations bills for health- 
care reform or for the imple- 
mentation of the Uruguay 
Round of the General Agree- 
ment on Tariffs and Trade, 
increasing the likelihood that 
the tax legislation might pass. 

Mr Willard Berry, president 
of the European-American 
Chamber of Commerce, said he 
would lobby hard against the 
tax act. “This might be more of 
a serious effort” than previous 
attempts to soak multinational 
corporations, he said. 


By Jurek Martin in Washington 


Mr Roger Altman, deputy 
secretary of the Treasury, 
denied yesterday he was think- 
ing of resigning over briefings 
he gave the White House on 
the status of regulatory inves- 
tigations into the bankrupt 
savings and loan company 
implicated in the Whitewater 
affair. Asked in a morning tele- 
vision interview if he might be 
made the “fall guy.” he replied: 
“I_know a lot of people think I 
am going to be, but I don’t 
$0." 

Mr Altman is due to appear 
today before the Senate bank- 
ing committee holding hear- 
ings on the Whitewater affair, 
which has its origins in the 
Clinton family's financial and 
land dealings in Arkansas in 
the 1970s and 1980s. 

Senator Al D'Amato, the 
New York Republican, said on 
Friday be had information that 


yesterday that he had been 
cleared twice of any criminal 
and ethical wrongdoing by Mr 
Robert Fiske, the independent 
counsel on Whitewater, and, 
on Sunday, by the office of gov- 
ernment ethics, a non-partisan 


” were made. 


because he did not know at the 
time of two meetings last 
autumn. “I've always thought 
that amending the record was 


The banking committee was 
also due later yesterday to 
hear from Ms Jean Hanson, the 
Treasury’s legal counsel, 
whose recollections of various 
meetings she attended appear 
to be at odds with those of Mr 
Altman and Mr Lloyd Bentsen, 
the Treasury secretary. 

In the morning, officials 
from the Resolution Trust Cor- 
poration, the agency estab- 


tried to influence their investi- 
gations into Madison Guar- 
anty. This was owned by Mr 
James McDougal, partner of 
the Clintons in the Whitewater 
land investment, 





Haiti declares state of siege after UN vote on force 


Haiti's de facto government 
declared a state of siege early 
yesterday, hours after the 
United Nations voted to 
approve a US resolution allow- 
ing the use of force to remove 
its military leaders, Reuter 
reports from Port-au-Prince 
and Washington. 


In a decree read over state- 
run television and radio, pro- 
visional President Emile Jon- 
assaint called the UN vote 
“arbitrary, iniquitous and in 
violation of international 
rights”. 

He gave no details of what 
the state of siege entailed but 


reiterated Haiti was ready to 
fight against any foreign inter- 
ventton. 

The UN Security Council) had 
voted 12-0 to approve a resolu- 
tion allowing the US to invade 
Haiti, should it choose, to 
remove the military leaders 
who took power in a bloody 


September 1991 coup. Presi- 
dent Bill Clinton has refused 
to rale out military action to 
oust the conp leaders but US 
Officials have said 
an invasion js not “immi- 
nent”. 

Ms Madeleine Albright, US 
ambassador to the UN, said 
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The more you travel, the more you feel Méridien. 


The newly renovated Le Parker Méridien 
in New York offers business travelers a first- 
class experience found only in the finest 
hotels of Europe. From Club La Raquette, 
our fitness center, to Shin’s, our fusion cui- 
Sine restaurant, our service and amenities 
are superb. Close to Carnegie Hall, Lincoln 
Center, Central Park and Fifth Avenue 
shopping, Le Parker Méridien is the soul 
of Europe in the heart of New York. For 
reservations or information, please call 
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yesterday that despite the UN 
jon an invasion of Haiti 
jot the only option to 
out Haiti’s military ral- 
She said the military ral- 
could leave “voluntarily 


Rangge 


il 
5 
é 
5 
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Radio stations said that 
under the declaration all civil 
power was transferred to the 
military. Meetings could be 
dispersed, media outlets could 
be closed, searches could be 
carried out without warrants 
and a curfew could be 
imposed. 


By George Graham 

in Washington 

US purchasing managers 
reported a increase in 
business activity in July, but 
warned that rising materials 
prices continue to be a cun- 
cern. 


The National Ascorntiet of 
Purchasing Managers said yes- 
terday that its monthly index 
of business activity rose 
slightly to 57.8 per cent in July. 
its highest level for six years. 

Buyers questioned by the 
association reported that pra- 
duction and new orders contin- 
ued to grow, and that their 
order backlogs were still 


lengthening. 

Mr Ralph Kauffman, man- 
ager of procurement at Oryx 
Energy and chairman of the 
NAPM's survey committee, 
said the index had averaged 
57.4 in the first seven months 
of 1994. 

Past experience indicates 
that if this average were sus- 
tained for all of 1954, real gross 
domestic growth should exceed 
4 per cent, Mr Kauffman said, 

Most stock market econo- 
mists had been predicting 2 
modest drop in the purchasing 
managers’ index, which is one 
of the earliest indicators of eco- 
nomic activity in July. The fed- 
eral government is due to pub- 
lish its own forecasting gauge, 
the index of leading economic 
indicators for June, tomorrow. 

Although the NAPA price 
index dropped slightly to 73.2, 
compared with 73.5 in June. 
reports of higher prices for raw 
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muterials spread more widely 
across different industrial gec- 
tors. Only the food industry 
reported yenerally lower 


Among tho purchasing ure. 
utives questioned, 50 per vent 
reported they had to pay 
higher prices in July. while 44 
per cent said prices remained 
the same. Only 6 per cent 
reported luwer prices, mostly 
in agricultural products such 
as beef, pork, orange: juice, 
corn, corn syrup And soyabean 
oil 


The Commerce Department, 
meanwhile, reported that per- 
sonal income rose by O1 per 
cent in June, after seasonal 
adjustments, a slower rate of 
increase than in May or than 
predicted by most financial 
Market economists. 

Construction speutling, Com- 
Merce said, rose by 0.5 per cent 
in June. also a smaller rise 
than expected. 





Argentina braced 
for general strike 


By John Sarham 
In Buenos Alres: 


Argentina's opposition parties 
and breakaway trade unious 
say they will bring the country 
to a halt today with a general 
strike to protest against tbe 
free-market policies of Presi- 
dent Carlos Menem. 

The strike follows a march 
by the same groups three 
weeks ago that brought 100.000 
protesters to Buenos Aires in 
one of the largest anti-govern- 
ment demonstrations since Mr 
Menem took office in 1999. 

Mr Menem attacked the 
strike call as “capricious” and 
declared it illegal. Mr Domingo 
Cavallo, the economy minister, 
predicted the strike would be a 
“failure”. He added: “It is polit- 
ical. It is clearly illegal.” Mr 
Armapdo Care Figueroa. 
labour minister, warned that 
declaring the strike illegal 
would allow employers to sack 
Striking workers. 

Previous general strikes 


agaist Mr Menem‘s Peronist 
xovernment by the Peranist- 
dominated CGT union cunfed- 
eration have been half-hearted 
and have always failed. Mr 
Menem has skilfully co-opted 
union Jeaders while restricting 
union rights first granted by 
the movement's founder, Juat 
Perén, when president in the 
late-1940s and mid-1970s, 

However, pressute ts coming 
from public-sector unions that 
quit the CGT and from 
younger industrial union lead: 
ers who feel unrepresented by 
the Peromst old muard. Ther 
are allied to the Frente Grande, 
a rising opposition party com- 
Brising disaffected Peronists 
and leftists, which is prami- 
nent in organising the strike. 

The strike call follows the 
government's announcement 
Iast week of a sharp rise in 
unemployment. Unemploy- 
ment, measured twice a year, 
rose to a record 10.8 per cent in 
May from 9.9 per cent in Octo- 
ber last year. 
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ie announcement by 
the US on Sunday that 
it was launching sanc- 
tions proceedings against 
Japan has sent the yen on an 
upward course again, much to 
the dismay of Japanese busi- 
ness, and added to the tension 
in relations between the two 
countries, 


Despite the threat of higher 
tariffs on selected Japanese 
goods goods inaplicit in Washington’s 

decision to call the Japanese 
government's procurement 
practices discriminatory 


“It is not a USJapan trade 
war yet. We are far from a col- 
lapse in the relationship,” one 
Japanese trade official said. 


For one thing, Japanese offi- 
cials are confident that their 
stance against US demands for 
objective criteria has wide- 
spread public support, not only 


the issue of what objective cri- 
teria the two sides might adopt 
to monitor progress in opening 
Japan's government procure- 
ment market to foreign prod- 


The US has insisted that the 
two sides adopt certain bench- 
marks to measure whether 


is what was agreed in the 
framework agreement and can- 
not be compromised. “The 
framework language ts the bot- 
which decision is the end of tom line for us,” a US official 
September, than throughout said yesterday. 
most of the history of US-Japa- Japan, however, has been 
nese trade tension when the immovable in its determina- 
danger of retaliatory action by tion to avoid agreeing to any 
the US was usually enough to kind of measurement that 
cow Japan into compliance. could later be construed as a 
They are well aware that guarantee that progress would 
be made. 


Japanese officials are less 


US has usually been extremely Japanese officials fear that 
cautious about resorting to any further compromise on 
sanctions and that even if they 


restricting 
government procurement of 
Japanese-made goods, the 
impact on Japanese industry 
would not be devastating. 

At the same time, the self-as- 
surance that is evident among 
Japanese trade negotiators 
reflects a conviction that on 
this issue at least, Japan not 
only needs to, but can, stand 
up for what it believes is both 
right and reasonable. 

“What we are saying is rea- 
sonable and what they are say- 
ing is not,” says one. 


venture company specialising in 
tech medical equipment, Michiyo 
moto writes. 

GE Yokogawa Medical 















NEWS IN BRIEF 


UAE in move to 
harmonise tariffs 


says its big- 
gest problem has been the low prices at 
which Japanese government institu- 
tions must buy medical equipment. 


this issue would create a dan- 
gerous precedent for the pri- 
vate sector issues, such as car 
and car parts, that are still 
deadlocked by the same point 
of contention. And on this 


strong boost in February, when 
faiture to reach agreement 
with the US$ on the framework 
talks Ted to a temporary sus- 


rejected the US before,” and 
the firm stance it took against 
the US at the time taught Japa- 
nese officials that it could be 
done. 

Furthermore, Japanese offi- 
cials insist that the changes it 
has proposed to its government 
procurement system makes 
Japan one of the most trans- 
parent markets in the world. 

“Our feeling is that we do 


high- 
Naka- 


By Robin Allen in Muscat 


tion of a 50-50 joint venture 
urea export fertiliser plant at 


‘The United Arab Emirates, trying to harmonise rules within the Soe oct Che Aveta Ses, coe 
seven-member federation in preparation for a possible Gulf Arab | 200km south of Muscat. 
common market, yesterday began levying a 4 per cent tariff on semacuriin of undestnk 


most imports, Reuter reports from 
Before the rue took fn, customs departments tronehon 
the UAE were charging different tariffs. The Higher Council of 


ing-for the $850m venture was 
signed by the state-owned 
Oil Company 


Oman (OOC) and 
Tariffs said tobacco imports, which already attract a 30 per cant | India’s chemicals and fertiliser 
government tax, would in addition pay the new 4 per cent duty. | minister, Mr Ram Lakhan 


The tobacco tariff might go up to 50 per cent, under a government 
smoking. 


Free-port boost for Penang 


The Malaysian state of Penang, once home to one of the British 
East India Company's most important Asian ports, is set to 
reclaim its status as a big trading centre in south-east Asia 
following approval for Butterworth to become a free port, writes 
Christine Hill in Kuala Lumpur. 

Singapore is now the most important free port in the region. 
Seventy-five per cent of all intra-Asean trade, most of which is 
later shipped on to third countries, goes through the island state. 
Strategically located along the Straits of Malacca, Penang’s ship- 
ping business declined in the 1960s for political reasons. The 
Malaysian government withdrew the state's free-port status, 


Indonesia to upgrade airports 
Indonesia plans to boost trade links with neighbouring 


Sulawesi and Kalimantan i to international Reu- 
ter reports from Jakarta. “The airports and ports in the two 
islands will be upgraded to accommodate higger and 


international routes to Asia, the US and Europe. 
The ministry earlier said the Sepinggan airport in Balikpapan, 
East Kalimantan, would be upgraded with Japanese funsling. 


Development Bank for the expansion of the Sam Ratulangi air- 
port in Manado, Sulawesi. 


Aircraft outlook remains stable 


Fokker, the aircraft maker controlled by the Dasa unit of 
Daimler-Benz, yesterday said it expected 3,500 aircraft with 40 to 
185 seats to be sold by the industry in the next 20 years, Reuter 
reports from Amsterdam. 

its market outlook for the period 1993-2013 — little changed from 
@ year ago - sees demand for 1,300 aircraft with 40 to 69 seats and 
2,200 aircraft with seating capacity of 70 to 125. The US and 
Europe will be the main markets, where 36 and 30 per cent of the 
new aircraft will be sold respectively. Half of the demand for the 
smaller aircraft results from growth in air traffic, the other half 
from replacement needs. Of the new 70-125 seaters, 25 per cent 
will be sold to meet growth, 

Demand for 70-125 seaters such as the Fokker 70 and the Fokker 
100 fanjets will peak at around 140 in 1997. After the year 2000 the 
market will stabilise at an annual 100 aircraft. 


Vietnam takes refinery bids 


Vietnam expects demand for oil products to outstrip supply by 
the time its first $1.2bn refinery is on stream in 1999 and is taking 
bids for its second refinery, agencies report from Hanoi. 

US companies are submitting offers following the lifting of 
Washington's economic embargo against Vietnam. A consortium 
led by Oklahoma-based Jopec and Canada’s Saint Martino has 
already made a proposal, the weekly Vietnam Investment Review 
reported. A Houston-based company, Plant Processing Equip- 
ment, would handle technical work, it added. 

‘The bid was the first made public for the second refinery plan 
but stiff competition is expected. Vietnain exports most of its 
crude oil to Japan and Singapore and imports refined products. 


Italy to upgrade ticket system 


Italy's state railroad has awarded Olivetti, the Italian computers 
group, and IBM of the US a contract to modernise the ticket-dis- 
pensing system in the 500 main Italian train stations, AP-DJ 
reports from Milan. 

The state railroad said that when the muiti-year supply agree- 
ment was completed the value of the accord should exceed 
Ldo0bn ($256m). The agreement involves the installation of 1,400 

“intelligent machines" for ticket dispensing at booths in the 
stations as well as 300 self-service ticket machines. 

Under the terms of the eight-year contract, Olivett! and IBM 
will also provide the maintenance and base software, train per- 
sonnel to service the machines, manage technical services and 
establish a national supervision and control centre. 


NEWS: WORLD TRADE 


Japan unmoved and immovable 


Michiyo Nakamoto on a quiet confidence in the face of US sanctions threat 


not understand why Japan 
should be named as discrimi- 
nating in government procure- 

ment when we have introduced 
clear and transparent proce- 
dures that easily clears 


he US claims Japan's 
government procure- 
ment procedures dis- 
criminate against foreign sup- 
pliers by limiting access to 
early information on upcoming 
procurements, relying on an 
informal network of domestic 
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France in 
jet deal 


“Wi did not evali- By David Buchan in Paris 
ate Japan’s package to improve “ : 

foreign access to the govarn- Mr Francois Léotard, the 
ment procurement market suf- French defence minister, yes- 
ficiently,” Mr Hideaki Kumano, terday Rew to Qatar to seal an 
vice minister for international unusual triangular deal involv- 
trade and industry said yester- 


ing the Gulf state buying 2 
dozen Mirage 2000-5 jets from 
France and selling the same 
number of the older-genera- 
tion, French-1 made Mirage FL 
fighters to Spain. 

Dassault, which makes the 


countries. Mirages, said yesterday it was 
“We are not sure whether awaiting an official communi- 
the statistics which the US use 


qué from the French and Qat- 


to claim that Japan is closed ari governments before com- 


are authentic,” one Japanese 





actually determined. 
GE Yokogawa contends that once the 


i. Indian joint venture parmers, 


consideration to the technical official noted. In the field af 
merits of a tender and, in the medical equipment, for exam- 
telecom sector, developing ple, the US claims that US 
technical specifications that companies’ share of the EU 
favour domestic suppliers. market is 40 per cent. But if 
In response, Japan has cross-border sales are included, 
already offered to make early as they are according to Gatt 
announcements of procure- calculations, the US share of 
ment plans, consult suppliers the EU market is 16.4 per cent, 


before determining specifica- 
tions and lower the threshold 


of government contracts that of Japan's government pro- 


s 
E 
E 
i 


will go to international tender. curement market of medical 
The Japanese say that if the 
US had studied these Japanese § What is more, Japanese pur- 


equipment that meets the price 
requirement regardless of the quality 
of the machines. 

The company says that deals are 


during a visit to Oman by 
incr the eatiro Coen hon tia 


loading 
imity to Oman's centrally 
located gasfields at Fabud, 
Yibal, Huwaisah, Saih Rawl, 
Barik and Huraymah. 


the plant was reached last year Oman has been quick to 




























HARD TO CRACK HIGH-TECH TOKYO GOVERNMENT MARKET 


Foreign companies trying to sell high 
technology equipment to the Japanese 
government can recount many trying 
experiences, such as the tale of GE 
Yokogawa Medical, a US-Tapanese joint 


sector,” a GE Yokogawa official said. 
The official said notes a further 
Another barrier to business was that a 


imported into Japan simply because 
the Ministry of Health and Welfare will 
not accept them as medical equipment: 
“They must be keeping them out of the 
country until Japanese companies 
develop similar equipment." 


Oman and India agree $850m venture 


, Seize on the potential of India 
, and Asia as export markets for 


its natural resources. India's 


‘demand for fertilisers has been 


rising $4 per cent a year. 

The venture with India is 
part of Oman’s strategy to 
broaden its export base and 
diversify. Oil: production 
amounts to 


gt re one-third of Oman’s 
gas reserves are now commit- 


of of all other issues at the latest 


round of talks. 

The US is crossing its fingers 
im the hope that as the dead- 
Tine approaches, Japanese offi- 
cials will change their mind 
and adopt a more flexible 
stance on criteria. The need for 
qualitative and quantitative 
Measures of progress was 
accepted by Japan at the time 
the framework agreement was 


signed. 

“At some point the political 
commitment is going to filter 
down to the bureaucracy,” 


shaping its own political iden- 
tity and has left the trade 
agenda largely in the hands of 
a trusted bureaucracy, there 
are few signs that the Japanese 
stance will change. 

“We have moved as much as 
we can. It all depends on the 
US,” a Japanese official insists. 


ted to Asian markets under the 
Oman Liquefied Natural Gas 
Company, a joint venture 
between 





menting. - 

But according to French 
press and diplomatic reports in 
Qatar, the deal would meet 
Qatar's desire to update its air 
force with Mirage 2000-5s, in 
service with the French air 
force but so far only ordered by 
Taiwan, and Spain's need for a 
stop-gap reinforcement of its 
air force, which is awaiting 
delivery of the long-delayed 


Spain remains a member of 
the four-nation Eurofighter 
programme, delayed by Ger- 
man hesitations and financial 
Problems, but in the interim 
wants to Increase the number 
of its front-line fighters. 

Spurning a US offer of F-16 
fighters, which do not already 
figure in its inventory, Madrid 
has decided to add to the 50 
Mirage F-1s it already pos- 
sesses by taking a dozen sec- 
ond-hand ones from Qatar and 
paying for five more direct 
from France by giving Paris a 
couple of CN-235 transport air- 


Newspaper reports said 
Spain would pay some $130m 


Spain will provide a welcome 
boost to the French arms 


i 
: 
j 


F¥ri.$bn ($280m) contract to 
equin the Mirages with Mica 
and Magic nilssiles for Qatar. 





EU steel ‘dumping’ row Mercosur deal reached 


By Christopher Parkes 
In Frankfurt 


European Union steeimakers 
are to file an anti-dumping 
complaint, alleging Czech 
and Hungarian structural 
steel suppliers bave under- 
cut EU prices by up to 50 per 
cent. 

The east Europeans 
increased their EU market 
share almost threefold to 9 per 
cent Jast year, and had cap- 
tured 27 per cent of total Ger- 
man sales by the final quarter, 
the Disseldorf-based federal 
= association said yester- 


Czech suppliers had 
been particularly aggressive, 
it added, raising their share 
in Germany from an aver- 


LEADING MEDITERRANEAN CONTAINER PORT © 





age 5 per cent in the first 
nine months of 1993 to more 
than 18 per cent in the final 
quarter. 

The cqmplaint regarding 
structural steel, widely used 
im construction, will be posted 
later this week by the EU's 
Eurofer industry group, which 
will claim unfair tactics while ithe 
are costing western steel 
companies DM320m (£130m) a cent. 


According to German data, 
Czech manufacturers had an 
average 1.7 per cent share of vestigation. 
the EU market for structural Suspicions 
steel in the first three roused, 


association officials said yes- 
terday. 


The Hungarians’ share had 
gone from 1 per cent to 3.2 per 


ble complaints were under 
im 
had been 


had fallen to 4.6 per cent in the 
early part of the current year, year. 


By John Barham. 
in Buenos Aires 


Argentina and Brazil have 
the obsta- 


nation customs union that 
also includes Paraguay and 
Uruguay - by reaching a 
compromise on the trade 
pact’s future common. external 
tariffs. 


Economy and foreign minis- . 
ters from Argentina and Brazil, facturers. 


meeting near Buenos Aires 
at the weekend, drew up a 
detailed pact on the customs 
union planned to come into 
force on January 1 next 


year. 
The presidents of the four 
countries will meet in Buenos 


250 SHIPPING LINES, 26 TO THE FAR EAST 


sma 


The two have met half-way, 
with Brazil accepting a lower 
tariff for these goods and 
Argentina agreeing to abandon 
its zero tariff for capital and 
high-tech goods. 

Argentine and ‘Brazilian 
negotiators have also agreed 


Eu 


on a detailed list of products 
which will receive special pro- 
tection after January. They 
account for about 15 per cent 
of bilateral trade. These privi- 
leges will be gradually reduced 
over the coming years and will 
end in 2005. 

In addition, Brazil and 
Argentina also agreed on spe- 
cial treatment for their free 
trade zones in Manaus and 
Tierra del Fuego. 

These zones - which import 
components free of duty, 
assemble them and “export” 
the finished goods to their 
domestic markets - will be 
allowed to continue operating 
after 1995, paying the applica- 
ble Mercosur tariff when goods 
are exported to another mem- 
ber country. 


Logistics Centre. 


if you are considering setcing up a goods distribution 
centre in sourhern Europe and che Meditercnean, 
the ideal place is Barcelona: che largesc conrainer port in 
the Mediterranean. Its free port srea and logistics 
activicies zone offer numerous advanvages in terms of 
storage capacity and streamlined distribution. 
Connected co the rest of the continent by scheduled 
flights vo 79 cities in 29 European countries, 250 
shipping lines and an extensive necwork of motorways, 
Barcelons is less chan 2 day away from any point in 
southern Europe and Norch Africa and state of the art 
velecommunicacions keep you in constant touch with 
the world's major financial centres. 

Buc che biggest guarantee is chis: if your goods are nor 
dispacched wichin the agreed time, the Port af 
Barcelona will refund your money. 

Give us a cal] for more derails. 

(34 3) 443 13.00 
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NEWS: INTERNATIONAL 





By Robert Corzine 


Oil prices yesterday rose above 
$19 a barrel for the first time in 
More than a year as markets 
reacted to fears of further pro- 
duction cuts in Nigeria. 

The decision by striking 
Nigerian oil unions to boycott 
Planned talks yesterday with 
gered the latest price rises, 

The benchmark Brent Blend 
for September was quoted at 
$19.10 a barrel in late London 


trading, up about 55 cents from 
its close on Friday, and its 
highest price for 15 months. 

The two main Nigerian oil 
unions, Nupeng and Pergasson, 
are demanding the release 
from custody of Mr Moshood 
Abiola, the apparent winner of 
last year’s presidential elec- 
ton, as a condition for return- 
ing to work. Mr Abiola is being 
trled for treason. 

The unions have also 
demanded an end to wide 
spread corruption in the indus- 


Nigeria strike brings big oil price rise * 


western oi] companies active 

Sit et Sie 
ir 

maintain offshore production, 

mainly using expatriate 


staff. 
Although Nigeria accounts 


for only 3 per cent of world oil it 
production, about 16m barrels from world markets is low, 


Of its 1.95m barrels of normal 
an analyst at Cambridge 
Energy Research Associates in 


daily output is exported, 
mainly to the US. 
Paris. “But the theoretical pos- 
sibility of it happening is hav- 
psychological 


and high rates of capacity 
utilisation. Industry experts 
estimate that there is only 


Nigerian supply coincide with 


The disruptions in the 
rising world demand for oil ing a significant 


ee 
Ue 
Hee 
itt 


of the Nigerian unions bad 

taken many international oil 

ee 

He noted that the strikers 

had raised sefety and environ- 

mental issues that could com- western oil companies in 
Plicate the future position af Nigeria. . 


Countdown to confrontation amid growing divide. 


igeria yesterday began 

a countdown to con- 

frontation as the coun- 
try’s military rulers remained 
unmoved by trade union 
demands to release detained 
opposition leader Moshood Abi- 
ola or face a general strike set 
to begin tomorrow. 

An oil workers strike has 
already production cut by 
@ fifth, adding to the strains of 
a struggling economy. 

Tn Lagos, the country’s main 
city the streets of the main 
business area, normally 
jammed with traffic, were 
almost empty except for thou- 
sands of workers beginning a 
long walk home. 

Buses were off the road, 
banks were closing, traders 
locked up their stalls early. 
Motorists gave up the search 
for scarce petrol and aban- 
doned their cars in the long 
queues outside filling stations 
to avoid the clashes between 
street gangs and armed police 
which have broken out in 
Lagos Island in the last week. 

“Tt is difficult to tell who are 
real strikers and real demon- 





By Julian Ozanne in Jerusalem 


Palestinian and Israeli 
economic negotiators yester- 
day finally completed agree- 
ments for implementing their 
economic protocol that will 
allow Palestinian ayricultural 
produce to be officially 
imported into Israel from today 
for the first time since 1967. 
Palestinian officials had com- 
plained that Israel was drag: 
ging its feet in implementing 
the agreement, signed in Paris 
three months ago. to put politi. 
cal pressure on the Palestine 
Liberation Organisation and 
give it time to take measures 
to protect Israeli farmers who 
will be adversely affected by 
Palestinian competition. 





Paul Adams on the mood in Nigeria as military leaders remain unmoved by strike 


strators because these protests 
are often taken over by area 
boys [the Lagos term for the 
young thugs who steal and 
extort from the public],” says a 
businessman in Lagos. 

The pro-democracy groups 
and trade unions are using 
threats to back up their 
appeals for the private sector 
not to break the strike. Com- 
mercial banks that employ 
non-union staff are taking seri- 
ously last week's anonymous 
letters threatening reprisals 
against strike breakers. 

Meanwhile in the relative 
calm of Abuja, the country's 
capital located in central 
Nigeria, the leaders of 
Nigeria’s ruling armed forces 
held their last meeting before 
the impending test of strength. 

Since June when General 
Sani Abacha’s regime arrested 
Mr Abiola for claiming the 
presidency a year after his 
unofficial victory in an election 
annulled by the military, the 
government has tried every- 


thing except compromise, and 
their support in the armed 
forces and among sympathetic 
trade union leaders is fast 
declining. 

The generals in Abuja face a 
choice between dialogue and 
getting tough The doves are 
represented by the second in 
command, Lt Gen Oladipo 
Diya, and the hawks' line has 
been kept in the ascendant by 
the most influential civilian, 
secretary to the government 
Mr Aminu Saleh. 


August and enabled Gen Aba- 





Lee 


belongings follow the signs yesterday to an unknown future 


Under the protocol, Israel 
and the PLO agreed to a free 
movement of agricultural pro- 
duce except for six goods — 
poultry, eggs, potatoes, cucum- 
bers, melons and tomatoes — 
which will be subject to a 
phased quota over five years. 

Israel says the delay in 
implementing the agreement 
has been the need to agree pro- 
cedures, license trucks and 
ensure Palestinian exports 
were subject to veterinary and 
plant protection measures, to 
maintain health standards and 
prevent the spread of disease. 

‘These procedures were finali- 
sed yesterday, but Palestinian 
agricultural negotiators com- 


plained Palestinian exporters 
will be subject to a myriad 


WE HOPE WE WONT 


returning from Zairean camps where they fled because of the war between the government and the Rwandan Patriotic Front Fever 


Palestinian economic pact ready 


licenses and imspections. “We 
want the trade to be more 
Said. “Let Israeli and Palestin- 
ian producers compete freely 
on price and quality. There is 
still too much bureaucracy.” 
The two sides also discussed 
snags in implementing trade, 
labour, customs and direct tax- 
ation provisions of the eco- 
nomic protocol Implementing 
the agreement will boost the 
economy of the West Bank and 
Gaza Strip, particularly agri- 
culture, which accounts for 40 
per cent of GDP. Before the 
agreement, Palestinian pro- 
duce was smuggled into Israel, 
but only in limited quantities. 
Yesterday's talks came as 
Israeli and Palestinian negotia- 
tors in Cairo tried to finalise 
agreement for the transfer of 
civilian powers in the West 
Bank. The two sides are near 
agreement to transfer author- 
ity in five areas - education, 


cha to ease out the short-lived 
civilian interim government in 
November. 

The present regime looks 
vulnerable but the chorus of 
opposition to military rule in 
Nigeria and abroad may, some 
western di argue, have 
reduced the chances of another 





be in any doubt that only a 
handover to civilians will sat- 


in 


the capital of Kigali. They 


and social welfare - from the 
Israeli military-run civil 
administration to the Palestin- 
ian national authority. 

Once completed, both sides 
will negotiate a framework for 
Palestinian elections, due on 
October 15, and redeployment 
of Israeli troops out of Palestin- 
ian population centres in the 
West Bank. 

Mr Nabil Shaath, chief PLO 
negotiator, said he expected an 
agreement on the transfer of 
powers by next week. But 
Israeli negotiators said the 
talks were moving slowly 
because of concerns over how 
the Palestinians would pay for 
the services they are going to 
take over. 

An Israeli official said Israel 
feared a slump in revenues 
during the transition period, 
and wanted to ensure enough 
funds to prevent a decline in | monthiy gain in a row. 
services, and social unrest. For the calendar year so far, 


gency, curfews and troops on 

desired result. the streets could soon be in 
For the people in the Yoruba place and the dark warnings of 
dominated south west, civilian bloodshed by Mr Jackson could 
rule means their kinsman, Mr be realised. The deciding factor 
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Tegioual divisions widened by loyalty of the army. if called 
the year-long political crisis. upon to fight civilians. 
The National Democratic at the consti-” 
Coalition, which pushed tutional conference, who have 
Abiola into the forefront ear- shown no sympathy for Mr 
Hier this year, wants such a Abiola’s cause, have decided to 
government to calla soversign try to mediate in the dispute, 
national conference which urging Gen Abacha to release 
would try to redistribute Mr Abiola “A little clemency 
power and wealth more evenly could defuse the tension,” says 
and end the string of military ome delegate outside the con- 
coups since independence in ference in Abuja. 
Yet for millions in Lagos and 
The more pressure builds up the south west there already 
the harder the government seems a widening divide 
seems to find it to compromise. between them and the military 
“They seem inflexible. Every- regime associated with the 
one knows that Abi- Hausa-Fulani north. Few in 
ola is the answer,” says a mili- Lagos believe that the soldiers 


De Klerk vows to stay © 
S African coalition 
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which the Inkatha 
party has complained is 
against Inkatha. 


[ 







however, vehicle sales 
3 per cent below lev- 
els of the first seven months of 
1983. And elsewhere in Japa- 
nese industry, positive data 
remained hard to come by. 
Construction orders for 
June, ammounced yesterday by 
the Japan Federation of Con- 
struction Contractors, were 
down 3.4 per cent from a year 
before, the 17th consecutive 


Orders from the private sec- 














made the military arrogant. 
‘They will not bend to the will 
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day’s screening of the contro- 
versial TV series The Line, 
Freedom 
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YOU FOR VERY LONG 


The Emerging 
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Tam = 


preniddes 
aucate, speak to 
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finance advice that 
Darrick Wilon 
on O71 375 5000. 
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By Mark Nicholson in Cairo 


Three months free of Islamic militant 
attacks on tourist targets has encour- 
aged a recovery in Egypt's tourist 
industry, with Cairo hotels enjoying 
their highest occupancy rates in more 
than two years, 

Latest tourism ministry figures show 
a 45 per cent rise in visitors in May 
against the same month last year, the 
first overall rise since militant groups 
began attacks on tourist buses, cruise 
boats and other tourist targets in late 
1992. Hoteliers say the recovery has 
Strengthened since then. 

The last attacks against tourist tar- 
gets came in March, when a few trains 
were raked with gunfire as they passed 
through Assiut, a heartland of militant 
activity in southern Egypt A German 
tourist died from injuries after gunmen 
tea a a Nile cruiser passing by 

iut. 


Since April the government has 
repeatedly claimed its crackdown has 


foreign minister, said durig a recent 
visit to Egypt that he had “every 
impression this was a situation which 





tour bookings for next season are 


gamering hard-currency earnings 

culated by the government at about 
$Sbn (£1.9bn). It says the antitourism 
violence, designed by the Gamaa al-Isla- 


Tourists return to more peaceful Egypt 


miyya militant group to attack the gov- 
ernment by harming the economy, cost 


- $900m in lost revenues last year, hitting 


employment and investment in what 
had been Egypt's fastest-growing indus- 


try. 

However, diplomats and other com- 
mentators are cautious about forecast- 
ing an end to militant violence. More- 
over, the Egyptian government faces a 
considerable security test in early Sep- 
tember, when Cairo will attract around 
20,000 participants, including prime 
ministers, to the United Nations Inter- 
national Conference on Population and 
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Elliott 


\‘at centre 


of sham 
payments’ 


By Emilla Tagaza in Melbourne 


Mr John Elliott, the former 
head of the Elders IXL brew- 
ing and group, 
was at the centre of sham for- 
eign exchange payments of 


earing 
whether Mr Elliott should 
stand trial for allegedly 
Elders. 


Elders executives Mr Peter 
Scanion and Mr Ken Biggins, 
each face two counts of theft 
and one of conspiracy to 
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In a formal statement, 
issued after the first day of 
discussions between the heads 
of 15 South Pacific countries, 
members acknowledged that 
there was a need to deal with 
airline losses. 

They pledged to set up a 
meeting between airline oper- 
ators and aviation authorities, 
and to “examine the options 
for a rationalisation of air ser- 


gional basis”. 

The move will be welcomed 
by Australia, whose annual 
aid contribution to the area is 


weekend, Mr Gordon Bilney, 
Australia’s federal minister 
with responsibility for Pacific 
island affairs, made clear his 
country was increasingly 
reluctant to see aid fands used 
to prop up the region’s 11 
national carriers. 

In a separate initiative, Mr 
Paul Keating, the Australia’s 
Prime minister, pledged addi- 
tional fmancial assistance to 
the Solomon Islands, if it ban- 


logging by foreign companies, 
notably Malaysian interests, 


has been of growing interna- 
tional concern. 
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NEXT BUSINESS TRIP 


_ DON’T FORGET TO BRING 


YOUR OFFICE PHONE 









YOUR ANSWERING MACHINE 








YOUR FAX MACHINE 
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INTRODUCING WORLDPLUS™ 
COMMUNICATION SERVICE FROM AT&T, 
THE MOST ADVANCED WAY TO 
COMMUNICATE AROUND THE WORLD. 
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from AT&T, one card allows the international 
business travelier to use the telephone in 
‘ways never before dreamed possible. 

- Wherever you are in the world, simply 
pick up any phone, dial a local access 
number, and you'll be in touch with a 
wide array of global calling, faxing and 
answering services. From over 40 coun- 
tries and locations around the globe, 
WorldPlus Service allows you to call any- 
one, virtually anywhere in the world. 

_ It also enables you to send and receive 
recorded messages anytime, day or night. 

Charge your calls to your American 

Express® Card or other major credit cards. 
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JOIN WORLDPLUS™ SERVICE BY SEPTEMBER 15, AND WE'LL WAIVE THE £50 MEMBERSHIP 
FEE FOR LIFE.* CALL UK COLLECT 44-71-925-8416 OR FAX 44-71-925-8360 FOR MORE INFORMATION. 
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@ British butchers report a decline in sales of beef @ Livestock body seeks meeting with Waldegrave 


Cattle prices drop after EU restrictions | 


By Allszon Maitiand 


The price of cattle being sold at 
market has plunged by up to 30 per 
cent following European Onion 
Testrictions introduced on British beef 
exports last week to stop the spread of 
“mad cow disease”. 

At the same time, the Meat and 
Livestock Commission said yesterday 
some butchers were reporting a fall in 
beef sales. But it was unsure if this 
Was a response to the latest publicity 
over bovine spongiform encephalo- 
pathy (BSE), or the hot weather 
encouraging people to eat salads. 


Livestock prices have fallen even 
though many farmers are holding 
their animals back from market in the 
face of the new rules, which state that 
carcass beef must come from herds 
free of BSE for six years, rather than 
two years previously. 

The Livestock Auctioneers" Associa- 
tion said yesterday it was seeking an 
urgent meeting with Mr William 
Waldegrave, the new agriculture min- 
ister, aver the restrictions agreed by 
EU farm ministers a fortnight ago. 

Mr Jim Watson, association presi- 
dent, said prices of cull cows, or old 
dairy cows, had fallen by 30 per cent, 


while young steers and heifers were 
down by about 10 per cent. “It's 
because there’s too much beef on the 


one case of the disease. Mr Watson 
said the agriculture ministry was 
creating too much paperwork for 
farmers and delaying export of the 
minority of animals that could be 


“They're making it unnecessarily 
complicated, which will have the 
effect of farmers off com- 
Pletely- he said. 


urged the ministry to give farm- 
Be and addresses of BSE-free 


Ee 
lu 
ie 
E 





Private company 
wins contract for 
trade statistics 


By Gillian Tett, 
Economics Staff 


The UK government's Central 
Statistical Office has entered 
into its first ever private sector 
partnership to publish and 
market its statistics, as part of 
a drive to introduce a stronger 
business focus into UK eco- 
nomic data. 

Taylor Nelson AGB, the UK’s 
largest market research group, 
has won the contract to market 
and publish the CSO's business 
and trade statistics. 

The deal, which will be offi- 
cially announced later this 
week, is expected to yield an 
annual turnover of up to £3m, 
with the profits shared 
between the CSO and Taylor 
Nelson AGB, according to Mr 
John Cunningham, managing 
director of Taylor Nelson's 
publishing division. 

The group plans to publish 
around 90 annual reports and 
36 quarterly collections of offi- 
cial business data on a detailed 
sectoral basis. These would be 
largely targeted at the esti- 
mated 28,000 UK companies 
who cisely supply data to 
the CSO, Mr Cunningham said. 

The reports, which would be 
compatible other European 
Union statistics, would effec- 
tively replace the CSO’s earlier 
business publications, which 


were controlled by Her Majes- 
ty’s Stationery Office. the gov- 
ernment data publishing 
department. 

The CSO is currently negoti- 
ating with financial news agen- 
cies to market statistical infor- 
mation to the City through 
computer links. Meanwhile, a 
contract for the collection of 
the retail price index data, the 
first area of data collection to 
be opened to to, private sector 
competition, will be announced 
later this month. 

The Department of Employ- 
ment, which currently collects 
the data, is bidding for the con- 
tract, which is worth about 
£1m. More than a dozen private 
sector market research groups 
— understood to include Taylor 
Nelson AGB and the British 
Market Research Bureau — are 
also competing. 

However another key market 
research group, Mori, has 
refused to bid, claiming that 
the tender is too restrictive 
and skewed in favour of exist- 

The CSO also plans to hold 
tenders for the collection of 
compulsory business data next 
year, if the government’s 
deregulation bill is passed, as 
expected. This bill conld 
remove the legal ban that cur- 


“Finance houses in the City 
always need everything - 
instantly. 

So after they gave us the 
contract, we had to act fast. 

etc ameek maT Me | 
Class hah Cota Cot Mate 
SIC Mette Carma 
Sun workstations. 

Then they had a crisis. 

‘You have to deliver fate 
Friday,’ the head trader said, 
‘with applications ready to go, 
Smee me Mk marcel 8 
desk over the weekend.’ 

You just have to react when 
that happens. 

We got them up and running 
on time, with Sun technology 
and new software installed 
within 24 hours. 

Since then we've provided 
training, consultancy, network 
management, databases, 
applications, and high 
ENeTiF-Uiita mex es telitoe 

That means maximum uptime 
Boe) Ce 

They tell us they come to us 
because we understand them.” 
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CMN managing director Iskander Safa arrives at a London hotel yesterday for talks on the fature of the Swan Hunter shipyard Jame ttn 


Swan Hunter talks inconclusive 


Crucial talks aimed at saving 
Swan Hunter, the Tyneside 
shipbuilder facing closure, 
ended inconclusively yesterday 
after more than four hours of 
discussion between receivers 
Price Waterhouse and the sole 
prospective bidder for the com- 
pany as a going concern. Chris 
Tighe writes . 

The receivers and Mr Iskan- 
dar Safa, principal shareholder 
of Soffia, the parent company 
of patrol boat builder Construc- 
tions Mécaniques de Norman- 
die, clarified their respective 


positions. 
The meeting, described as 





constructive, was organised by 
shipyard unions after the 
receiver jast week said CMN’s 
offer, of a basic £3.5m, was well 
below Swans’ £7.65m break up 
value. 

Afterwards, the two sides 
indicated it would be two to 
three weeks before it would be 
clear whether agreement could 


noon tomorrow set by the Min- 
istry of Defence for placing 
with Swan Hunter the £6m, 
three month refit of the Royal 
Fleet Auxiliary tanker Olwen. 

Swans" inability to take on 


When you're working 
with a Sun Authorised 
Reseller, you can be 
sure you're getting the 


technology around. 

You'll also get a 
considered view of the 
options, unxivalled 
integration expertise, a 
broad choice of business 
solutions and systems 
designed for economy, 
as well as effectiveness. 

As the world’s 
loading supplier of 
UNTX® based 
workstations and servess, 
we make gure our 
eatorprise-wide Solaris" 
software will integrate 
into even the most 
complex multi-vendor 
environment. 

Ef you're looking 
for a partuer for the 
future, call Sun on 
0500 345880. We'll 
send information on 
how, through our 
Authorised Reseller 
programme, you get the 
best expertise there is 
in making open systems 
work for you. 


@Sun 


3 
Authorised Reseller { 
‘THE NETWORKS THE COMPUTER j 
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Olwen, which will go to the 
next lowest bidder, means 
Prospects for 238 employees 
laid off in the hope of the refit 
are now minimal. A redun- 
dancy announcement is likely 
next week. 

Today an industrial tribunal) 
in Newcastle begins a test case 
hearing at which shipyard 

ex.Swans 
euninran will contest the 
Department of Employment’s 
ee of payments made 
wing a Protective Award 
won ae year by the unions at 
tribunal. 


pensated 430 Swans workers, 
made redundant in May 1993, 
for the lack of a 90-day consul- 
tative period but many 
teceived little or no payout 
despite the unions’ tribunal 
victory. 

The unions are now chal- 
lenging the Department's deci- 
sion to base its calculations on 
eight weeks rather than 12, 
and to deduct money paid in 
Hew of notice and wages 
arrears payments. Mr Stefan 
Crass, the solicitor represent- 
ing four of the five unions, said 
it was an insolvency test case 
of national signifi 





BP leads British 
oil and gas sector 


By Robert Corzine 


Big international companies 
continne to dominate the UK 
offshore ofl and gas industry, 
according to Wood Mackenzie, 
the Edinburgh-based energy 


consultants. 

In a report published yester- 
day Wood Mackenzie ict 
that British companies account 
for only 43 per cent of the 


r leading company 
in the sector, accounting for 14 
per cent of the total value. It is 
followed by British Gas with 12 
per cent of the total assets. 
The two largest western oil 


UK's upsiream assets, while 85 
per cent of the total is held by 
the top 20 companies. 

The report says the small 
exploration and production 
companies which the govern- 
ment is encouraging to take 
part in new licensing rounds 
have a “minimal impact" on 
the offshore industry. 

“...Only nine per cent is 
held by the UK independent 
sector,” it notes, but the figure 
drops to three per cent when 
Enterprise and Lasmo, the two 
largest independents, are 
excluded. 


A new trend identified in the 
report is the entry of UK elec- 
tricity companies into the off- 
shore industry. Four compa- 
nies - National Power, 
PowerGen, Yorkshire Electric- 
ity and Sovereign Exploration, 
a joint venture between North- 
ern Electric and Neste Oy - 
have entered the industry, 
three of them in the past 


year. 

Wood Mackenzie estimates 
that the UK’s remaining dis- 
covered, commercial reserves: 
total about 18.6bn barrels of ofl 
equivalent, which includes nat- 
ural gas. The figure is 
unchanged since 1993, in spite 
of last year’s production of 
1.1bn barrels of oil equivalent. 
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Accountaats 
act to stall 
Maxwell probe 


Coopers & Lybrand, the UK's 
largest accountancy firm, has 

been granted leave to appeal 
to tothe courts in an effort to 
stall a wide-ranging 
professional investigation Into 
its audit of the Maxwell 
business empire. 

If the appeal goes in the 
firm's favour, It would prove 
an extremely serious blow to 
the future of self-regulation 
across all of the UK's 
professional bedies. 

Coopers’ action follows the 
lannck last May by the Joint 
Disciplinary Scheme, 
accountancy’s most senior 
reguiatory body, of an 
investigation into pensions 
within the Maxwell 
cony 


Te erent issn ciel esa 


by a precedent-setting 
judgment in April in favour of 
Price Waterhouse to stall the 
investigation by the scheme of 
its audit of the collapsed Bank 
of Credit and Commerce 
Internattozal. 

‘The ruling - which was 
argued on the grounds that 
the BCCI case was highly 
unusual and complex - meant 
that no scheme inquiry can 
take place until after civil and 
criminal actions relating to 
the bank and its auditors are 
complete, unlikely until the 
next century. 

Coopers said it formally 
requested suspension of the 
inquiry in February “on the 
basis that any such inquiry 
could be prejudicial to 
justice”. After the scheme 
refused this demand in March, 
Coopers sought judicial 
review, and it confirmed that 
it bad been granted leave to 
seek judicial review last 
month by Mir Justice Latham. 
No date has been set for a 
hearing although it is 


expected soon. 

The scheme's case hes not 
‘been helped because it has in 
the past delayed the launch of 
several investigations. It 
waited three years until this 
May after the collapse of Polly 

Peck International before 


beginning investigations. 


Ruling on debt 


as security 


Foreign banks and small! UK 
banks may be encouraged to 
lend more money to companies 
as a result of a Court of Appeal 
Tuling allowing them to treat 
the uncollected debts of 
companies as a fixed security. 
The ruling in the case of 
New Bullas Trading, a small 
consulting company which 
went into receivership in 1991, 
says for the first time that 
banks other than clearing 
banks may take a fixed charge 
on uncollected book debts, 
The decision could be 
significant for service 
companies which have few 
fixed assets such as premises 
and equipment. It could 
encourage a wider range of 
banks to lend them money 
using uncollected debt as 


security. 

Mr John Naccarato, partner 
of law firm McKenna, said that 
the New Bullas decision was 
significant because it would 








Campaign cost 


curbs urged 
eects : 
Promoting official government 
policy - often coinciding with 


called for an inquiry into the 
usefalness of governuient 
advertising and the need for 
monitoring to deter waste. 





Decline in 
chemical jobs 


The chemicals industry in . 
Cleveland, north-east 

hus fost 5,300 jobs since 1981 
and is expected to sbed up ta 
2,000 more by the year 2.006, 
says a report by the toca} 
council. Assct swaps, plant 
closures, de-meracrs, selective 
acquisitions and more flexible 
working have all bad an 
impact on Cleveland as 
chemica! companies scek to 
sustainashareofan - 
increasingly competitive 
industry. Lack of loca! control 
is also a weakness of the 
Cleveland economy, the report. 
says, citing the recent 
announcement by 
American-owned DuPant of 
closures of Teesside plants it 
acquired a year age from ICL. 





Growth in 
MO slows 


The annual rate of growth of 


Bank of England. 

The fall in MO growth was 
smaller than analysts bad 
expected and the annual rate 
remains well abave the 
government's 0-4 per cent 
monitoring range. 
Nevertheless, the slowdown 
from June's 6.9 per cent 
growth will be seen as good 
news by the monctary 
authorities. 

MO is used as an inflationary 
indicator by the Treasury and 
the Bank of England, and is 
seen as a reasonably accurate 
indicator of consumer 
spending. In the minutes of his 
monthly meeting on Junes - 
with the chancellor, Mr Eddie" 





fell to 6.5 per cent in Joly,» ~ 
from 8.3 per cent in Jone. 


BBC radio 


loses listeners 
Commercial radio is 
continuing to eat into the 
audiences of the BBC and 
accounts for 47.4 per cent of all 





Coming on air, has been. the 
drop in audience for BBC 
Radio 1, its pop music station. 
In the second quarter, Radio 1 
average weekly audience fell to 
12.283m compared with 15.605m 
a year ago. 





Row grows over spending plans 


James Blitz and Andrew Baxter on indications of 
an ideological split within the Conservative cabinet 


space 
He also accused Mr 
Heseltine, who has adopted a 


strongly interventionist stance 
towards industry, of offering 
only one area for cuts in his 
<Coarinaent 5 budget in a fim- 

a ae the tion 

“Now! is assump! 
that it is the Government's 
Proper task to intervene in the 
functioning of free markets 
actually questioned”. Mr Por- 
tillo wrote. 

Treasury Officials were yes- 
terday anxious to play down 
the row between the two min- 
isters, saying that discussion of 
the proposals was at an carly 
Stage and might not form part 
of the budget later this year. 

However, right-wing Tory 
MPs were confident that Mr 
Jonathan Aitken, the new chief 
secretary, would consider the 
Preposals carefully at the start 
of the public expenditure sur- 
vey. Mr Aitken comes to the 
job with strong right-wing cre- 


dentials and masterminded 
many of the recent cuts in the 
defence budget. 

Mr Robin Cook, Labour's 
shadow trade and industry sec- 
retary, also expressed concern 
the the DTT’s budget could be 
cut. “I am alarmed that any 
government minister could 
write a letter so dripping in 
Political dogma and s so lacking 
in common sense,” he said. 
“Britain already invests less 
per head than any other Euro- 
pean cong in support for 
industry. If the Treasury get 
their way we will drop even 
further behind.” 

industrialists were divided 
over how to respond to the pro- 


Posals. 

The Confederation of British 
Industry said that, while every 
element of government spend- 
ing should be carefully 
reviewed, the return on some 


measures of government sop 
port for industry far exceeded 
the amounts of money 
involved. 

Mr Tim Melville-Ross, incom 


of 
was right that all departments 
should make a contribution te 
the fundamental review of pub- 
lic expenditure. “In a situation 
in which markets work. there 
would be no need for govern- 
ment intervention in industry 
or the regions,” he said. 

Mr Portilla refused to elabo- 
Tate any further on the Se 
tents of the letter, saying be 
did not comment on leaks. 
“Discussions between 
departments and the Treasury 
do not imply decisions af go?- 
ernment but a healthy and 
opproprinte debate about es 
proper role of government,” be 
said in a statement, 











‘ab 














ny 


Ks 


FINANCIAL TIMES TUESDAY AUGUST 2 1994 





MANAGEMENT: THE. 2 GROWING BUSINESS _ 







Slow start, but 
ready to roll 






january. 
Beta aie tas Gai awe 
the light of day, one - a scheme to 
finance the purchase of 







receive much of a break after 
deducting the costs of 


sponsorship. 
Robert Lowe, director at 
Johnson Fry, ane of Ene langeet 














taken by CMBO! success does more discerning second-time before reading an advertisement all are as 
not success. “Ven- around. rgd tal p ecial that led him to First Information negotiators as Laurie perhaps 
ture capitalists will need to be satla- tice, Edmonds developed an Group, a multimedia software com- it is not surprising that venture 
fied that clopaedic knowledge of holiday pany formeriy called Chrysalis. capitalists prefer greener cuistom- 
still have the motivation, time-share law. In 1991 he left his | But while he was looking for his ers, : 
= and managerial skills to succeed in firm and bought a US holiday com- next move, no venture capitalists | 
sponsorson from the DTT (081 896 2116) or a venture,” pany with $1im (7m) of venture called him - although he did invite *Venture Capitalists and Serial 
Te RE poicnes ba te actrate . Baker Tilly (071 413 5100): Free. Another change is that the entre- ee eo nana * himself to lunch at $i. : Batrepreneurs. Available from 
Preneurs know the ropes Eighteen months after turning it He also decided not to return to CMBOR. Tel 0602 515004 Price £35. 
BUSINESS OPPORTUNITIES 


FULLY FURNISHED OFFICES 
UNITED KINGDOM 






‘Dirasiaghim NEC 
Tel: 071 872 5500 


INSOLVENT COMPANIES 


Do you need to develop a strategy to defeat the threat of Receivership or 
‘Winding-Up? Or possibly you need to remove the history in readiness for a 
deanly and legally structured restart. Before the rot becomes terminal and 
you tose control. Why not seek our advice, we offer completely confidential 
help, constructive assistance and very creative solutions. Not least of which, 
is rebef for directors with onerous personal guarantee liabilities etc. 


V.E.V. ASSOCIATES 
0455 272618 or FAX 272573 
Proactive Support Auatiatle Same Day Nationwide 







NEUTRONICS: WORLD CLASS ELECTRONICS MANUFACTURER 
Opportunity exists for those businesses who require advanced manufacturing 
Qaalities either on a bumkey basis of on 3 subcontract basis to avail themselves of 
the facthtecs offered by a well established manufacturer of electronic 

based in Austria. Advantages include: 


your 
Phone/Fax: 081 680 9735 or Fax ++13/42 62/26 44/449 





Do You WanT To Ser Up Business in GERMANY? 
Our team of 220 people (spread over 30 subsidiaries in Germany) will 
give you their help and can look after all the necessary procedures as 
well as all your administration at very competitive rates. 


GET IN TOUCH WITH US TODAY: 
Firmesgruppe Wits Mrs Yvonne Paris 
‘Zoktnmckgartel 7-9 Telephone: 02 293 630 17 


Fax: 02 213 80 56 50 













} PROFITABLE 
Based in South East, turover &t 5m, 
seeks partners to expand business. 
The Company has several interesting and le business 
opportunities but is unable to exploit them with present capital base, 
The Company has no bank debt and finances itself through factoring, 
Write to: Box 83312, Finencial Times, One Southwark Bridge, London SE1 SHL 














OPPORTUNITY 
‘We have a £5,000.000 raraover, with 
showrooms throughout the South. 





We recorded our highest ever fitted 
kitchen and bedtoom sajes this 






hTiMe Reversal Beauty | 
system to be marketed in USA | 
ivia D.R.T.V. Huge R.O.1 ff 
i possible. 

write to: Box B37, Financial Thaws, 
Ove Southwark Beldge, Loadsa SEL ALL || 












‘Write to: Box 83311, Financial Tienes 
One Southwark. Bridge. Loadon SEI HL. 


A lack of enthusiasm has greeted the 
UK’s Enterprise Investment Scheme 


on private deals such as one he is 
what the appraising now for a business that 
when it offered investors tax is trying to raise £500,000 for 


equipment to make a product it 


now available on any EIS losses, 
according to Chilton Taylor of 











businesses they started without 
venture i 


Steve Curtis: In Britain venture capitalists have a reactive approach’ 


A second Sieeee 


pay its debts over the next year. 
selective basis. And Mercury Asset i can reduce the 
helped Michael Guth- equity an entrepreneur 
former chairman of Mecca Lei : needs to sell to venture backers, 
sure, to look for opportunities in the | to Ri Kennett, a 
sector when he left Mecca after solicitor at Laytons, who helped 
its takeover by Rank. But it appears Laurie structure the However, 
“tae See aaa 
Even 3i, "S se ‘vent not 
capital company, only keeps an ‘Investors are missing out by not aware of this EES 
have laft companies if has backe.  Dacking seasoned entrepreneurs tum capital backers had to come in 
4nd it has no systematic 


more often, says Richard Gourlay S.du nau Daviess omrtor 
mance ratchets. 





Berd. € Peete 


















_ Of course, the experience of sell- 
ing a company entrepre- 
neurs. Robbie points out from a 


to deal with venture capital inves- 
tors. John Edmonds is a classic 


some venture 
capitalists and had Wed the miuecle bbe 












CONFIRMABLE DRAFTS 
BACKED BY CASH 


* fesued In Your Name 


ashes 
INVESTOR 


South African Rand, 
Rough Diamond, Gold. 
Attn: ForEx Dept. 


Fax: 009714 284777 MERGER/INVESTMENT 


OPPORTUNITY 
East Midlands engineering 
‘business providing sub-contract, 


services to a quality custamer 


BRIDGING/SHORT 
TERM FINANCE 


£20,000 upwards 
non-status, any purpose, 


CASLEY FINANCE LTD 
071-377 8484 


COMMERCIAL 


NEXT AUCTION 
FINANCE 


of life aseurance policies 
for investment will be held 
on IL August in London 
Telephone 
BE. Foster & Ci 
071-608 1941 for catalogue 
A Member of Fiasbra 


000 ul + 
Rates, Sensible Foes. Broker 
enquiies welcome. 


Anglo American Ventures: 
Tot (alg 2196s, Fax 928) 21977 






















© Confirmed by Major Int’! Benics| 








AUCTIONS 





AUCTIONS 


THE UNITED STATES 
DEPARTMENT OF DEFENSE 


OFFERS MACHINE TOOLS FOR SALE~ 


MILLING MACHINES LATHES 
GRINDING MACHINES - WELDING MACHINES 


AUCTION!! AUCTION!! 


SALE NUMBER: 31-4414 SALE NUMBER: 31-4416 
AUCTION DATE: 16,17 AUG 94 AUCTION DATE: 28 AUG 94 


LOCATION: GOLUMBUS, OH “/LOCATION: MECHANICSBURG, PA 
INSPECTION BEGINS: 9 AUG 94 INSPECTION BEGINS: 9 AUG 94 


FOR CATALOGS AND MORE INFORMATION, CONTACT: 


DEFENSE REUTILIZATION AND MARKETING SERVICE 
NATIONAL SALES OFFICE 
2163 AIRWAYS BLVD = MEMPHIS, TENNESSEE 38114-5211 
LINDA COX - (901) 775-4973 OR (901) 775-6915 FAX 
OR CONNECT TO OUR ELECTRONIC BULLETIN BOARD (901) 775-6621 





OFFERS FOR SALE 


BID OPENING DATE: 24 AUG 94 
SALE NUMBER: 31-4423. 
INSPECTION BEGINS: 3 AUG 94 
UP TO 26 EACH - 30 TON LACV-30 
FOR CATALOG AND MORE INFORMATION CONTACT: 
DEFENSE REUTILIZATION AND MARKETING SERVICE 


2163 AIRWAYS BLVD., MEMPHIS, TN 38114-5211 
LINDA COX (901) 775-4973 OR (901) 775-6915 FAX 
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Business Equipment 
Leasing Ltd. 





BUSINESSES FOR SALE 


Abattoir Boning and 
Processing Plant 


Pontardawe, Swansea 
WH Maybery Led. (In Reueivership} 
established since 1968 have a reventhy 
built boning and processing plant, with 





+ HYBRID 


MEMORY PRODUCTS LIMITED 


































The Joint Administrative Receivers offer for sale, as a going concern, in whole The Jom! Administratve Recewers offer jor sale ihe business and assets of 5 i ‘ 
or in part, the business and assets of Business Equipment Leasing Limited. Implex Lid and its subsidiaries, being + UK ane 2 US compatues. full European Licence attached to a 4 
The company, based in Marlow, Buckinghamshire, principally operates a Principal features metude: derogated abattoir. 
decease le alan el m Design, manutacture and testing ct ceramse and plastic products utilising Located cloxe w junction 45 of M4 
Salient features includ al memory tectnotomes MI 33,100 sq ft boning plant (E.C. 
ient features include: m@ World 1st suppher of 3-D stacking memsry precucts. approved) and refrigerated rooms, 
. Over S . cade future income in the next two m Supplier to EuropeyUS Avionc anz Industnal Seczors. 2 storey office block and abattair 
at . feu asia a ebe m@ 3.000 sq.ft. 10k ppm clean room to ISO 9000 arc MIL-STD-883 @ Total area t.7 acres (Frechald) 
easel . : 
i ili M High Street multiple retail 
Quality corporate and public sector customers. m Order book circa £3 milion. ; eee 
jl 5 rel : . For further information contact the Jo:nt Acmunstrauve Receiver, od 
Foon i lrg pl ipa tinsacioelte Street Geoff Adams, KPMG Peat Merwick, May brook Hotes 2 Street. @ Annual turnover c£14 million 
6 7 " re: (091 “ 
London EC4A 4PP. Telephone; 071-236 8000. Fax 071-248 1790. bearers oon tyne REL alt: Teena wey For further details concact the 
jee! jepaak! Joint Administrative Receiver: 
Corporate Recove: David Thomas, Grant Thornton, 
Corporate Recovery p ry. 11-13 Penhill Road, Cardiff, CF19 UP, 
Tel: 0222 235591, Fax: 0222 383803. 
Grant Thornton & 
Tek pie fem are cre Avcveretantn ot 
and Wales uo carry oa investacra busunese. 






Regional Airport for Potential Sale 


KPMG Corporate Finance have been appointed by shareholders in a 
regional airport to assess market interest in a possible sale of their interest in 
the company. 


Salient features include: 
fi Rapidly expanding. 
™@ Average annual compound growth in total passenger throughput of 19% 





Per Dartcash Engineering 
worldwide Limited 
The Joint Administrative Receivers offer for sale the assets and 
undertaking of this long established fabrication smi presswork 
company hased in Stoke-on-Trent. 
Offers are interested from interested partics in the business as a 
going concer as 3 whole, ar in part. 

Current 6 month Order Book £375,000 


(Both in Administrative Reccivership} 






The Joint Administrative Receivers, J. B. Atkinson and A. P: Peters, offer for 

sale the business and assets of the above retailers of garden equiproent and 

@ Out of town retail outlet of 32,000 square feet, including restaurant 
facility. 











in last 2 years. i . ‘ 
7 - : ; Blue Chip Semi-Automative Customer Base 
i id se, 
= Boece. and well known customer base, both scheduled and tour z Ample car parking ox 7 acre freehold ste. ae rine aris a ppp 
@ Situated on A5 near Stafford. Skilled Workforce of 70 





Net assats circa £29 million. 

@ Annual turnover circa £10 million. 

@ Experienced management team. 

@ Freehold premises in West of UK. 

For further information please contact Michael Carey (0222) 468070 or 


Peter Smith (0222) 468122 at the following address: KPMG Peat Marwick, 
Marlborough House, Fitzalan Court, Fitzalan Road, Cardiff CF2 1TE. 


k&b| corporate Finance 


(KPMG Corporate Frranca is a practtong name of KPMG Peat Marwick, wrech ts authorised by Bra 
Insuaute of Chartered Accountants in England anc Wales bo cary on investment Dusiness) 


Two Leasehold Sites in Stoke-on-Trent comprising | 

c. 34,000 sq. fi. 

BSS750 Approved 

All enquiries shvuld be addressed tr: . 

M Lioyd & S N Adants 
Pannell Kerr Forster Pannell Kerr 
Regent Rouse Forster 3 
Clinton Aveane L 
Nottingham NGS 14Z Associates : 
Phone: (0602) 608171 CHARTERED ACCOUNTANTS ae 


A hart oy tor imectatr ea Thar~el Gunerar2 Bap am gal alreen are n ineasaers Dears, Fax: (0602) 603665 


, 
: Authorised bre the Instutare of Uharerred Acrveresontr in Fegloat a Walee 
ea a a YS a) to carry cm teers? Nace ot 


BUSINESSES WANTED D Nisbet Esq. M-LP-A. M.S.P-I. The Adusiuistrative Reciver 
Ss E PROPERTY AGENCY , 


TENDER INVITATION 


J.M. GOWANS LIMITED 
THE STATE PROPERTY AGENCY (1133 BUDAPEST, POZSONYI UT 56.) 


@ Well established business sellin garden equipment and ancillary 
w Turnover of approximately £1 million per annum. 

@ Loval and experienced workforce 

For further information please contact foe Atkinson or Scott Pinfield, 
Touche Ross & Co., Colmore Gate, 2 Colmore Row, Birmingham B3 2BN. 
Tel: 021 200 2211. Fax: 021 236 1513. 













MABADAASAAAAAAAAAAAAARAALAADALADASAAAAAAALA 


ELECTRONIC LOCKING 
SYSTEMS MANUFACTURER 
@ Manufactures, installs and services locking systems 

@ Exceptionally strong niche position 
@ Wide range of blue chip customers 
@ Experienced and successful management team 


@ Tumover of £1.4 million with profit before tax of 
£100,000 


Potential purchasers, please write to Henry Bartram at: 


Livingstone Fisher pic 
Acre House, 11-15 William Road, London NW1 3ER 


PAAVLIWINGSTONE FISHER] 


‘The Acquisition & Disposal Specialists 
A Member of FIMBRA 


MADAAAAADAAAAAAAAAAAAAAAAAAAALAAALAALALL LAL 


A RETAIL OPERATION CONCERNED WITH THE SALE OF CURTAIN 
MATERIAL. BED LINEN AND RELATED GOODS, 

te Torover 934 spprox, £2.2 millien 

w& Thirteen sales outlets throughout Nocth North East England 

vx Freehold property in Carlisle 1 
& Twelve Leaschold properties 

we Established business 

‘Contact Peter J. Davies. Philip Davies & Sons, 

Auctlonters & Valuers, Chesham House, L5a Regent 







AN OPEN, SINGLE ROUND TENDER FOR THE PURCHASE OF STATE OWNED 
SHARES OF AUTOVILL RT. (1132 BUDAPEST, VACI UT 20-26). 


The registered capital of the company is HUF 154.024.000 and the SPA has 100% ownership. The company's 
capital over the registered capital was HUF 1,000,000,000 on 31 December, 1993. 

Within the frame of the tender inviation a share pocket of nominal value HUF 138,622,000 will be sold which 
represents 90% of the company’s share capital. Bids can be submitted exclusively for the share pocket specified. 


Shares of nominal value HUF 15,402,000 representing 10% of the registered capital were separated for employee 
ownership with favourable terms. 


The company's major spheres of activity are: the development, production and sale of electrical devices for cars. 
Bids are submitted in three copies in Hungarian language in a closed envelope without letterhead to the address 





AARAAAAAAAAAAAAAAAAAAA 






BUSINESS SERVICES 


CAPITAL MARKETS DATABASE 

MANAGEMENT SYSTEM FOR TRADERS 
Rapidly identifies potential customers for financial products; manages 
account afficer, customer, contact, business information. Mait merger. 
Sccure and access protected, Mouse and keyboard driven. On-line help. You 
supply your own data. Runs on SunSPARC/Solaris. £640+VAT per user. 
Acefox Ltd, ‘phone and fax (+44) (0} 71 388 8189 From 7 a.m. 
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Fo Nemes] ] LIQUIDATIONS & 








given hereunder. Foreign competitors can submit their bids in addition to the Hungarian text either in English or International RECEIVERSHIPS 
in German language but in this case, too, the copy in Hungarian is exemplary. Sea THE PAGE 1 REPORT 
Phone Calls! Thc No, 1 index avaible of very sompeny 








Bids should be handed over in the presence of a Notary Public within the period kept open before the deadline. 
The closing date and place for tenders to be submitted is: 

28 September, 1994 between 12.00-14.00 pm 

State Property Agency, 1133 Budapest, Pozsonyi iit 56., 8th floor, Room 804. 






boy complementary business. 
Enquiries in strictest confidence} 


USA only 24p per min 

Australia 40p per min PETITIONS + dazeas of AUCTIONS & 
No VAT ‘BUSINESSES FOB SALE. The presaicro 

Ask about our low rates gel dics aia Keune ee oases 


















The following text is to be indicated on the envelope: : — ” TRE PAGE] REPORT 
"Pélyazat az AUTOVILL Rt-ben lévé dllami tulajdon megvdsarléséra" MANAGEMENT COURSES €kallback 






(TENDER for the purchase of state owned shares of AUTOVILL Rt.) 

The State Property Agency reserves the right to declare the Tender null-and-void. 

To prove their purchasing intention applicants have to pay a deposit of HUF 3,000,000 in the manner prescribed 
in the Tender Invitation. 

Applicants should keep their offer valid for at least 90 days reckoned from the date of presentation. 

Those wishing to take part in the tender must sign a Confidentiality Agreement and purchase the document 
"Terms of Bidding and Information Memorandum” the price of which is 20,000 HUF plus VAT from the 


State Property Agency, 
1133 Budapest, Pozsonyi dt 56., 
Customer Service Bureau. 


INVEST IN HUNGARY « A SAFE EXPANSION 






Planning to do an MBA? 


KAPLAN CAN HELP YOU GET A 
HIGHER GMAT SCORE 


The GMAT is changing 
The October GMAT will have 2 scored essays 


FIND OUT MORE IN OUR FREE SEMINARS 
Kaplan is a corporate member of The Association of MBAs 
For more Information, please call 071 734 4116 Fax: 071 734 4106 


wt APLAN 


See ben ter B tont preperation CONTRACTS & TENDERS 
OFFICE EQUIPMENT 


ola ited ee Tent 
We have - direct from the manufacturer - new high quality 
executive and system ranges - conference and receptions. 
Large choice of veneers, melamine and/or laminate finishes 


ote (eter ae a) co CLs Tel ee oe 








ONLY 17p/min 
First 30 mins FREE 






tek +44 (0)71 649 6008 e.net pic 
fax: +44 (0)71 649 6002 






Dial lat. Telecom 
Tel: 081 490 5014 
Fax: 081 568 2830 
















Tie Dei Viegin Inland Elecricley Corpocatioa invites the subnbeton of weodcs by 
Contractors for the construction of the following works: 
A new 34.SEV switching substation at Long Bush and 0 new 34.SkV/13.2kV 
sabstatioa, including two 7-5MVA interbus transformers at Loag Swamp, on the 
island of Tortola, together with the uprating of two existing intercomnector 
transformers from 7SMVA to 15 MVA at Pockwood Pond Power Staion. 


‘Two 34.5kV 60 Hz 24 MVA power cable circuits between the new Long Bush 
Substation aad the new substation et Loag Swamp installed over a route ieagth of 
Approximately 2.8 koa together with the adjustment of existing 34.5 kV chvulls at 
Long Bush and 34.5 kV Transformer connections at Long Swamp. 
Enquiry Documents for the project may be obtained from BVIEC or their Enginters at 
the cost of USS 300.00 per set. 





SPECIALITY Foops DIsTRIBUTOR 


Southern based. £1.6m 
T/O. 23%. GP. Established 






REPLACEMENT WINDOWS 
Successful and expanding manufacturer selling 
mainly to commercial customers for sale as 
full going concern including substantial and modem 
freehold property. Located central South East England. 
Guide price: £2,506,000. 
Principals only please apply to: 

Box 63309, Financial Times 
One Southwark Bridge, London SE1 SHL 










17 years. Excellent range of quality products. 
Offers invited. 


Tei: B L Spicer 0420 23135 











London Showroom for viewing: 






Ariel House, 76 Charlotte Street, London Wi 
Tel: 0374 741439 
Full camcad and pianning services. 


eLetter dhe tee) 






MOTOR FACTOR 
COMPANY FOR SALE 
Tumover 









FOR SALE 


Printed Carton 
Manufacturer 


Based in Northern England. 






General Mannger Kennedy & Donkin Power 
British Vingia Islands Electricity Corporation Westirook Mills 
Godalming, 
Suey GU7 2AZ 
United Kingdom 









PRIVATE COMPANY 
Engaged in the Manufacture of 










Tel (44) 483 425900 
‘Ted (809) 4-3911 Fax (44) 4R3 405136 


















Electric and electronics, ae 
e eae se ric ‘Appear i in the Finenchal Times Fax (809) 494 4291 Ref <0ntiypjl 
howe eae an os on Tuesdays, Fridays and Saturdays. ‘Tender submissions are required by 31 Qcasber (904 
Seeks buyer 10 run the company, 100+ LIVE For further information or to advertise 
= otating over phcinde ace ine in this section please contact All Advertisement bookings are accepted subject to out : 
See coe ale end Karl Loynton on 071 873 4780 or ia Chae 
Sadie to reve. 710 2/10 Sin wee 10 sales of assets fortnightly Lesley Sumner on 071 873 3308 ake Ades rdecaen Festacks eee 
Financial Times, One Southwark O71 262 1164 i FINANC: S The Financial Times, Oue Southwark Bridge, London SE1 9HL 


Gridge, London SEt 9HL. Feoc 071 706 2464 


NCIAL TIME: 
SUOMI S Avientsrn anpantt Tel: 071 873 3000 Fax: 071 873 3064 
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Steel makers ate fighting off a threat 






























































from aluminium, says Jobin Griffiths 


Overtaking in the 





lesson in 
Japanese 





t . : 
working on such applications - and m t indu tI y 
Kyoto-based group of Seat psig ase te eat ae , O or Ph S 
i sclentifie researchers tite thie oat Oudery ines hay ca teel is under threat moneof — division, has just Jaunched an 
' come up with a machine be put into practice. its biggest markets but te  aluminium-bodied executive car, 
I : than can translate a 15-word Labour will be in short supply in Undies Te oe Saat ee ee 
apanese sentence into English coming years. The 125m population. starting to back. w ar, 
t in one-tenth of a second. Sages and wil slowly decline as ‘battleground is the motor ..” ‘worryingly for the steel industry, 
\ | lis so-called “massively the birth rate falls. industry; the challenge comes § VW executives say there is no 
mt parallel” series of artificial “Such systems are necessary for from aluminium, a much lighter“ reason why even volume cars 
E intelligence computers translates ns in Japan,” says material which the Volkswagen, such as the Golf should not 
i at speeds 200 to 500 times faster Kazuo Asakawa, head of the intelli- group of Germany has already eventually be made : 
' than ordinary artificial systems, gent systems laboratory at Fujitsu, ee eee cost-effectively with aluminium 
‘ according to the team’s leader, the Japanese computer group. “We extensi’ in future cars. — “space frame” bodies - ‘ 
; Hitoshi Tida. have to develop intelligent systems In their counter-move, British skeleton-like structures clad with 
} to replace young people.” steel outer panels. 
t Most people do not want to do the 


so-called “3K” jobs - denoting the 






: | possible ro 
car bodies. They want to help car 
; makers achieve cost-effective 


the Asszociai a GOAT A — ' 
maintaining power stations and : 
conventional artificial also being used in the office, for 
intelligence in that its software handling mail and other straightfor- 
is built to give a close, rather ward tasks and eventually in the : 
than precise, translation of ‘ 
b e : 
will be neural networks - complex 
computer systems that can learn to 
recognise patterns and react accord- 


colloquial - and hence 
grammatically irregular -— 
Japanese. Conventional systems 
roundings “In 10 years, we hape to Japan is developing intelligent systems to help an. 
ageing population, writes Andrew Fisher. 


match words and phrases only in 
accordance with precise 
pre-programmed grammatical 
rules. 
The Kyoto language computer 
has, by contrast, been fed with 
100,000 combinations of certain. 
towards more automation of ser- The electronics industry is the power companies are reluctant to 
, vices such as healthcare and biggest user of robots in Japan, fol- rely on robots rather than humans 
to many of Japan's economic and cleaning. He talks of the need for lowed by cars. But the advanced for work in which safety and reli- 
social problems. “It is necessary to greater “amplification of services”, applications envisaged by Asakawa, ability {s essential. 
with intelligent, computer-con- Yoshikawa and others are still at “My idea is first maintenanice, 
force to invent these kinds of trolled machines doing much of the the pilot stage. The Ministry of 






words that are often used, but 
not in accordance with strict 
syntax. Within these 100,000 
combinations, 6,000 individual 
words are classed in line with 
general concepts, such as food or 
action, says lida. Words included 
in those concepts are further 


gill 
hd) 
a 
fe 
cca 


then 
things.” He believes that Japanese awkward and dirty work now done International Trade and Industry says Yoshikawa. All these areas, he 

\ divided into three index groups industry must look ahead to new by humans. suppofts some of them. Work is pro- feels, are ripe for “amplification” 

of increasing levels or precision, products such as these to prepare Tn other countries, where unem- gessing on robots to take the back- through intelligent automation. ¥ 2 
\ So the machine starts with a for a future in which over-produc- ployment is high, this is less of an ache out of nurses’ lifting work and Ultimately, the home could be the American fron and Steel Institute. 
i concept and works through the tion and over-capacity will inhibit issue. But Japan’s unemployment on micromachines to help doctors biggest market for robots. But todo | interest being taken in the ‘This has provided pointers as to 
: index to build an English industrial growth. rate is less than 3 per cent, kept low operate and even to carry tiny doses household cleaning aud other work, | material by other vehicle makers. how the body weight of a 

sentence most like the Japanese Japan's car industry is already by the tradition of lifetime employ- of medicine to certain parts of the they must be made of softer materi- Historically, only expensive cars four-door, medium-sized saloon 

original. The machine chooses plagued by over-capacity, as well as ment and the high level of consen- body. alg than metal and have more flexi- | produced in very low volumes — could be cut by 20 per cent. 

an expression approximate to high costs; the surge in the yen is sus and discipline in Japanese soci- The rubbish-collecting robots ble gear systems to fit in with } such as Rolls-Royces — have their VW is collaborating with BMW, 
! the Japanese sentence from eating further into export profits. In ety. This is despite the recession described by Yoshikawa — he calls the random pattern of life in the | bodies made of aluminium, which Mercedes-Benz and German and 

100,000 combinations, by using common with other academics and after the bursting of the “bubble” them “social robots” - are still at home. 

words in the Index as clues, 


is several times more expansive French steel producers on parallel 
than steel. However, car makers projects to develop ways of 
and the big aluminium. n 


industrialists, Yoshikawa warns of economy of the late 1980s. the basic research stage. “I can't Yoshikawa says there are no pro- 
the danger of “hollowing-out” as Japanese companies already use say when they will be ready. The totypes of the home robot yet. But 
lower-cost countries in Asia and robots far more widely than the i invent he adds that robot manufacturers 
elsewhere take up production of of the world. In 1992, there such as Fuji Machine and Matsush- 
goods which have become too 350,000 robots in Japan, of wi i ita have shown considerable inter- 
expensive to make in Japan. The more than 280,000 were advanced be completed in five to 10 years.” est. Asakawa says Fojitsu is also 
electronics companies are already (operating in different axes, or with A programme to develop robots to working on computer programs for 
big producers in south-east Asia sensors or learning controls), enter the containment vessels of domestic 
and car makers have been expand- according to latest statistics from nuclear power plants and carry out D 
ing their overseas operations. the United Nations and the Interna- maintenance work began in 1978, he robots could be around 
“We must change the direction of tional Federation of Robotics, This says. The first prototype was too Japanese streets, homes, and 
endeavour,” adds Yoshikawa, aspe- compared with 47,000 (42,000 heavy at 400kg. Toshiba then made hospitals doing routine jobs and 


in engineering design theory. a more sophisticated one, which taking some of the strain out of 
He thinks industry should lean (35,500) in Germany. ‘ 


was suitable for the work. But daily life. 
INTERNATIONAL COMPETITIVE BIDDING 
CIVIL WORKS 


ag 
& 
i 
| 
: 
i 





match 
colloquial Japanese and English, 
either slow down or stop, says 
lida. Frustrated language 
students may be forgiven for 
sympathising with the 
conventional artificial 
intelligence computers’ plight. 
William Dawkins 
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a ce re ae bn orm petit 
‘fuel-efficient vehicles. ‘ ' ©" ‘weights would save 800m iitres of 
; fuel a year in the US and Europe. 
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August 02, 1994 
Loan No. 781/OC-ME 
No. IXDO-8107/94-0-018 






MORRIS 1 > owe 


If you’re looking for prime development opportunities, 
set your sights on the Mersey. 


Fe I Race nae eT 


"INFRASTRUCTURE PROGRAM FOR THE 
DEVELOPMENT OF TOURIST AREAS". 













. Nacional Finaciera S.N.C. has received a loan from the Inter-American Development 
Bank (henceforth referred to as the IDB) in different currencies for partial financing of 
the INFRASTRUCTURE DEVELOPMENT PROGRAM FOR TOURIST AREAS. It is 
foreseen that part of the loan will be destined toward contract payments for this 
program. All bidders from IDB member countries that fulfill the eligibility 


requirements as stated in the Guidelines for Procurement of the IDB, can participate in 
the bidding process. 


El Fondo Nacional de Fomento al Turismo (henceforth referred to as FONATUR) 
invites on eligible bidders to present sealed proposals in Spanish for undertaking the 
work involved in the project termed, “ELECTRIC SUBSTATION AND 


TRANSMISSION LINE FOR PUNTA IXTAPA,” located in Ixtapa, State of Guerrero, 
México. 


ieee 


















It will be possible from these works, to subcontract the parts of this project. That are 
indicated in the documents of bidder. 

3. Interested eligible bidders may obtain additional information and review all documents 
pertaining to tender - after paying these - in the FONATUR offices, located at Avenida 
Insurgentes Sur No. 800, at 13th floor, Colonia del Valle. 

Cédigo Postal 03100, México, D.F. 

Telephone: (52-5) 687-99-37 

Fax: (52-2) 43-47-01 

This information will be available from the date of publication of this information from 
8:00 to 13:00 Hrs, until September 9, 1994 only from 8:00 to 12:00 Hrs. 

4. The interested bidders that are eleigible may obtain all documents pertinent to the 
bidder through a written request to the FONATUR offices and a non-refundable 
payment of NS 500.00 (approx: $ 156 US) in cash, certified check or cashier's check 
made to the order of Fondo Nacional de Fomento al Turismo. G 


5. All bids must be accompanied by a guarantee of 5% of the total amount, and must be 
received in the above-named office no later than 10:00 A.M. on September 19, 1994. 


6. The bids will be opened at 10:00 A.M. on September 19, 1994, in FONATUR in the 
presence of interested bidders or their representatives. 


7. The dealine to initiate the works is November 7, 1994 and to finish May 8, 1996, 


h 
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‘Whatever development oppertunisies you're looking for, look 


no further than the banks of che Famous River Mersey, home to 


industrial use, Whatever location you choose, Merseyside 
host of peime locetions which are owned end managed by the Development Corporasion can offer the expertise oo help cur 
Mencyside Development Corporation. These locutions include the © chrough the ned cape chat often gocs with relocaciog,, expanding or 


8. A 105 advanced payment will be granted to initiate the works. A 30% advanced 
payment will be granted for input and materials. Both advanced payments from the 
allowances appointed for each case. 


9. In order to participate in the bidding process, the bidder must accredit the company's 
experience, technical and financial capability and be abide by the Conditions of 
FONATUR, in addition to meeting the IDB bidding requirements. 

10.Once the proposals have been evaluated, the contract will be granted to the bidder that 
meets all the legal, technical and financial conditions required by FONATUR and the 
1D8, and can guarantee the fulfillment of ali responsibillties. 


Should bvo or more proposals satisfy the totality of the requirements, the contract will 
be granted to the lowest evaluated bidder. 


prestigious Kings Wacerfrone for serring up a bisiness along wich specialist advice on the best 
office and Uripure Excilities, che == finance and gymnts available. For further information conoact 
7 r2% phenomenally sucessful Alberc Harvey Sunderland at Merseyside Development Corporation on rhe 
Doce complex for recail, office or bocel development and both phone number opposive or complere and return the coupon below, 











Tam satcrewed in ie developement opportuditia da Metecyide, plants tad wie Ertherinfoemeios 
Neco Noms Postion, 
Aakdrecs 



















Poncde Ta No 
Type albanien (please rich} foaloerral [_] Reset [J Comvncsoal (] 


Post roday ox Harvey Suoderlend, Mericyside Development Corpammgn, Royal Liver Building, Pier Head, Liverpool £3 1JHL. 








ING. JORGE GONZALEZ NUNEZ 

CONTROL PROJECT MANAGER 
México, D.F. 
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directives clarified 


‘ ment of Community law to the 
i detriment of private citizens. 

DEH ag the rights enjoyed ‘The Court refused to extend this 
“35 by individuals case law to situations involving 
¥ A when a member two private parties since it would 
{ve country fails to mean the Community had been 
european ‘ empowered to create immediate 
COURT tive within the obligations for private parties by 
—_—————-— prescribed time means of a directive. The Court 
Umit. Where the provision in the 


held such a power can be exer- 
directive is sufficiently precise cised only where the Community 
and unconditional, it may be 


is competent under the Rome 
enforced in two ways by a 


treaty to issue a regulation (which 
national court. An individual may has general and directly binding 
enforce directly such provisions application). Under the treaty, 
only against the state or emana- directives were only binding on 
tions of the state. Individuals may the objective to be achieved but 
not rely directly on provisions of a __left the member countries a discre- 
non-implemented directive against tion as to how that was done. 
other private parties. But, in the But the Court emphasised 
latter Instance, national courts national courts must interpret any 
must interpret national laws as applicable national law so as to 
far as possible toe achieve the 


achieve the purpose of a directive 
result envisaged by a directive in to the fullest extent possible, even 
its wording and objective. when national law predates the 
‘The ruling was given in the con- directive. The ECJ also confirmed 
text of proceedings in Florence the principles established in its 
brought by Miss Paola Faccini leading decisions on national 
Dori to set aside a court order courts’ enforcement of Commu: 
requiring her to pay for an 


nity law. (Von Colson, Marleasing 
English language course she had 


and Miret). it explained that 
been sold on Milan central station where the result intended by a 
on 19 January 1989. Asaconsumer directive may not be achieved 
who had bought the language through interpretation of national 
course away from the seller's law, member countries are obliged 
premises she had renounced the to compensate individuals for any 
contract after a few days relying damage they have caused through 
on the 1985 directive on contracts a failure to implement a directive 
made away from business prem- (Francovich). Three conditions 
ises. The directive provided that must be satisfied: the directive 
such contracts must be subject to must envisage that rights be con- 
a cooling-off period of at least ferred on individuals, the contents 
seven days. The directive, which of the rights must be identifiable 
should have been implemented by from the wording of the directive: 
December 23 1987, had not yet 


and there must be a causal link 
been transposed into Italian law. between breach of the obligation 
The Italian courts asked the 


and the damage suffered. 
ECJ whether the relevant provi- In the case in question, the ECJ 
sions of the directive could be 


said there was no doubt the direc- 
relied upon by one private party tive on contracts negotiated away 
against another provided they from business premises conferred 
were sufficiently precise and 


rights on individuals: the mini- 

unconditional to be enforceable by mum extent of those rights could 

an individual against the state. be identified from the directive's 
The Court first held the direc- 


wording. The Court indicated, in 
tive’s provisions were uncondi- 


the event of damage to a con- 
tional and sufficiently precise to sumer which could be shown to 
be enforced directly in a national have been caused by the member 
court by an individual against the country’s breach of its obligations 
state. The ECJ then held that the to implement the directive, the 
reasons for allowing an individual national court must guarantee the 
to enforce rights conferred by a right of consumers so damaged to 
directive against the state or pub- obtain compensation according to 
lic authority could not be 


national law on liability. 
extended to permit enforcement Case C-91/92 Paola Faccini Dori 
against another private party. The 2 Recreb Sri, ECJ FC, July 14 1994 
reasons were member countries 
must not be allowed to take 
advantage of their own infringe- 






The European 
Court has clarified 











































The Harkness-Financial Times Fellowship is for study, practical experience and 
travel in the United States of America, for 7 to 12 months starting in August, 1995. 
The Fellowship is open to individuals active in any part of the business sector. 


t first glance, British law- 


Enforcement of EC) A "8:5 


the fact that UK and local lawyers 
still have a monopoly over advising 
on local law, the American invest- 
ment banks have so far been most 
successful in securing mandates for 
the Chinese privatisations. This has 
translated into ready-made opportn- 
nities for those US law firms that 
have strong client relationships 
with US banks. 

The latest tranche of 22 privatisa- 
tion mandates, recently announced, 
was dominated by the American 
houses. Partly in antictpation of 
this, US law firms have been pour- 
ing into Hong Kong over the last six 
to eight months - many at the 
request of key bank clients. Even 
Cravath Swaine & Moore, which 
has until now been less willing to 
move overseas than its rivals, has 
been lured to Hong Kong this year. 
Shearman & Sterting and Davis 
Polk & Wardwell have also opened 
for business there. 

However, appearances may be 
deceptive. It is questionabie 
whether it makes strategic sense for 
US law firms to depend too heavily 
on their investment bank providers. 
There are already suggestions that 
the China bonanza for investment 
banks may have been overesti- 
mated, and that the large invest- 
ments being made by some US 
banks in Hong Kong are rash, con- 
sidering how competitive the 
marketplace has become. 

if any of the investment banks 

find themselves overstretched, this 
would be keenly felt by some of the 
recent Wall Street law firm arrivals. 
Unlike their UK counterparts, 
Americans tend to staff offices 
leanly and fly teams around the 
region as required. Few have built 
substantial Asian networks, 
although most claim to be running 
an Asian practice from Hong Kong. 
Those firms without a diversified 
regional practice are likely to find 
themselves painfully exposed. This 
is the heart of the problem - a 
credible Asian practice cannot be 
built overnight, it demands 
long-term commitment and a will 
ingness to invest in offices across 
the region. 
Another headache affects both US 
and UK law firms: China’s relative 
commercial immaturity. Structured 
legislation is still in its infancy and 
consequently many deals are stuck 
at the documentation stage. 

To this should be added the fact 
that participation in last year’s nine 
and this year’s 22 privatisations was 
effectively a loss-leader for many of 
the law firms concerned. The com- 
petition was so intense that some 
put in unrealistically low tenders. 

This has not stopped hundreds of 
firms from applying for licences to 
practise in China - 44 licences have 
already been awarded and 100 more 


Outstanding runners-up will also be considered for awards. 


The aim of the Harkness-Financlal Times Fellowship is to enable actual or potential 
leaders to benefit from new ideas, new practices and new contacts In the USA and to 


enhance their ability to bring about change and improvement in the UK. 


Candidates are invited to propose their own project within the Fellowship’s 
broad subject area which may be interpreted liberally: renewing the company; 
improving business performance against a 


sustaining competitiveness; 
background of rapid social change. 


Fellowships are open only to British citizens. There are no formal age Hmits but 


the preferred range is late 20s to early 40s. 


Further information and single application forms may be obtained from: Harkness- 
Financial Times Award, Harkness Fellowships, 28 Bedford Square, London WC1B 3EG. 
Requests for application forms must be accompanied by a self-addressed envelope, at 


least 10 by 7 inches, carrying 36p postage. 





Individual investors at Shanghai 


are anticipated this year. 

There are no signs, however, that 
the Chinese authorities will allocate 
more than one office in China ta 
each firm. This is potentially bad 
news for those that were first in: 
obvious choice and, consequentiy. 
most foreign firms are there. Now. 
however, Shanghai's rapid emer- 
gence as the dominant financial 
centre makes it an increasingly 
attractive option. If a law firm is 
denied offices in more than one 
city, there are several ploys it can 
use to ensure that clients can be 
serviced from elsewhere in China. 
But how the Chinese authorities 
will react to the fact that many 
firms are circumventing the regula- 

unclear. 


These uncertainties, coupled with 
the near prohibitive cost of com- 
mercial property in Hong Kong. 
make maintaining a healthy Asian 
practice an urgent priority. As Jer- 
emy Palmer, head of equity capital 
markets with Baring Brothers Hong 
Kong, comments: “Anyone, banker 
or lawyer, moving to Hong Kong 
and concentrating solely on China 
business is pursuing a very risky 


This puts the top UK firms in 
Hong Kong on safe ground - all 
have built up substantial Asian 
practices, usually around offices in 
Hong Kong, Singapore and Tokyo. 
They field large teams and have 
spent years establishing close 
regional ties. If China fails to 


slowly cl 





of local law) will become 

ever more important - 
enabling them to advise on both the 
New York and Hong Kong listings 
of the Chinese privatisations. Ever 
more deals carry 144A offerings (pri- 
vate placements in the US exempt 
from Securities and Exchange Com- 
mission registration). This makes 
drafting the crucial accompanying 
1065 opinions - the anti-fraud opin- 
au une by US law - a vital 


Until now, few banks would have 
been comfortable appointing a Brit- 
ish firm to render such opinions, 
and Wall Street felt secure in this 
knowledge. But the picture is 


weight New York law capability 


ying a heavy- 


should help to make UK firms more 
attractive in this respect. A recent 
appointment for Clifford Chance, 
the City law firm, in Hong Kong 
advising the Manhattan Card Co, 4 
subsidiary of the Chase Manhattan 
bank, on a securitisation deal - 
where the bulk of the investors are 
in New York - underlines the value 
of fielding US and British lawyers. 

Although few of the leading Wall 
Street firms in Hong Kong will 
admit it, the forthcoming amend- 
ment allowing them to practise 
local law could help them to limit 
the threat posed by Freshfields, Clif- 
ford Chance and others. Most list- 
ings will carry 2 Hong Kong or 
Euro-tranche, and this should give 
them the chance to hang on to the 
work. They may say that they are 
more than happy to work alongside 
their British peers, but if the mar- 
ket begins to bite back in China and 
Hong Kong, they will be grateful for 
all the work they can get. 

For the future, despite the US 
investment banks’ supremacy in 
China and across Asia, British law 
firms look better placed to reap 
long-term rewards. Immediate gains 
from Chinese listings in the New 


will have to invest more heavily 
across the whole region. The ques: 
tion remains whether they are pre- 
pared to commit resources to such 
an expensive strategy. 






Rrerrertties exchange (afb are aod ths ealy ones excited by Colsecs Hetings = 
US and UK law firms based in Hong Kong (right) are also fighting for privatisation business 


Risky act without 
a safety net 


US firms could lose out in Hong Kong, says Nigel Page 


deliver its p-cmised rewards in the 
medium term. the expense can be 
offset. Many of the new US arrivals 
lack that cushion. 

Against this backdrop, it is small 
surprise that the local Hong Kong 
legal market bas become increas- 
ingly aggressive. Late last year, 
Freshfields, the City of London law 
firm, acquired a team of China spe- 
cialists from Coudert Brothers, a US 
firm boasting a long Asian pedigree. 
Not oaly did this furnish the firm 
with instant expertise in a market 
where Mandarin-speaking capital 
markets lawyers are at a premium, 
it also helped to boost its ability to 
advise on CS law. 


or British firms, the ability 
to advise on US law (on tog 


PEOPLE 


Lords diminish 
suspected 
fraudsters’ rights 


he rights of suspected. 
fraudsters under UE law.” 


which, it admits. craea thet : 
protection front seif-in i 

The Lords had been asked to rule - 
in the case of Mr Muhammed Bs 
Naviede, former ebairman ofthe 
Arrows 





interviews with liquidators could 
by passed to the SFO and usedin - 
evidence at his criminal tral. 

A Companies Court judge ruled 
the transcripts could be passed to 
the SFO, but the presecuting 
agency had to undertake not to use 
them in evidence. This parallels the 
SFO's own powers to suspend the 
Tight to silence to obtain 
informati 


lon under compulsion - 


waterlal which then cannot be used 
as evidence in court. 

The Court of Appeal reversed this 
decision, raling a civil judge contd 
not apply such a condition on . 
eriminal procecdings, Five law . .~ 
lords last week upheld the Court of 
Appcal's decision. They ruled that 
issues surrounding the 
admissibility in criminal trials of 
transcripts from section 236 
interviews - whether or not this 
would prevent a fair trial - should 
be decided by the trial judge. not 
by a Companies Court judge. 


Bond advice 


York markets cannot be expected to inklaters & Palnes recently 
cover the cost of running an Asian acted as English fegal 
practice. If the mew US arrivals are advisers on the first global - 
to become permanent fixtures, they | offering of convertible bonds for a. 


South African company, The 
company, Liberty Life, South 
Africa's largest proprietary life 
assurance company, issued bonds . 
totalling US$300m. 





Dixson builds team at 
Simon-Carves group 


Keith Bowden and Richard 
Fletcher have been appointed 
to the new posts of non-execu- 
tive chairman and managing 
director respectively at the 
Simon-Carves group of compa- 
nies within Simon Engineer- 
ing, with effect from yesterday. 

The external appointments 
are a further move by Simon's 
chief executive Maurice Dixson 
to strengthen management in 
the company’s three core divi- 
sions, of which Simon-Carves, 
@ process engineering contrac- 
tor, is one. 

Bowden, 58, was formerly 
director and general manager 
of George Wimpey Interna- 
tional, with many years experi- 


Cornford 
hopes insight 
pays off 


Mike Cornford, recently 
departed head of global foreign 
exchange at Natwest Markets, 
is now running a currency 
management group called Cur- 
rency 


Tnsight. 

The new business, which is 
in the process of being set up, 
will focus on short-term trad- 
ing strategies, offering inves- 
tors a low risk, moderate style 
of return, rather than the high 
risk strategies often pursued 
by hedge funds. : 

Currency Insight is backed 
by Dawnay Day, a small mer- 
chant bank. It will also be 
working in conjunction with 
Chilton Capital, a forex consul- 
tancy group, which will assist 
in raising funds. 

Cornford said he would pri- 
marily be trying to attract 
funds from an institutional 
hase. His marketing pitch is to 
offer investment managers 
access to 25 years’ experience 
as an interbank trader in the 
foreign exchange market - the 
perspective, as he calls it, of a 
“fly on the wall of a dealing 
room...I strongly believe 
there is a real demand for 
somebody who is closedly iden- 
tified with the day-to-day com- 
ments in the marketplace." 

He said the timing of his 
venture was opportune becau- 
sethe volatility of financial 
markets this year, often at 
odds with perceived economic 
fundamentals, had forced fund 
managers ta be less dogmatic 
about their investment strate- 
Bies. 


ence in the management of 
international construction pro- 
jects. 

Fletcher, 48, has had wide 
experience of international 
capital projects with compa- 
nies such as Constructors John 
Brown, British Aerospace and 
more recently Nuclear Electric. 

Michael Gray and Lionel 
Hanney will be continuing as 
respective managing directors 
of the two principal companies 
in Simon-Carves - Simon- 
Carves UK and Simon-Carves 
Australia. 

Losses at Simon-Carves rose 
from £1m in 1992 to £3m last 
year, on turnover down from 
£89.2m to £513m. 


NON-EXECUTIVE 


@ Peter Grant, chairman of 
Sun Life, as deputy chairman 
at LONDON MERCHANT 
SECURITIES; Robert Jayson 
has retired. 


@ Hamish Swan, recently 
retired director of Bass, as 
chairman at BELHAVEN 
HOLDINGS. 

@ Robert Taylor, Lord Lieu- 
tenant for the County of West 
Midlands, and Bernard Ziss- 
man, former Lord Mayor of 
Birmingham, at BIRMINGHAM 
BROADCASTING. 

@ Brian Hall, at ROLLINS 
HUDIG HALL. 

@ Lord McGowan, director and 
head of corporate finance, Pan- 
mure Gordon, at WESSEX 
WATER. 

@ David Horner, of Strand 
Partners, at ROBERT H 
LOWE. 


@ Sir Philip Beck, chairman of 
John Mowlem, at DELTA. 

@ Nigel Radd, chairman of 
Williams Holdings, at PILK- 
INGTON. 


Year 2000 
gets its 
chief 


Nicholas Hinton, 52, 
director-general of the charity 
Save The Children since 1985, 
has been appointed chief exec- 
utive of The Millennium Com- 
mission, a commission created 
by parliament to help fund 
capital projects across the UK 
to celebrate the year 2000. 

The commission will be 
financed by 20 per cent of the 
net proceeds of the national 
lottery, which could amount to 
more than £100m annually. 

The headhunters who sought 
out Hi declared int i 
candidates should possess 
“presence, authority and inge- 
nuity” and have “experience 
of public affairs”, along with 
“energy and drive”. Hinton 
clearly fits the bill on several 
fronts. 

He has long experience in 
working for a variety of chari- 
ties, including the National 
Association for the Care and 


VSO. 

Hinton has also, in his time, 
spoken out against what he 
has perceived to be the 
bureaucratic handicaps of 
organisations like the United 
Nations. More recently he 
described as “authoritarian” a 

government report on the role 
of charities in Britain. He dis- 
missed the report’s proposal 
for changes as “privatisation 
by another name”. 

Hinton once harboured polit- 
ical ambitions, having stood 
for the Social Democratic-Lib- 
eral Altiance, contesting a par- 
Hamentary seat in Somerset in 

Auother of Hinton's loves is 
music. He was a music scholar 
at Selwyn College, Cambridge. 





New player sought for 
finance at Boosey & Hawkes 


Boosey & Hawkes, the musical 
instrument maker and music 
publisher, is looking for a new 
finance director to replace Paul 
Hazel, 42, who has resigned 
after five years in the job. 
The company, which is 
majority owned by Carl 
Fischer, a private US music 
publisher, gave no explanation 
for Hazel's departure. Hazel 
Joined the company in June 
1989 from Brent Chemicals 


eer 


International, a vacancy 
caused by Richard Holland‘s 
promotion to chief executive. 

Boosey & Hawkes's fortunes 
have recovered strongly since 
1986, when it was the subject of 
A unwelcome £9.8m takeover 

It bas returned to profit and 
its market capitalisation has 
grown more than six fold to 
£66m. It reports its interim 
results in October. 


ICI boosts 
its Asia 
strategy 


imperial Chemical Industries’ 
Asian expansion strategy 
Teceived another boost yester- 
day when it announced the 
appointment of Peter Shaw as 
senior vice president, mergers 
and alliances, in Asia-Pacific. 
Shaw, aged 50, below, will 
co-ordinate and assist the 
group's international busl- 
nesses with their merger and 
alliance activities in the 
region. Presently based in the 
London acquisition depart- 
ment, he has previously 
worked for 10 years in the 
Asia-Pacific region, particu- 
larly Hong Kong. : 


Although the company 
announced last week it would 
construct a $100m plant for 
PET, a raw material for 
bottles, in the US, the Asia-Pa- 
cific region is ICT's top priority, 
according to Alan Spall, 
finance director. 

Excluding Australasia, the 
region accounts for about & per 
cent of group turnover. But 
last year, for the first time, the 
company invested more in the 
region than in the UK. 

The company already has & 
paints joint-venture in Guag- 
dong province, China, in cou 
junction with Swire Pacific and 


Guangzhou Industrial Develop- . 


ment Corporation. Most 
recently, ICI opened its 
replacement factory in Japan, 
the result of a joint-venture 
with Teijin, the Japanese 
group. 

ICf's largest investments in 
the region have been in 
north-west Taiwan, 2 350,000 
tonne a year pure terephthalic 
acid plant making raw mate 
rial for polyester. 
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" Opera/Richard Fairman 


~ Cheers for 
Peter. Grimes 








{ 
} 
: | 4} Lis should not be whenever Grimes is dreaming 
 remensbered i of the home life he Iongs to 
i \ as the year of the lead. In the duet outside the 
if boos. church, as he and Vivian 
} pal At‘the end of Peter Grimes a le, 
cheer went up which was a3 young Ellen discuss their 
' | large as any heard at future, one senses happiness 
, by in recent years, so near at hand and yet 
Wn at | even if the enthusiasm ofthe  painfully.out of reach. 
| cco ee a i ot 
a S 
1 | few extra decibels. are the people hardened 
| It is an irony that the most by a cold, 
1 of the season's East-coast life that we usually 
» five operas should be getting see. 
ti the most andience-fri In the scenes with the 
rea Trevor Nann’s “Borough” locals Nunn 
ry production, dating from 1992, _ permits a lot of charming, 
Pad is traditional down to tie last that 
on stitch of the fishing nets. It has been banished by most of 
ne has sets by John Gunter that his comtemporaries, John 
i j are more like the Sadler’s Fryatt's old woman of a Rector 
it ‘Wells’ originals from 1945 fusses about with flapping 
i. than any other Pefer Grimes of wrists. Yvonne Howard's Mrs 
' the last 20 years: one-can Sedley is just a silly old 
i 14 almost smell the salt spray on  umisance, not malevolence 
{4 its East Anglian wrapped in lace, and John 
na Graham-Hall's caricature of 
epee Lhave little doubt Bob Boles as an elderly 
fy that Britten would have nutter never becomes a serious 
{: er preferred it to the modern - threat. Donald Adams is a 
> 4d this yearim splendid Swallow and Menai 
) F and London (not to Davies a friendly Auntie 
i aes mention the rest of Europe, with serviceable Nieces 
+ | s pencil sketch of Greenham Lock, Jane 5, 7 adele tale dae Cana lak toe hab where his operas are at last in Panla O'Sullivan and Sarah 
) ‘winning serious attention). Pring. Darren Wheeler acts 
ii But how quaint the opera naturally as the Boy. 
\ seems in these pretty village - It is diffienlt to get 
‘oy sets, inhabited by the fall David Atherton’s 
ou Tange of amusing parochial conducting of this opera a few 
i t ee montha 6g St ENO ont of 
i Susan Moore draws attention to the intimate masterpieces which are so easily overlooked re the cccrmt ots out on one a mint, bk Frame 
| despises us we'll destroy”) it is le 
“4 lockbuster exhibitions are the first time here. Dulwich’s narrow sketchbooks of 1813 and 1814 that a faint scribble of vertical Hes, a sketches for a book illustration; and a | hard to take them a allowing each act to build 
‘a not an easy place to con- exhibition galleries make for asympa- Constable comes into his own, flock of birds in flight by the merest proof mezzotint for his English Land- | despite Nuun arming the up from a gentle start to we 
re | sider drawings. Mono- thetic setting in which to study these responding to his native Suffolk land- dots density. A keen eye scape of 1882,. almost completely | villagers with medieval some fierce (and lond!) 
1, chrome, uniformly hung often intimately-scaled and always scape with an original and distinctive for the effects of light and shadow and worked over in ‘wash and | hebmets and a Klu-Klux-Klan climaxes. The London ! 
io in bland museum mounts heart-felt landscape studies - and voice. The tiny sheets - 8 by 4 inches, am infinite variety of touch enlivens white By now, Constable | burning cross. At ENO, this Philharmonic played well 
i? and frames, they inevitably appear they repay our scrutiny handsomely. sometimes slightly larger - of these the surface of each landscape or tree, had, at long last, bean elected as a full fi . 





like dowdy poor relations; there are 
always expanses of luscious oil paint 
urging us on, In the case of John 


and later sketchbooks are the gems of 


introductory section shows him the show. On these pages Constable 


throughout his 20s and 30s trying his 


sketches as “my memoranda”. These 


| the draughtsman achieved the there was little opportunity for ; 
i i connate there ara). bravure pes hand a the —_ styles of some ea raat cad of combining paint- wienattes paras immediacy and abatching ti the aig iad : 
' * sketches watercolo vying dozen tempo! draughtsmen. erly breadth . sense place bring them show closes a relaxed 
{ wa our attention too. Beside his showy, “A Farmhouse by a River”, he is emu- . , Constable’s shorthand “Dowles Brook”, executed dur- 
! i revolutionary Academy six-footers lating his first tutor, J.T. “Antiquity” 

1 


like “The Leaping Horse” and “The Smith, borrowing the drawing mas- 


i hand that finds exact in 1835 to deliver three lectures 
| ae Hay-Wain", his pencil drawings are ter’s looping pen and ink line and his visual equivalents for ally, he also chose to depict landscape on the history 
! oo all too easily overlooked. taste for coloured tints. In an expan- the information he is as he found it, without wanting to Constable employs 

' For this reason the relatively small Be panoramas of & wooder! landscape. intent on recording. elevate it as high art. Most of the 

: show at Dulwich Picture Gallery, i 


the distant trees are simply outlined 


ea 
ql 
F 


Topography, time of day and weather 











pencil point 
o believed to be the first solely devoted eee go cone eine conditions are thus precisely ren- mate pencil studies made directly using the dark, chi 
‘ to Constable as a draughtsman, is “Chalk Church” sees the dered. We can judge exactly the dis- from nature, memoranda that formed graphite, but the i 
4 especially rewarding. The bulk of the nervous, Canaletto-ish line of Richard tance to the knoll of trees or the the basis of Constable's studio paint- lier vision is dimmed. 
ecalbieon is drawn from. ts eater Wilson. In “A Lane near East Bergh- incline of a bank, and the ings for the rest of his life. = 

5 d tion of David "Thomson, grandson of it’. the density of foliage of the trees lie of the land of the rapidly noted There are working made The exhibition continues 

‘ Roy Thomson, founder of the Cana- conveyed by Gainsborough’s rapid panorama beyond and the cursorily during the development of the compo- wich Picture Gallery until 

| dian media empire. His is the largest Slaganal lee of shading ang tee abbreviated figures or cattle in the sition of major oils, “Stratford MI” 16, and travels to the Frick Coll 4 
vt holding of Constable drawings outside softest graphite, foreground. and Castle”; a por. in New York in t 
ra the V&A, and it is aired in public for it is only on the pages of the pocket A clstank raiweqeal) is reocates DY trait; strange, dense fron-gall ink Art Gallery of Ontario in May H 
it semen cei a ae _ t 
. v 

ame Ethel Smyth Promenade concert/David M was surely cultivating recent 

4 (1858-1944) was almost as ries of Pelléas. 

: old as Elgar, and outlived 


‘ him by a decade. In this 
a retrospective Proms centennial year, 
an it was an excellent thing to remember 
H ae this daughter of Marylebone: besides 
: being a composer, a suffragette and a 
: number of other interesting things 
4 she was an occasional Prom conduc- 
va tor. At Sundsay’s Prom, Odaline de la 
: Martinez conducted her 1906 opera 
The Wreckers, by which she wanted 

“to stand or fall”. 
The “wreckers” are a poor Cornish 
village tribe who take it as their God- 
' given right not only to pillage any 
' ship wrecked on their picturesque 


“The Wreckers’ resuscitated 


The action is expertly contrived, who edited her Memoirs recently, composers’ best strokes, and emulated 
with extraordinarily pungent 


pungent preech- i 
oes of Peter Grimes. Act 1 introduces fal orchestration (hardly German at 


gressive who knew — up to a point — 
what was going on. 


unday’s performance revealed 
a well-made, well varied 
opera, original in much of its 


poishing it as in Tristan) and swear 
eternal love, thus inviting catastro- 
phe; in Act 3 the village condemns 
them to elemental death in a cavern 


coast tand murder any survivors), but. 
to increase the divine bounty by put- 
ting out the lighthouse lamp when- 
ever there is a promising storm. Their 
headman is a fiery pastor; his young 
wife and her secret lover Mark are the 
only moral dissidents in town. The 
lighthouse keeper and his daughter - 
Mark's rejected sweetheart - along 
with the tavern landlord and his 
young son (a breeches-role) are the 
Temaining principals. 


(as in Aida, but wet instead of dry). 


When Dame Ethel wrote The Wreck- 
ers with her devoted Henry Brewster 
- in French originally, because the 
American Brewster had been raised 
there - she was already a mature, 
experienced composer, essentially 
German- She could boast the 
friendship and approval of Clara 
Schumann, Brahms, Nikisch, Grieg, 
the excellent pro- 
gramme-note by Ronald Crichton, 


Tchaikovsky; 


detail, eminently worth put- 
ting on. Pretty good, in short, but 


i 
ut 
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have not entered the repertoire 
because they are neither quite first- 
class music, nor exhibits whose stron- 
gest moments outweigh the dross 


around 


In the music and the dramatic 
action alike, Dame Ethel was too sen- 
sitive to what had already been done. 
She understood the point of other 
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Misleading portrait )\W#= 


of the poor 


“Income of 
Poorest fami- 
lies down 17 
per cent since 





1979 as richest 
gain 62 per 
cent” was the 
shocking head. 
—WIEW _ line which fol- 
lowed the recent publication of 


a UK Department of Social 
Security report on low-income 
families*. A third of British 
children were declared to be 
living in poverty and the Child 
Poverty Action Group said “we 
should be deeply ashamed”. 

Tt js true that the gap 
between the incomes of rich 
and poor has widened a lot 
under the Tories. But the head- 
line statistles are creating a 
false - and in some cases dan- 
gerous - impression. 

Many of those who appear to 
be trapped in poverty are not 
as badly off as appears at first 
sight. On the other hand, the 
official statistics overlook the 
particular needs of some vul- 
nerable grouss who need addi- 
tional support - notably pen- 
sioners and Jone parents. 

There are three main ways 
in which tl. headline figures 
are misleating. 

First, poverty is often 
defined as being below half of 
average income. When this def- 
inition is used, people can fall 
into “poverty” even when their 
{ncome rises - if average 
incomes rise faster. A third of 
children may now be living 
below the poverty line, but it is 
the 1991-92 poverty line and 
this is much higher in real 
terms than that for 1979, the 
base year for many compari- 
sons. 

Second, there is evidence 
that the very poor are richer in 
absolute terms than the poor of 
1979, despite their 17 per cent 
fall in reported income. 

The same government report 
on low-income families showed 
that the average expenditure of 
the poorest 10 per cent 
(“decile”) is actually higher 
than that of the next decile up. 
And gome people in the bottom, 
decile spend as much as those 
in the top decile. 

Some of these are the 
self-employed, who notoriously 
show up in statistics as spend- 
ing more than their reported 
incomes. 

But the spending habits of 
the bottom decile indicate that 





only about a third are actually 
as poor as their reported 
income suggests. People on low 
incomes may be living off capi- 
tal or borrowing; they may not 
report black market income; 
and some people are counted 
as low-income because they 
happened to earn little or noth- 
ing during the short data-col- 
lection period. 

More than half the bottom 
decile have cars, and their 
ownership of other consumer 
durables is much closer to 
average than in 1979. About 
half the bottom decile own 
their homes, well up on 1979, 
though fewer own them with- 
out a mortgage. 

As for the 17 per cent fall in 
real income, that is “after 
housing costs”. Before allow- 
ing for housing costs, the 

income of the poorest 
decile has not fallen below 1979 


Statistics are 


creating a false — 
and in some cases 


dangerous — 


impression 





levels, even at the peak of 


at least partly represent 

housing quality. As 
the reports says: “There are 
indications that the bottom 
deciles experienced improve- 


cardboard boxes or hed and 
breakfast accommodation, 
some of the in society. 
They also do not allow for the 
extra needs of the old and peo- 
ple bringing up children alone, 
a high proportion of those on 
low incomes. 

Groups such as these get 
extra means-tested social secu- 
tity benefits. In practice, these 
help with the additional costs 
they face to maintain the same 
standard of living as fit young 
adults. Pensioners, for exam- 
ple, need more heat. Their fail- 
ing teeth and eyes require hum- 
dreds of pounds of extra 
spending each year. They must 


pay for help with tasks that fit 
young adults can do them- 
selves. Holidays can no longer 
take the form of humping ruck- 
sacks and sleeping rough. On 
the income side, earning oppor- 


income support, provide an 
fi 


igares. 
In their present form, the 
statistics suggest that the 


fits for pensioners. An addi- 
tional set of figures would 
avert this 

Two other quick-and-easy 
Policy changes would also help 
in narrowing the gap between 
the richest and poorest. One 
would be to restrict all tax 
allowances to the standard rate 
~ including pension contribu- 
tions and lump-sum pay-outs. 
The other would be to increase 
child benefit and make it tax- 
able as part of the caring par- 
ent’s income. 

These measures would bring 
down the income of top-rate 
taxpayers without increasing 
tax rates. They would help par- 
ents pay for the kind of child- 
care which best suits them, 
including the often neglected 
option of daytime care by par- 
ents themselves. And they 
would push families with chil- 
dren up the income scale even 
when temporarily umemployed. 

The other top priority shown. 
up by the statistics should be 
to sort out the housing subsidy 
system - but that is another 
and even more complicated 
story. 


Mary Campbell 


The caithor is a freelance writer 
and researcher. *Households 
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ith US Vice-Presi- 
Gore 


newly sleet president Is 

nding his second week in 
Mice ite fust as he spent his first: 
talking to western leaders 
about launching a programme 
of market reforms to rescue 


one of eastern Europe’s most 


of integration with Russia. 
Instead of the widely-expected 
post-victory trip to Moscow to 
smooth relations with Russia’s 
President Boris Yeltsin, Mr 


draw up an economic reform 
programme in conjunction 
with the IMF by October. 

“We'll always have time for 
Russia,” said ome senior 
Kuchma official as he came out 
of a meeting with Massachu- 
setts Institute of Technology 
economist, Mr Rudiger Dorn- 
busch, who may become an 
adviser to the president. “We 
need to use the opportunity we 
have now to meet with the 
west.” 


Mr Kuchma's only tilt in 
Russia’s direction since he 
took office has been a vague 
joint statement with Mr Yelt- 
sin on the importance of 
resolving soon Ukraine’s dis- 
pute with Russia over the 
future of the Black Sea fleet. 

In appeasing Russia, but 
making deals with the west, 
“Kuchma is playing a smart 
— he's continuing the 


actions, he is motivatived 
by political pressures: 
one realizes taking the Rus- 
sian path creates too much ten- 
sion 


Victor Chernomyrdin, the ex- 
Soviet industrialist who, in 
spite of a reputation as a con- 
servative, has been pragmatic 
in his relations with the west. 


To buttress the links he is 
making with the west, Mr 
Kuchma, a former missile fac- 
tory boss, has brought into his 
administration a younger gen- 








Jill Barshay 


market reforms have o 


asks what chance western-backed 
f succeeding in Ukraine 


’Twere well it 
were done quickly 


Ukraine: living standards on the slide 


eration of Ukrainians eager for 
the country to embrace west- 
ern-style market reforms. At 
stake is Sébn of World Bank 
and IMF loans for eouonte 
restructuring pro! al 
Naples summit last mronth of 
the group of seven main indus- 
trial nations (Gn. 

One recruit is 34-year-old Mr 
Volodymyr Kuznetsov, 
recently named as head of Mr 
Kuchma’s Economic Service, 
which is responsible for draw- 
ing up policy proposals. Mr 
Kuznetsov, was trained at 
Moscow State University by 
the Gorbachev-era radical 
economist, Mr Stanislav Shat- 
alin, author of the 1990 “500- 
day plan” to introduce market 
forces into the Soviet Union 
which was watered down by 
the then Soviet leader. 

‘The initial signs are that Mr 
Kumetsov will ba have few diffi- 
culties working with the two 
ministers responsible for eco- 
nomic policy -— even though 
both were appointed by Mr 
Kuchma's predecessor, Mr Leo- 
nid Kravehuk. Economics min- 
ister Mr Roman Shpek is keen 
to see an IMF programme 
adopted, while western observ- 
ers saw Mr Petro Hermanchuk, 
the finance minister, as a wel- 
come replacement for his pre- 
decessor, Mr Hrihory Pyatach- 
enko, regarded as a typical 
old-school, Soviet minister. 

But if Mr Kuchma is to lay 

the foundations of an economic 
programme that would meet 
IMF approval he has only a 
short time to act. Ukraine's 
communist-dominated parlia- 
ment adjourned last Friday for 
a one-and-a-half month sum- 
mer recess. “We're gaing to use 
this window to the maximum,” 
said Mr Kuznetsov. He has on 
his desk draft decrees awaiting 
the president's signature in the 
next few weeks which propose 
action in four main areas: 
@ The clarification of the debt 
position of state enterprises 
and the launching of bank- 
ruptcy proceedings against 
those judged ta be deepest in 
the red. 


@ The introdution of a single 
exchange rate by late autumn 
to replace the current complex 
system of market and various 





Index: 1990a1.0~ 
Loo eee 1007 


200, tot tea2 903 
‘Sourok: Wiedow an Unmiite economic twee 


official exchange rates. 
®@ A switch to issuing govern- 
ment bonds to cover new debt 
incurred by the government, 
instead of printing money. 
@ Lowering official interest 
rates te spur investment. 
Western economists say 
these measures are 2 good first 
step - in particular because of 
the impact they will have on 
government finances. A west: 
ern backed programme, how- 


‘We need to use 
the opportunity 
we have now 
to meet with 
the west’ 








ever, would almost certainly 
involve far more extensive 
changes to the structure of 
Ukraine's overwhelmingly 
state-dominated economy (less 
than 10 per cent of enterprises 
have been privatised). 

“My sense is they're {the 
administration] ready to start 
now to see what it means to 
stop the deficit,” said Mr Dorn- 
busch. “The wind is blowing 


strongly for change. But it 
won't be easy.” 

Mr Kuchma has yet te prove 
that any decrees he signs will 
actually be implemented - 
given the cumbersome state of 
Ukraine's beaucracy. But a 
still bigger obstacle may be the 
parliament, which could over- 
turn even the limited steps pro- 
posed so far by Mr Kuchma. 

‘The largest y fac: 
tion - from the revived Com: 
munist Party of Ukraine - 
pushed through a temporary 
freeze on privatisation shortly 
before the summer recess. The 
president appears to be gam- 
bling that he can cower the 
parliament into endorsing his 
economic plans. 

This will not be easy. An 
apparently fickle electorate 
voted for a i hostile 
to economic reform three 
months before it elected Mr 
Kuchma president after a cam- 
paign in which he had prom: 
ised just such changes. 

Adding to the task Mr 
Kuchma faces are Ukraine's 
mounting economic problems, 
which threaten to make reform 
harder than elsewhere in the 
former Soviet Union. For 


iustance, the economy, left 
with the steel mills and heavy 
industrial plant sct up to equ 
the old Soviet millitary 
machine, was developed ot a 
time when oil was supplied vir- 
tually free from Russia, 

“It’s much adsler to turn 
around a small country lke 
Estonia. Ukraine ts ono of the 
largest countries In Europe,” 
says Harvard economist Profes- 
sor Jeffrey Sachs. “You'ro 
talking about 2 very large 
number of people. So much 
industry is in the wrong 
place.” 

Ironically, Ukraine's eco. 
nomte decline since indepen. 
dence in 1991 has. in some 
respects, made reform casier. 
One factor is psychological: 
falling living standards for the 
country’s Sam citizens Earp 
convinced an increasing m 
ber radicat reform is Tecded, 
Steep falls in production also 
mean “much dewnward adjust. 
ment associated with struc. 
tural reform has already taken 
place", according to Prof 
Sachs. 

B black market. 
some extent that is 
also a good sign. suxgesting a 
nascent market economy ig 
emerging. But evading the law 
has become so commonplace 
that it will be hard to enceyy 


ut the deterioration 
has encouriged the 


age people to pay UiXes ever {f 


adminstrative regulations are 
Telaxed to free up trade. 

That adds to the pressury on 
Mr Kuchma to act sooner 
rather than later. Just as the 
parliamentary recess offers 
him an opportunity, it is also 
an opening for the west tq 
assist und promote a geouine 
stabilisation in on 
economically backward coun. 


“When you come in 
we're ready to help from 
start, there's a greater chance 
of things of working,” said Prof 
Sachs, 

For the west, a stable Ukrat- 


power station and Ukraine's: 


ageing nuclear weapons, With 


the new administration there 


is a chance to put relations on 
new footing. “Kuchma's the 
new man. It's 2 chance to see if 


there's a new opening tu do - 


something different,” says ons 
western diplomat. More basj- 
cally. the prospect of western 


money flowing into Ukraine's . 
distressed economy, may help © 


the president overcame the 
considerable domestic obata- 
cles to reform, 
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Major’s position concentrates state power 


From Mr Anthony Barnett. 
Sir, I listened carefully to the 
prime minister's speech to the 
Policy Forum on the 
limits of the state (“Major 
vows to limit role of state", 
July 2%). Despite your editori- 
al’s lukewarm comments 
(“Major's soliloquy”), it may go 
down as an historic moment. 
For Mr Major claimed that 
there should be no change to 
Britain’s constitution: no new 
constitutional settlement 
whether with respect to 
Europe, to Scotland and Wales, 
in making quangos account- 
able or even a Bill of Rights. 
Across the board he opposed 
positions recently reaffirmed 
as Labour policy by Tony 
Blair, in his Cardiff speech. 
It is strange that such funda- 
mental differences are so 
poorly reported. If, for exam- 


ple, the leading American pres- 
idential candidate were to 
demand changing the US con- 
stitution with respect to the 
Bill of Rights and state powers, 
the clash would gain more cov- 
erage in British media than the 
identical, but this time real dis- 
pute, does in our own country. 

Mr Major described how the 
role of the state always grows 
unless checked - and that he 
wished to check it. But there is 
a striking irony in bis 
approach, for he will not allow 
people themselves to check the 
power of the state, 

A Bill of Rights could give 
the public the possibility of 
redress against the overween- 
ing authority of an increas- 
ingly arbitrary executive. 
Regional autonomy could limit 
the powers of the executive as 
well as encourage economic 


initiative. A third example 
helps make the point most 
clearly. Mr Major celebrated 
the publication of information 
on different branches of educa- 
tion and the health service as 
helping to ensure better ser- 
vice and more efficiency. And I 
agree, the starting point for 
accountability must be clear 
comparative information on 
what public services deliver. 
But who decides what to 
publish? Surely not the state 
itself. We need a Freedom of 
Information Act - something 
Mr Major's government has set 
its face against. Such an act 
would give the public the right 


himself as a constitutional con- 


servative. But he is concentrat 
ing, not limiting, the powers 
exercised by government. In 


doing so he is undermining its 


legitimacy. 

The next election, therefore, 
may well be fought between 
two constitutional revolution 
aries. Those who wish to draw. 
upon and preserve traditions of * 
fairness and local initiative as 
well as good government will - 
do best to heed the open radi 


calism of the opposition par .. 


ties, and should not allow 
themselves to be bemused by 
the low-key rhetoric of Mr 
Major into thinking he repre- 
sents the viable status quo. 
Anthony Barnett, 

co-ordinator, 


Charter 88, 
IL Pine Street, 
London ECiR OJH 





Value in investigations 


From Mr Ronnie Fox. 
Sir, Inspections by the 
Department of Trade and 


are concerned not only to com- 
ply with the law but also to 
avoid criticism. The City has a 


long memory. 

The fact that the DTI 
receives a thousand requests 
for investigations each year 
suggests that investigations 
are widely 


Reports are usually made 
public where there is a genuine 
public interest involved. They 


jour. In one case, a solicitor 
who accepted an appointment 
as a non-executive director of a 


listed company was the trustee 
of a settlement owning a signif- 
icant proportion of the compa- 
ny’s shares, and his firm acted 
as legal advisers to the com- 
pany. Criticism in a DTI report 
has resulted in solicitors being 
far more cautious about allow- 
ing themselves to be placed in 
a position where conflicts of 
Interest create problems. 

You suggest inspectors” 
reports are too expensive to be 
accessible to students. At £35, 
the Atlantic report compares 
well with the cost of many 
leading company law and 
accountancy texthooks; how 
many of those are the results 
of £6.5m-worth of research? 
Ronnie Fox, 

Fox Williams, 
City Gate House, 


London EC2A 100 





Only cloth caps and tiaras 


From Mr John Farrant. 

Sir, Clement Crisp’s other- 
wise excellent suggestions 
smack too much of elitism 
(“The decline and fall of ele- 
gance”, July 18). May I suggest 
two simple changes to provide 
a little more democracy: 

@ To balance the evening 
dress which would be manda- 
tory elsewhere, all those in the 
amphitheatre would be 
required to wear boiler suits 
and cloth caps. As a concession 
to the elitists, tiaras could be 


issued to the occupants of 
boxes. 

@ To ensure absolute equity 
within the selected dress 
zones, purchasers of tickets 
would he issued with standard 
regulated dress appropriate to 
their zone on arrival at the 
theatre, the Crush Bar being 
set aside for changing pur- 
poses. 

dobn Farrant, 

Abbotsmead, Marsham Lane. 
3uckinghamshire SL9 8AG 


OFT consistently misses 
point on monopolies in 
food retailing sector 


From Mr Hugh Raven and 
Professor Tim Lang. 

Sir, You report (“Sainsbury 
takes on Tesco in bid for Wm 


company’s Scottish market 
share from 3 per cent to 10 per 
cent, and from 11.4 per cent to 
12 per cent at a UK level. If 


ent with the periodic findings 
of the Office of Fair Trading 
that there is no conclusive case 
against the big UK food retail- 
ers on the grounds of monopo- 
listic or anticompetitive prac- 
tices. 

In_our view, the OFT has 
consistently missed the point. 
Food retailing, by its nature, is 
not comparable with steal pro- 
duction or motor manufactur- 
ing. Food shopping is a local 
activity, since food is both per- 
ishable and essential to every 
consumer. Though distances 
travelled to shop have gone up, 
shopping trips are still over: 
whelmingly under five miles in 


ngth, 
It is, therefore. at a local 


level that the impact of retail 
concentration will be - and is _ 
being - felt. In parts of the UK, | 
the big three food retailers 
have almost half the sales 
space, and combined market . 

two-thirds. 


share approaching 
It is precious little solace to the 
consumer such concer 


trated markets to know that, 
nationally, market shares are 


too low to justify a reference to - 


the MMC. 

The current takeover spect- 
jation prompts us to ask over 
what area market share should 
be calculated. At the moment. 
it is at the UK level. As Brus 
sels gains competence and 
member-state economies are 
integrated, presumably this 
will shift to the EU level. Ult- 
mately, post-General Agree 
ment on Tariffs and 
world market share will no 
doubt be considered. 

The march of Sainsbury and 
‘Tesco into Scotland means the 
question is far from academic. 
Perhaps the OFT could answer 
it before Low is swallowed by 
the jostling leviathans. : 
Hugh Raven, 
co-ordinator, 
ae Alliance 


Tum Lang, 
ree Woe ae ik 
Thames Valley University, 
¢fo 38 Ebury Street, 
London SWIW OLU 
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US boxed in 
over Japan 


At first sight, last weekend's US 
threat of unilateral trade sanc- 
Hons against Japan may look like 
an attempt to use Ameri 


cal pressures in the US while 
efforts continued to reach a bilat- 
eral framework trade agreement. 
However, by imposing an autumn 


strength to browbeat Tokyo into deadline for a Super-301 has 
concessions. On closer i placed Leer aioe gov- 
however, the evidence ernments in a position of negotia- 


that it is Washington which has 
boxed itself into a commer and 
gently needs an escape route. 


ting under duress, making it still 
harder for them to justify domesti- 
cally concessions the US wants. 

The second factor is the admin- 
istration’s recent confusion about 
the state of the dollar. It has for- 
sworn a policy of encouraging fur- 
ther yen appreciation se 
which in any case might have lit- 
tle impact on the bilateral trade 
balance. Equally, concern about 
the dollar requires Washington to 
weigh seriously the potentially 
negative effect which trade sanc- 
tions against Japan could have on 
currency markets. 








was one of the pledges hich 
on wi 

President Bill Clinton came to 
office. Yet, with the arguable 
exception of an agreement cover- 
ing sales of Motorola mobile tele- 
phones, his administration's 
“results-oriented” approach has 
been conspicuous for its failure to 
deliver its intended results. 

Successive Japanese govern- 
ments have, , resisted US 
demands to commit themselves to 
“measurable progress indicators” 
for judging the effect of market 
opening. Washington's insistence 













Calm response 

Tokyo's relatively calm response 
to the weekend’s developments 
suggests it perceives Washington's 
gets, which the Japanese govern- options to be increasingly limited. 
ment would be expected to meet i 
by intervening in its domestic 
market, carry little conviction. 
The US objective is managed trade 
under another name. Its determi- 
nation to pursue it has not 








































Japan committed to the genuine 
liberalisation which Washington 
says it is eager to promote. 

At the same time, the adminis- 
tration’s stance has earned wide- 
spread condemnation among its 
main trade partners, above ali in 
Asia, the region where the US 
insists that the economic future 
lies. Its fractious relationship with 
Japan, combined with its equivo- 
cal attitude towards China, raises 
doubts about whether Washington 
mows what it wants. 


US managed trade lobby and dis- 
criminate against other trade part- 
ners. Instead, Japan should 
encourage the US to pursue its 
complaints multilaterally, prefera- 
bly through the Gatt, or in the 
Asia-Pacific Economic Co-opera- 
tion forum. 

On any rational assessment, 
Washington must recognise that 
such an outcome is in its best 
interest. Its myopic obsession with 


Political weakness Japan's trading practices far 


Recently, two other factors have 
strengthened the impression that 
the administration has lost the ini- 
tiative and is negotiating from 
political weakness. One is the 
renewal of its Super-301 trade 
sanctions mechanism after the col- 
lapse in’ February of the ‘trade 
talks between President Clinton 
and former Japanese prime minis- 
ter Mr Morihiro Hosokawa. This 
appears to have been a delaying 
designed to fend off politi- and economic policy. 


Cu ting public 
expenditure 


‘The UE Treasury has long taken a 
robust - even brutal - approach 
to the appraisal of government 
departments’ spending plans. A 
candid clash of opinion behind the 
veil of official secrecy subjects 
such plans to rigorous and search- 
ing scrutiny. That veil was tempo- 
rarily lifted yesterday with the 
leaking of a letter from the Trea- 
sury to Mr Michael Heseltine, 
Trade and Industry secretary, on 
his department's programmes of 
support for industry. 

The letter was written three 
weeks ago by Mr Michael Portillo, 
at the time chief secretary, as part 
of the “fundamental expenditure 
review" of the DTI. These reviews 


for. But there is a role for govern- 
ment in helping smail and medi- 
um-sized businesses in getting 
imto export markets or in tapping 
into what consultancy can offer. 














































Selective assistance 
And in a world where countries 


were launched in February 1933 to 
examine departments” long-term 
spending plans at a time of con- 
cern over underlying pressures for 
continuing growth in public 
expenditure. The aim was to find 
areas of public expenditure from 
which the state might withdraw 
altogether or where spending 
might be better targeted. 

The leaked extracts of Mr Por- 
tillo’s letter appear to focus much 
more on the first part of the brief 
than the second. Mr Heseltine is 
castigated for offering no candi- 
dates up for the axe, apart from 
one where activity is already 
suspended. He is accused of sup- 
porting the sort of interventionism 
prevalent in earlier decades, 
which Conservative governments 
since 1979 have prided themselves 
on abandoning. He is urged to be 
much more radical in getting gov- 
emment “out of businesses and 


E 
i 
: 
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ods that have been copied in other 


the big spending departments - 
Such as social security, health, 
education and the Home Office — 
that will need to be tackled. Yet 
the early results of the reviews in 
these departments have been dis- 


appointing. 

In health and education, spend- 
ing will rise in real terms over the 
next three years. Ministers con- 
tinue to duck the question of how 
to fund the expansion of higher 
education: until they face it, 
spending will ratchet up. In the 
Home Office, the review has 


Fundamental rethinking 

It is right that the Treasury 
should urge such fundamental 
rethinking on ministers a5 part of 
the current reviews. Yet Mr 
Heseltine deserves credit for hav- i 
ing already detached his depart- that will merely hold the budget 
constant. {t is only in social secu: 
rity where real progress appears 
to have been made in whittling 
down the department’s spending 
growth. 

No department immunise 
itself from the pressures on public 
expenditure. And the demand to 
justify value for money in all gov- 
ernment programmes should be 
unremitting. But the Treasury 
would be well advised to concen- 
trate on some of the beams in 
Whitehall’s eye before setting 
about removing the motes. 


his research agencies, for exam- 
ple, rather than wasting time on 
market-testing. He has aiso under- 
taken to privatise coal and the 
post office (the latter with less 
than full-hearted support from 
some cabinet colleagues). 

As for the DTTs budget, it has 
been shrinking over recent years, 
from £29bn in 1969-89 to around 
£1.25bn this year. There is no 
doubt that more could be done to 





witzerland’s bankers were 
once famously described 
as “the gnomes of Zur. 
ich”. The image of them 
secretive 
cbaracters tucking away cash in a 
small mountainous country has 
lasted ever since. But the big three 


Last week CS Holling (parent of 
Credit Suisse) opened a half-year 
results season which will show a 
farther shift in the balance of their 
businesses towards global 
operations, Their i 
break out of an over-crowded and 
competitive home market is leading 
to results that appeared implausible 
even at the start of this decade. In 
another five years, their nickname 
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big ambitions 


Big Swiss banks are looking increasingly for tat 
earnings growth overseas, says John Gapper 
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. : e. - "other investment banks in being 
; . able to back their derivatives and 
; : : 5 : tate finance activities with lending. 
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businesses. 

important activity 
for us, but it does not serious! 
am the bottom line,” says Mr De 























harp says Mr De Gier. Instead, SBC 
intake of breath, writes John Gap- ship. Tant pis,” says Mr Hans De that it was medio- would really have been betting the decided to make its core profits by 
per. “They did nothing exceptional, Gier, the SBC director who with cre,” says Mr De Gier, “We had to farm. If it went wrong, it could trading, and mount ambushes on 
amd then I picked up the newspa- fellow board member Mr Marcel redesign and business have entiangered the bank,” says the better-established investment 
pers the next day and found them Ospel has built the bank's interna- Mr De Gier. They persuaded the banks by approaching their clients 
claiming all the credit,” says one tional business over the past four it was not just im London that board to expand through both with corporate finance deels some- 
Merchant banker who worked with years. They have used its capital, SBC felt inadequate. In 1990, when organic growth and selective acqui- times involving derivatives. 
SBC on a financial deal. “They are and expertise im trading securities the two men devised the bank's sitions. The most important was Not anvaturally, this has hardly 
very clever, very sharp indeed, but and financial derivatives, to propel international strategy, there were the purchase im 1992 of O’Commor endeared SBC to the banks whose 
they will step over the line one day it forcibly towards the first division few solid building blocks in place. Associates, a Chicago firm special- business it is raidimg. “We don't 
unless they are careful,” says of investment banks. “We had a pretty clear idea of ising in trading equity derivatives. seek conflict with other banks, but 
They have made the most waves where we wanted to go, but it was This gave SBC a chance to push if that it what it takes we are not 
A succession of disputes with the in London, where SBC made a not easy for us in the early days. into London in an uniraditional going to slink away from it,” says 
City’s venerable investment banks flawed attempt to build a base in We faced quite a few handicaps,” way by importing O’Connor’s Mr De Gier. 
over deals such as the the run-up to the 1986 Big Bang says Mr Ospel. SBC foreign expertise. Rather than struggling In one. sense, SBC has litile to 
of Eurotunnel’s recent £858m deregulation of the City by buying operations were far smaller and to gain relationships with compa- lose from provoking such conflict, 
rights issue and Enterprise Oil's the broker Savory Milne. It was less sophisticated than they wanted nies that already had established since it gains from the image of 
failed bid for Lasmo have given trying to buy a place among the them to be. They tried to show the merchant bank advisers, it built a being an outsider breaking into the 
SBC a reputation for i integrated firms which would medi- SBC board the scale of the task by trading business based on deriva- City. Yet it is a mark of how far 
and opportunism. it is hardly the ate between large companies and telling directors they should con- tives, instead of the underlying SBC has travelled in four years 
traditional image of a Swiss bank, i investment funds. It sider spending between $2.5bn and bonds and equities, and used its from the conservatism of its domes- 
but its directors are insouciant soon found it had made a unwise $3bn on the acquisition of a global edge to devise innovative one-off tic culture. “The bank is very com- 
about putting noses out of joint. choice. investment bank. deals both for companies and insti- fortable with what is happening in 
“Sometimes we find a solution “We bought tt to improve our In practice both men preferred a tutional investors. London,” says Mr De Gier, “We are 
that is cost-effective for a company, trading skills and ability to distrib- more gradual approach. “If we had “it took us a long time asa bank not just two wild guys running 
and we upset a traditional relation- ute equity, but we took a good look gone for a large acquisition, we to realise that we simply did not away with the business.” 
who wager on the Great Beyond, life companies who do not write | has a fairly low public profile at 
Let them the postbag has been brimming = business but who are home, will retain his 
drink b with ‘ati an reliant on. a strong IFA, sector for tas chairmanships, but give up 
eer English version “di im their own survival to contribute. | some of his other jobs. . 
matters of taste and concern for fair Anyone who could produce such | there is a catch. 
When the boss of a Cotswold play” is proving popular at a a guide would have really earned a Pemberton has only promised to 
limestone quarry received orders bank in London which reputation aa an industry take the job for two and a half 
Tegarding the construction of a pub | some reason asks to remain mt years. SOGOC plainly hopes that he 
in Napa Valley named Winston's, 2 ‘Will enjoy it so much that, come 
after Britain’s war-time prime Inclusion of the Queen Mum is off December 1996, he will be prepared 
minister, he thought it was “a limits, of course, and it goes Of ian choice to stay on till the year 2000. 
wind-up”. saying that no money {fs involved. 'ymop 
_An emissary of Winston's had “One plays the game for its own Mi The embarrassing debacle over 
pitched up, delighted to find the sake.” But the Death List does come who will ron the Syiney Olympic * 
quarry had supplied parts of in handy as a benchmark against Games, due to be held inthe yer | Above the line 
Bienheim Palace, Sir Winston which to measure in-house funds’ 2000, bas finally been ended. Gary m1 No such thing as a conflict of 
Churchill's birthplace, Duly performance in emerging markets. Pemberton, chairman of Qantas, the | interest when an accountant’s fee is 
eS en n Last year, it was at one stage a isacmnt poe tele at stake. 
Stone Martin Robins contacted | returning a healthy 12 per cent, but sizeable transport group. 
Winston Churchill, the grandson 1904 has been a dog. Tue only bit A HEE agreed to take the job. The Puopesn Commmisakcn t 
and MP. The latter did in fact Know | has been Kim Ste ae The decision will be a relief tothe | Teviewing the structure and 
something of the project, and ‘{ want to be ready for the new | Sydney Glympic Games Organising | Puspost of auditing across the EU, 
Robins felt able to proceed. tougher gun laws’ Committee, which has been is putting the task out to 
Graham Cook, the driving force Imperial fw . struggling to fill this seemingly s vals 
behind Winston's, is an Englishman pe ture return to selling pensions | attractive position for almost a For a hard-hitting, objective 
living in Napa who somehow seems | m Fresh evidence of US cultural _| for those transferring out of report it need surely look no further 
convinced that a 1880s-style pub imperialism. A colleague using a US | schemes run by their past its troubles started when Rod than one of the bidders, the 
(when Churchill was about 10),in | computer software was employer. : the Sydney lawyer who Federation of European 
the heart of wine-growing country, | surprised to find that the spellcheck | But it is not just the consumers headed the effort to win the games, { Accolntants, the bean counters’ 
will be a licence to print money. queried the existence of | who need help through the .- withdrew his name as a possible professional trade body. 
With a historical consultant and the BBC and suggested as a labyrinth. Life insurers and their manager in the face of some 
civic responsibilities director among NBC... regulators have besn too dilatory in | extremely ungracious local 
shareholders, he is agrecing compensation Debased 
nothing to chance. But it sounds as arrangements for people whose So SOGOC called in headhunters 
if the quarry has the better deal. Back to basi pension transfer has gone awry and was on the verge of making an | @ Dealers hate being wrong-footed 
eee : cs after bad advice. They obviously | announcement when the person So following last Friday’s 
@ When it comes to personal need a guide book of their own. suddenly got an offerhe | shenanigans in the money markets, 
Grave return pensions there can never be too For example, should insurers who | couldn't refuse from his existing which to a base 
; many the | sell pensions through independent | employer. Since then, the idea of rate rise that has yet to materialize 
@ Betting on celebrity deaths is a minefield. Legal & General is the financial advisers support those asking Mr Pe who Steady Eddie, the Bank of 
bigger sport than Observer realised. latest to have a try with The IFAs when the latter are unable to already president of SOGOC, has Eneland’s rock-solid governor, has 
Since yesterday's note concerning Tronsfer Maze, which tt has cough up ion on their been on the cards. bean rechristened. Stand up Eddie 
the New York commodity traders | published to co-incide with its own? Even more tricky, how de you ! ‘The Australian businesmnan, who ! the Unready. 
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Chinese stocks surge on Truck part 
maker 


caught in 
US-Japan 
trade duel 







Beijing rescue package 


By Tony Walker in Beijing _ been seeking positive news that disgruntled investors, gave 
as might justify a return to the mar- notice that it would permit Sino- 
China's infant stock markets kets they had abandoned in the foreign joint venture security 
sarged by more than 30 per cent past year. houses to trade in A-shares, pre- 
yesterday fuelled by a buying But these analysts doubt that viously reserved for Chi 
frenzy after Bejing announced a the China A-share markets will This potentially important 
Tescue package aimed at arrest- hold on to their gains. They cession points the way to an 
ing a disastrous slide in share expect tha markets will continue 
values. to be highly volatile. Bshare 
Shanghai’s A-share index for China's B shares, reserved for a fully 


currency. A privately owned US truck parts 
local investors leapt by 36.14 per foreigners and traded in US and Rampaging Chinese investors which has never exported. 
cent to 447.68 points in an aston- Hong Kong dollars, recorded also appeared to be responding to | to Japan has found itself canght 
{ishing reversal of the sharp modest gains. The Shanghai improving economic news, with | in the duel between the trade jug- 
declines of recent months. The B-share index rose just 1.83 per indications that the government | gernants of Tokyo and Washing- 
Shanghai index had lost 80 per cent. Shenzen's gain was less was bringing an overheating = 
cent since highs of early 1993. than ‘4 per cant, economy under control Growth Johnson Industries, based in 
The smaller Shenzen The i in China’s rates have slowed and inflation is { Urbana, Ohio, was accused by 
territory adjacent te Hong market followed the annownce- down, raising the pros | the Japanese media of 
Kong also ment last Friday the China pect of the authorities a | pulling out at the last minute 
Shenzen A-share index leapt by Securities Regulatory Commis- \ after 18 months of negotiations 
$3.94 per cent to 127.59 points, sion (CSRC) that it was suspend- = | aimed at supplying Hino Motors, 
Securities analysts attributed ing new share listings this year. See Lex | Japan's leading truck maker. 
the rise to a change of sentiment The CSRC, which has been Pearson in deal to buy stake | with a component to make its 
among fickle investors whe had under enormous pressure from in HETV, Page 17 | vehicles lighter and thus more 





ea Fears of rise in UK 
eat interest rates recede 


Continned from Page 1 
sanctions under its trade laws. By Philip Coggan and 
A US trade official expressed | Philip Gawith in London 


Japan. The stumbling block is | official interest tates receded yes- Speculation of an immediate 
over US insistence on language mark i 


in the foreign share of Japanese | expect an increase within the accept bids at an auction of three 
markets and how this progress | next two months. 
can be measured. “They want Indications strengthened that up to 
some sort of commitment of | Mr Kenneth Clarke, the chancel- this 
future indications,” a Japanese j lor of the exchequer, and Mr were 
official in Washington said. “The | Eddie George, governor of the bank, in iis normal money mar- 
Tesnit cannot be ensured". Bank of Engiand, agreed to leave ket operations on Friday, left 
Some Japanese officials were | base rates unchanged at 5.25 per dealing rates unchanged. 

not hiding their displeasure at | cent at their monthly monetary dro; 
that Japan might withdraw from | They will next meet to discuss repeat of last week's dilemma 
the “framework” negotia- | interest rates on September 7, Friday, when the next Treasury 
tions on bilateral trade and take | but an indication of the Bank's bill auction occurs. It will either 
the issue to Gatt, the multilateral | views on the economy will have to accept bids at a level well 
trade organisation, if Washington | emerge today when it publishes above base rates or take the 

its quarterly inflation 


imposes sanctions after the two- report. unusual step of cancelling the 
month consultation period. Yesterday, the bank dealt at auction. Last Friday, the bank 
“There is a reasonable possibil- | existing money market rates, decided that its actions - 


ity that we will take the issue to | reassuring those who feared a although confusing - were the 
Gatt or even retaliate. We have | base rate increase at the start of least damaging of the two 
left the options open,” a Japanese | the trading week. The equity approaches. 
trade official said. market responded with relief, Analysts said the divergence 
Mr Jeremy Hawkins, chief | pushing the FT-SE 100 index rates and 
economist at Bank af Americain | up 14.8 points to 3,097.4. base rates could not last for long, 
London, said the dollar's relative But the mood in the money and the 
strength showed that traders | markets remained wary. closed by 
were now more sanguine about | Although there was a small rally ter. Friday’s events have left the 
the administration's attitude to | in short sterling, the futures mar- government “chasing, rather 


change: said 
want to see a | tract continued to imply that gist at securities house Smith 
weaker dollar.” short-term rates would be nearly New Court. 


Satellite flouts parking convention 


Continued from Page 1 satl, which brondessts for the tion. Industry executives in Hong 
industry requires 2-2.5 degrees of Mr Yang Xueming, director of four years to complete the co- 
separation - 1,48akm - between i 5 ordination process before 
satellites so that respective “foot- 1 will cause other operators any ing a commercial 

La edie teed cause interference. difficulties. “We are still co-ordi- APT, however, only 


Chinese government last 

year registered Apstar 1's posi- lite operators. We believe every- has completed just the first stage 
tion, above the equator in a 
tionary orbit, at 131 degrees east solution,” he said. 
with the [TU. However, at 192 What has concerned the indus- tive of AisaSat, 
degrees east is a planned Japa- try is APT's attitude towards co- was “the only way we can ensure 
nese communications satellite ordination - a three-stage pro- that our customers receive high 
and at 130 degrees east is Rim- i jon and ia- if 





Europe today 


Poland and the northem Balkans wil 
continue hot and humid with temperatures 
as high as 36C. A few thunder showers will 
develop during the aftamoon. Southern 









‘sumny aithough thunder stonns 

«will develop in the Alps and northem Italy. 

Five-day forecast 

Most of Europe will stay hot. Temperatures 
throughout 
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Pena FT-SE Index: 3097.4 {+14.8} 
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A new force in the 
UK Software Industry 


Parity Consulting 


IT consultancy at strategic and applications level 
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Professional [T methodology training 


CSS TRIDENT 


Rapid response to IT skills requirements 
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DOE tee *~ ‘Two North Carclina-based banks ~ BB&/T Financial | Mr Ted Turner, chairman of the 
be ie ‘+9, 1, gd. Southern National ~ announced a merger to cable television group Turner 
al ear po create a south-east regional grouping with assets of | Broadcasting System, said he 
hii 26; SiBtn. Page 19 __| was interested im buying the US 
‘ Japanese banks sell bad loans eerinion 
- Oe Tig Tin Gl Abtat) to a Jott Gab purchasing ABC and NBC, the two other big 
agency in July, the Co-operative Credit Purchasing 
_ Corporation (CCPC) announced yesterday. Page 18 fh logical, for mato te 
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Turner 
voices 


interest 
in CBS 


By Patrick Harverson 
In New York 



















in the same position that ABC is 
: with ESPN in sports. We would 
‘The heat is being tarned up in the North American | Dave beth cable networks and a 
+. °°. Belp and paper market, sad of the traditionally ‘And his group could afford to 
a quiet period the industry is being swept by an edgi- | boy CBS. “One reason we're 
a . bess normally reserved at this time of year forreg- | being taken seriously is that our 
--.| "ing forest fires. Page 19 market capitalisation has varied 
: Bonds make modest between a low of $8hn and a high 

. Most government bond markets posted modest of $9bn to $10bn in the last year, 

gains in July, supported by a gratual decline in vol- | and CBS was just over $5bn 

atility and indications of reasonably paced, non- before they did their buy-back. 
inflationary recoveries in many countries, accord- Although Mr Turner said he 

ing to JP Morgan’s bond index mottitor. Page 20 had no immediate plans to bid 

: for a network, his comments 

Ladbroke lvokes at casino business lifted -CBS’s share price $4 to 

$316 yesterday morning on Wall 
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Speculation over the future of 
CBS intensified yesterday 
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By Simon Holberton in Hong 
Kong and Raymond Snoddy 
In London 
Pearson, the media and 
ent ib group, is in nego 
tiations to acquire up to 10 per 
cent of Hong Television 
Broadcasts (TVB), Asia's prewi- 
ere television ' 
The negotiations, if successful, 
will in Pearson paying 
f about (8230m) for a 9.9 
ii 4 per cent in TYB - a level 
re that will not require Hong Kong 
5 ‘ 4 FMA | : government approval. 
gue ae ee & ate : . Hes. So ‘ _ 18 ; E Lord chairman of 
e the Financial Times, was in 
hina’s fledgling stock Hong Kong and China last week 
markets have proved discussing a deal. Pearson 
themselves among the declined to comment A 
world’s most volatile, but ana- The UK group, which has 
Yysts were not prepared for yes- e o.. decided to on media 
terday's extraordinary bounce in and informati: has become 
the value of the country's, ‘ Particularly interested in 
A-shares for local investors. into 
After the markets had. : . TVB has in the past been 
appeared to be in free fall for courted by Mr Rupert Murdoch’s 
months, the Shanghai index’s to the CSRC, was a “little sur- ers” im the past few weeks with sures are beginning to bear fruit ion and by Time 
astonishing 36 per cent rise dem- prised” at the magnitude of yes- Japanese securities houses with unsustainable rates of | Warner, of the US. Mr Murdoch 
onstrated the fickleness of senti- terday’s surge, but he also noted believed to have entered the mar- ing down and infla- | faced regulatory problems 
ment among Chinese stock that China was making progress ket. They saw no reason why tion showing signs of abating, becanse of his then ip of 
in its efforts to build confidence B-shares should not continue to Investors may be betting on | the South China Morning Post, 
Starved of good news since the in the markets by strengthening the government easing credit | the Hong Kong newspaper. He 
markets began their protracted Pricefearnings ratios had come in the latter part of | went on to buy control of Star 
decline last year — the A-share He observed that one of the down to multiples in the low the year. Indeed, there are | TV, the Hong Kong-based satel- 
market is down 80 per cent - most positive developments was teens from the high teens early indications the cen- | lite television company, with 
investors have for the moment he decision to allow foreigners in the year. Some quality compa- tral bank selectively is loosening | which Pearson tried 
grasped a glimmer of promise to trade A-shares through joint nies’ price/earnings ratios were the purse strings to assist falter- | fully to a deal, 
i it venture securities houses. This low 10 ,which had rekindled ing state i TVB is controlled by Sir Run 
isti was a step towards combining investor interest. Chinese securities regulators | Run Shaw, its founder, and Mr 
the A and Bshare markets, Mr Crossman also noted that argue that lack of institutional | Robert Knok, the Malaysian 
B-shares for foreigners are H-shares — mainland investors — most investors are who last year bought a 
denominated in yuan but are listed in Hong Kong — been individuals - is one of the main | controlling interest in the Morn- 
causes of market volatility, but | ing Post from Mr Murdoch. Mr 
: papa flint dette nce ee aren oe, 
Investors may be betting on the share 2 pertcaar aay i anertod fob testi. 
° 2 ° 4s S 
government easing credit restrictions 7,207 3."Gitoce system less | tenectiay phen “oman 
‘ than a third of a company’s | having a 72 per cent audience 
in the latter part of the year shares are traded and these are | share. It is also the television af 
. held mainly by individuals. Other | choice for viewers in southern 
-, : ep et : shares are vested in the state or | Guangdong in China. - 
traded in US and Hong Kong dol- strongly traded in the past-few held by persons” such as | The main attraction of the 
lars. weeks. “Local players have been institutions, corporations and | courpany is, however, its pro- 
‘The eventual formal amalgam- punching up H-shares,” he said. quasi- making 


A-share market yesterday, 
B-shares roodest gains. 
The Shanghai index was up just 
131 points or 1.88 per cent. 


Shanghai securities analysts year,” 
being 


= By contrast, CU will own 8 per 
CU, Royal cent of the underwriting com- 


last 


eos proded doko gaat ciate: oad to Bry Canoe 
per % ip). 
shares finish 





i value of shares in 











would continue to 

“We're looking for a good 
tainable rally from October 
throngh 


to feed a slight 


Pearson 
pursues 


stake in 
HK TV 
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the early part of next 
he said. 

factors that are helping 

improvement in 
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Hyp6-Bank marks time 
despite rise in interest 


F reaneieer Parkee 


Operating profits at Bayerische 
Hypotheken-und Wechsel-Bank 
Stagnated at DM483m ($296m) 
during the first six months of 
the year in spite of a 
35 per cent increase in interest 
income to almost DMYbn. 

Earnings from own-account 
trading were down 83 per cent 
to DMi4m in with 
the first half of last year. But 
partial operating profits, which 


Deutsche Bank and Com- 
merzbank last week reported 
large declines in earnings from 
their own-account trading 
activities, but while they 
managed to reduce debt provi- 


sions, Hypo-Bank set aside 
DMb57im, almost 16 per cent 


demand for housing was ° fall 


reflected in a 29 per cent surge 
to DM7s8m in net interest 
income from its mortgage busi- 
ness, in which average interest 
margins rose to 103 per cent 
compared with 0.99 per cent 
throughout 1993. 


Interest income from general 
ing, where nar: 
rowed slightly to 1.89 per 
cent from 1.90 per cenit, 
was 9 per cent higher at 
DM1.265bn. 
Yesterday's interim report 
was the first in which Hypo- 
Bank presented direct compar- 


impact of the collapse of the 
dirgen Schneider property 
business. 


According to recent state- 
ments, the bank set aside 
about DM150m to cover its 
share of the risk. 





BNP, Lazard Fréres appointed 
to advise Renault on sell-off 


By John Ridding In Paris 


Banque Nationale de Paris and 
Lazard Fréres are to be 
appointed as advisers to Ren- 
ault for the partial or full pri- 
vatisation of the state-owned 
car group. 

The mandate to advise the 
company is one of the most 
prestigious in the French gov- 
ernment’s plan to privatise 22 
public-sector groups, Renault 
is valued at more than FFr40bn 
{$7.1bn), although a report last 
week by Lehman Brothers 


gave a valuation of FFrosbn to 


prime minister, is weighing the 
sale of part or all of its 80 per 

cent stake in Renault. 
Tt will appoint adviser banks, 
not expected 


BNP 
relations with Renault. Mr 
Louis Schweitzer, Renault’s 
sits on BNP’s board, 
while the car group is a mem- 
ber of BNP’s moyau dur of 


its ultimately unsuccessful 
negotiations with Volvo of 
Sweden concerning the merger 
of the two 
The French government has 
yet to decide how and when 
Renault's capital will be 
opened to investors. 


trial partners, could occur this 
year. 


Wallenberg division sells off Bilsom 


By Christopher Brown-Humes 
tn Stackhotmn 


Incentive, a leading industrial 
arm of the Sweden's Wallen- 
berg family, bas begun 
restructuring its mnewly- 
acquired Cardo unit by 


Bilsom, which has a 
Skr400m ($51.5m) annual turn- 
over and 400 employees, is a 
leading supplier of protective 












transaction were not disclosed. 

Tneentive acquired control of 
Cardo in June after launching 
a SKré4bn bid for the group, 
which was formerly 44 per cent. 
oemed by Volvo. Its chief aim 

acquire Gambro, a large 
matical coke technology company, 
with many of Cardo's other 
activities earmarked for sale or 
flotation. 

The deal expands the per- 
sonal safety equipment teal. 
ness of Christian Dalloz, a 
quoted Company with cml 


Skrés0m. 
@ Antoliv, the Swedish car 
safety equipment maker 


These securities having been placed, this announcement appears as a matter of record only. 
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Capex S.A. 


Combined Offering of 
16,363,636 Shares 


(some of which being represented by Global Depositary Receipts, 


each representing two Shares) 


Issue Price of U.S.$10 per Share 
(U.S.$20 per Global Depositary Receipt) 


PARIBAS CAPITAL MARKETS 


Global Coordinator 





11,667,985 Shares 
PARIBAS CAPITAL MARKETS 


BARING BROTHERS & CO., LTD 


SECURITIES CORPORATION 


LEAD MANAGER 


CS FIRST BOSTON 
KLEINWORT BENSON SECURITIES 


offered internationally 


4,695,651 Shares 


BANCO RIO DE LA PLATA 
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JOINT- LEAD MANAGER 


BARBENZA FORLANO 
JOINT- LEAD MANAGER 


BANCO DE VALORES 
offered in Argentina 


Stet could 
be sold off 
this autumn, 
says Iri boss 


Stet, the Italian state 
lecommunications holding 
could 


L27,000bn-L30,000bn ($16.8bu- 
$18, 
Meanwhile, Stet sald it 


this would be than 
19 per cent of its 1994 income. 
Stet only gave 


Automotive Manufacturing 
Company (Nasco), the Egyp- 
tian state-owned vehicle 
maker, a Nasco executive said, 
Reuter reports from Cairo. 










Olympic wallow its medicine 


The Greek airline needs time to regain its strength, writes Kerin Hope 


ries out a three-year restruct- 
It is belng allowed to keep 


cutting to reduce operating 
Josses projected at Dr24hn this 


year. 
“The debt write-off will make 


the end of the following year. 
Cost-cutting, directed mainly 
at labour costs, which account 
for almost 50 per cent of the 
’ atrline’s is 
to be the pri 
A two-y 


os 





Recovery continues at 
Canadian steel maker 
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THE BANK OF NOVA SCOTIA 


(A Canadian Chartered Bank) 
£100,000,000 Bus 
Floating Rate Debentures 2000 


Tesue Price 100.10 per cent. 


For che three months 29th July, 19% to 31st October, 
1994 the Debentures will bear interest rate of 5.6625% 
per annum and the coupon amount per £10,000 
denomination will be 2145.83. 


Samuel Montagu & C & Co. Limited 


The FT can help you reach additional business readers in France. Our - 
lik with the French business newspaper, Les Echos, gives you a unique 
recruitment advertising opportunity to capitalise on the FT's European 


which was absorbed by pre- 
ferred stock dividends. After 


C$o9.8m, or C$121 a share. 
Revenues were C$557m, up 3 


cent. 

First-half net profit was 
C$103.7m, or $1.10 a share, 
including special items, 
against a loss of C§5.4m, or 24 
cents, on gales of C$1.09bn, 
against C$L.06bn. 


Average selling price for hot 
rolled steel was C$644 a tonne, 
up from C$614 in the first quar- 
ter, and is expected to reach 
about Cs660 by the year end. 


Cost per tomne wags C$529, 
against C$548 in the firat 













readership and to further target the French business word. For information 






on rates and further detalis please telephone: 
Philip Wrigley on 071 873 3351 


DO YOU WANT TO KNOW A SECRET? 










‘The LD.S. Gann Seminar wil show you how the markets REALLY work. The aniazing 
trading techniques of the legendary WD. Gann can increese your profts and contain your 
josses. How? That's the secret, Ring 061 474 0060 to book your FREE place. 





Sagst 1 aoa l eel 


Le oh aoas 


- unions 
Olympic’s 
operations.” 















- the return to lessors of four’ 
A800s, will reduce the 


“The | pumlons. must be 


Tmercuing i soe 
says one local Pee 
“Because successive 

ments changed the alriine’s top 


so frequently, the 
now in effect control 
day-to-day 


ti 


“nder the 
the Commission’s 
Olympic’s 


released only if the airline 
restructuring 


.keeps to the 
_ thnetable. 


Moreover, the carrier will 
not be‘ entitled to any more 
state i 


funding. 
Reform will mean cutting 


terms of 


riteor interference in 
Olympic's operations and 
introducing flexible decision- 
making. Outside consultants 


tiniona -’ are to be appointed to oversee 


changes in planning and 
organisation. 


Freeing ticket prices and 
improving marketing, includ- 
ing co-operative agreements 
with other international air- 
lines, will help to lift revenues. 
Olympic faces increasingly 

ve competiti 


eapacity for the next three 
years will place constraints on. 


out, but will it be strong 

to survive in a much 
more competitive enviren- 
ment?” 


Ths FT reowbon coors Gnuhoces pocote with property 


Dewspapers.* 





Tesponsiblity 
Rewspaper and more senior Earopean decision- 
makers an business premises/eites reading English-language 


For a full editorial synopele and detelis of avaliable afvortisement 


Positions, plemes contact, 


PAT LOOKER Tel: 061 834 9381. Fax 064.822 9248 
Rananectal Temes, Aloxanira Buikdings, Queen Street, Manchester M2 SLF 
Soom: BIRRG 1900, ERR 1008 


FT Surveys 





5, 1994 to consider, 
Management 
it would publish the Talisman 


being August 5, 1994. 
For purposes of the pi 
Shere 


sponding 
defined in the Management 


be obtained by 





The rate of interest for the 
has 


ie ter rosy ne 


IMPORTANT NOTICE 
to holders of 


Common Shares and 
- Class Z Preferred Shares 


Bow Valley malied a Notice of Spectal Meeting of 
Shareholders, Notice of Petition and Management 
Information Circular Shares and 


Clase Z Preferred Shares of Bow ), “Bow 
Valley Shareholders") in connection with a Special 
Meeting of Bow Vailey Sharehoklers to be August 
‘among other things, an Arrangement 

Involving Bow Vailey and Talisman Energy Inc. in that 
Information Circular, Bow Valley advised that 


in the Management Information Circular} that would 


be applicable to the proposed Arrangement, as soon as 
9 after that PRAISE 
The Talisman 


Referance P; 
1904 to be suarabased on the date forthe the Special Meeting 
roposed Arrangement the corre- 
Olfer Price and Cash Offer Price (as 


determined to be stites ands, respectively. 


Further Information regarding these determinations may 
contacting Bow Valley's Inveator 


Temple Court 
Mortgages (No. 1) PLC 
£175,000,000 


Mortgage Backed | Floating Rare Notes 2029 

29th July, 1994 ro 31st Occober, 1994 
fixed ac 5.88542 per cent, per annum, 

be payable on Bier October, 1994 at £151.57 per coupon. 


$.G.Warburg & Co. Led. 
Agent Bank 









Refarence Price {as defined 










was determined on July 27, 
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~ Two US regional 
banks to merge 
| pooling deal 


the so-called South-Eastern 
» & Series of loose 


lia 
eH 
Ete 

Ent [ 





Xerox up 50% in 
quarter to $168m 


company’s worldwide work- 
force by more than 10,000 by 
early 1996. - 

The growth in equipment 
sales, meanwhile, is expected 


f 





US$100,000,000 





KDLC Lease & Finance Li 
: Bank 





Managers 





“The seauncerman appears as 2 Simtter of pecoed only 


Takefuji Corporation 


‘Transferable Loan Certificate Facility 


. Senior Managers = 4 
Korea Todustrial Leasing Company Se 


Pusan 
Bank of Commerce (L). Limited 
UMBC International Bank (L) Led. 


"The CNB Leasing (ELK.) Led. 
‘The Commercial Bank of Korea, Singepore Branch 


First-half Pa 


boost for 
MUI from 


Earnings from _ recent 
purchases of three Hong Kong 
companies helped to boost the 
first-half profits at Malayan 
United ao Q40D, the 


improved with the increased 
production capacity of the 
cement plants. 


Moody’s may 
cut debt rating 
at Coles Myer 






per-makers feel the heat of a wild fire. 


Pulp and paper prices in North America are soaring, reports Bernard Simon 





forcing several dozen mills to 
shut. 


“Prices haven't been high 
enough to justly capacity 


expansions 

says Mr John Maine, analyst 
with Resource Information 
Systems, a Virginia consul- 
tancy. Canada’ 


contract talks under way at 
British Columbia’s pulp and 
paper mills will break down 
Jater this summer, leading to a 


iM 


strike. Mr Wayne Mangels, 
fn at 


a 
Q 
z 
s 
a 


world's largest maker of coated 
free-sheet paper, which Scott 
has put up for sale. 

A number of prospective 
buyers are also hovering 
around a newsprint mili at 
Bear Island, Virginia. 

On the other hand, invest- 
ment in recycling plants is 
booming as environmental 
laws require paper-makers to 
raise the recycled content of 
According to the American 
Forest and Paper Association, 
US paper producers have 56 
new recycling projects on the 
drawing boards. The industry's 
consumption of recovered 


riche 
with the scramble in a few 
years’ time. 

Bowater’s Mr Mangel esti- 
mates that about 65 per cent of 


ter,” he says, 

As a result, access to old 
newspapers, cardboard boxes 
and other wastepaper has 
become one of the North Amer- 
ican industry’s most pressing 
commercial and political 





Japanese banks sold debt 
worth Y147bn in July 


By Gerard Baker 

in Tokyo 

Japanese financial institutions 

sold bad loans totalling 

po ae ose 
» agency 

duly, the Credit 


Purchasing Corporation 
amounced A 







pany balance sheets and dis- 













HUNSOUDESSSONSOSSOSODOUOSONONEOHBNOUDUSESENSUOUDEOUDD 
' Residential Property 


Nova ahead 
44% at C$69m 
in second term 


resource subsidiary. 
Without special 
second-quarter profit was 


News says its investment 
in Fairfax is short-term 


By Nikki Tait In Sydney 
Mr Ken Cowley, 
va of News Limited 


Australian arm of Mr Rupert 
Murdoch's News Corporation, 


notices 
of share trading in midJune. 
Fairfax subsequently con- 
firmed the News holding had 
risen to more than 2 per cent. 


‘Tihs is nox om cffer'to sell mow a slit of offers to bury ame of these secures. 
: ‘This offer Prospectus. 


is made only by the 


2,350,000 Shares 


GotF ENTERPRISES, INC. 


Common. Stock - 


Price $13% Per Share 


Mortgage Securities 
(No.1) Pie 


Speaking on television at the 
weekend, Mr Cowley seemed to 
downplay the situation. “Tt is a 
passive in “4 seid. 
“J don't see it as long term.” 

Many observers see the own- 
ership situation at Fairfax, 
eee weenie aera enn 

{3 
the Financial Review, as inher- 
ently unstable. Mr Kerry 
Packer, the Australian busi. 


nessman, holds 15 per cent of 
the shares, but is unable to go 
higher under government 

cross-ownership rules, 
while Mr Conrad Black, the 
Canadian media tycoon, is 


approaching the 25 per cent 
shareholding limit imposed on 
foreign investors. 





kay 3,9 



















Mortgage Securities 
(No.1) Pie 































National Bank Of Hungary Securities No. 2 PLC £18,100,000 £20,000,000 
“1 purwiant to Note vumubtions, noice be hereby green shat fur the Mortgage Backed Floating Rate Notes 2018 Peach 
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domi Aggregate interest charging balances of redeemed during the 










In accordance with the provisions of previous Interest Period: £5,147,672.64. 























Kote pet annum: Fr « 
appon: US.» SUL 9T the Notes, notice is ; i ing balances of M redeemed 
OT ar anh) ary, 185 tebe Ref ce or oe Aggregate inxs ¢ rim eR LEN asar 
raise: TERM NOTES thouth period ending 3ist Jacuary, ‘The aggregate principal amount of Notes outstanding as at 
i ce Mowers) oth Tal, 1994: £80,300,000. 
paid preacnt §.G. Warburg & Co. Ltd. 
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. US Shoe rejects |Denmark |Economic data put US Treasuries in reverse 
$425m approach tops the By Frank McGurty in New York suggested the economy was thin volume. “Investors were ~ clear before today’spublication W French bonds tracked bunds 








a and Conner Middebmann speeding up, but also offered reported to be holding back, ~ of the central bank's quarterty. slightly higher in similarly 
ratings in London direct evidence that manufac. miting themselves largely to inflation report. A bearish trendless trade. The 
@ ; turing stockpiles had increased intra-market trades, such as- report could reignite fears ofa notional futures contract on 
rom Ine est . Jul US ‘Treasury bonds slipped last month. In turn, the mar- yield curve lengthening, or rate increase, they said.  _ Matif ended at 117.26, up 0.24 
m y yes! morning on data ets confidence that monetary inter-market dealing, switching Friday's rush of speculation, point. : 
raised fresh doubts in -policy was on hold for the time from one market'to another. - which began when the Bank 
By Richard Tomkins port for the plan from US | By Conner Middeimann the market about the strength being had to be reevaluated “Customers aren't putting accepted bids at.up to 5.75 per im Spanish bonds put on the 
in New York Shoe's shareholders, so putting s of the economy. Yet again. any new money into the mar- cent at its weekly T-bill auc- best performance, rising by 
pressure on the company’s | Most government bond | By midday, the benchmark # The damage was contained ket — there’s still a lot of ner- tion, has left the market on more than a point at the long 
US Shoe, the US footwear, board to reconsider. markets posted modest gains | 30-year government bond was at moderate levels, however; - tenterhooks. end. The was partly sup- 
clothing and optical goods US Shoe is a specialty | in July, supported by a grad- | & lower at 86%, with the yield partly because of anencourage) GOVERNMENT “People will be just that bit ported by continued investor 
Group, has received an retailer of women’s clothing, | ual decline in volatility and | rising to 7.406 per cent At the ing dip in the NAPM's prices- BONDS “<7, > mone mervous about interpret- switching out of Italian bonds, 
unwanted $425m approach for optical goods and footwear | reports indicating reasonably | short paid i which indicated 





end, note 
its footwear business from with about 2,200 stores and | paced, noninflationary recov- | was down % at 1004, to yield that 
Nine West, another US foot- annual sales of about $27bn. | eries in many countries, | 6.007 per cent. cost 


ound. ii . . fundamen: 
‘wear group. Its lacklustre eamings record | according to J.P. Morgau’s | Bonds gave back someofFri- slightly.The figures allowed Troy Bowler, international kets. “We now havea situation tals, especially its encouraging 
The overtare comes barely i monitor. jonds to im where the m- inflation outlook, they said. 
two months after US Shee’s improve its performance. Denmark fared best, gaming | Association of Purchasing rim their losses going into the London. mo . _ stantly look for some sort of i 
shareholders voted against a Two months ago US Shoe’s | 2 per cent im local currency | Management released the i ae 5 a 
similar proposal for a break-up board defeated the Greenway | terms. However, according to | results of its July survey. The Barlier im the day, the mar- m UK gilts recouped early move,” he adied. bond over its German counter- 
of the company from a group Partners proposal by arguing it | the report, investor interest | overall index of business activ- ket traded higher on weaker- losses to end little changed on The September | i part 
of private investors associated would derail actions already | remained tempered by con- | ity showed only a slight gain at thanexpected readings on the very thin volume, but senti- future 
with Mr Alfred Kingsley of 87. 
Greenway Partners, a New 


onary : 
‘ork money management firm. Shoe said the latest proposal | country's relatively strong a decline, and 
Nine West said yesterday it con the i 


economic recovery. 
bad approached US Shoe led to rejection of the earlier Spanish bonds, the sec- | prices across 
Pl ond-best performers, Last 
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ahead, against forecasts of Expectations of a preemp- session -a touch firmer in supply of 10- and 30-year 


last a 04 per cent gain. Personal tive interest rate: increase -extremely thin trading. “We're bonds. However, sentiment 
week with a proposal that US plan. consumption i 


Tose L86 week's bullishness had climbed 0.4 per largely abated after the Bank caught in a range and with remained nervous ahead of 
Shoe ehould spin off its cloth- Nine West, which desi; per cent in local currency | stemmed largely from date cant, slightly of England left money market retail investors sidelined, Prime Minister Silvio Berlus- 
ing and optical businesses and and sells women’s fashion j terms following favourable | showing an unexpected rise In of 0.6 per cent. dealing rates unchanged in that’s where. we'll stay, for coni’s appearance before par- 
merge its footwear business shoes and has annual sales of | inflation data and easing con- | business inventories, suggest- : yesterday's operations, indicat- now,” said a bund salesman. lament today, where he will 
with Nine West's. However, US about $550m, was convinced of | cern over the political situa- | ing a slowdown in activity dur- mi European government bonds ing that base rates were to be The September bund future on answer questions about plans 
Shoe’s board had rejected the the logic of the deal because of | tion. ing the third quarter. The ended a quiet session little held at 5.25 per cent. But trad Liffe ended at 93.78, up 0.13 to separate his public office 
idea. the complementary brands and French bonds rallied as | NAPM report not only changed, drifting sideways In ers were loth to.sound the all- point. : -and business interests. 
Its strategy in publicising styles and the opportunities for | investors shifted into the more 





details of the approach appears merging manufacturing and | liquid, core markets in 
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continued to record strong 3.1m. Operating income from | the government’s fiscal deficit | with only a few new issues by further pushing out the 
advances in its second-quarter other indemnity insurance rose | as general elections approach. | launched in a generally sub- maturity profile of our debt,” 
health insurance business, 11 per cent to $80m. The yield on the benchmark | dued market. according to a GrandMet trea- bonds launched in May at a issue of floating-rate notes, investment 
though the costs of meeting _Property/casualty operations | bond breached 11 per cent. Grand Metropolitan, the UK -sury official. spread of 53 basis points arranged by Lehman Brothers @ The US Futures 











cent 
better-than-expected 53 per ronmental claims. But this was | into Prime Minister Silvio Ber- BONDS the 
cent rise to $135m. Earnings more than offset by falling luseont intensified political = also designed 





$1.22, alty operations, which dropped | Japanese government bonds | food and drinks group, added a among European bond inves- reported a mixture of retail roadshow, was designed to Exchange for sale to US cus- 
The advance was led by two-thirds to $35m. and insti to 















































































































































































































































fell 0.21 per cent ou optimism | $200m tranche to its $400m tors. GrandMet had previous institutional placement, gain access for the borrower tomers. The contract has ~ 
health maintenance organisa- _First-half net income rose to | over economic recovery and | offering of five-year bonds launched several Yankee in Asia’s dragon bond mar new accounts in Asia. How- traded an average daily vol- 
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This announcement appears as a matter of record only. 






‘Koninklijke PTT Nederland NV 
(Incorporated with limited liability in The Netherlands with its corporate seat in Groningen) 


‘Offer of 138,150,000 Ordinary Shares 
by the State of The Netherlands 
Offer Price NLG 49.75 per Share 
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Managed in the United Kingdom and the Republic of freland by the following: 






$4 8.G.Warburg Securities 
Hoare Covet Corporate Finance Limited : - NatWest Securities Limited 
Barclays de Zoete Wedd Limited Cazenove & Co. Kleinwort Benson Securities 
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Abbey National aided 


amery aes 


by drop in provisions 


By Alison Smith 


A steep fall in provisions for 
bad and doubtful debts largely 
accounted for the 41 per cent 
increase in pre-tax profits at 
Abbey National, the home 
Joans and banking group, from 
£301m to £423m in the six 
months to June 30. 

Provisions in UK retail bank- 
ing fell to £26m, against £7&m 
in the first half of 1993, while 
provisions for the group's con- 
tinental European and offshore 
operations fell to £15m (81m). 

Pretax profits in UK retail 
banking rose by 5 per cent to 
£314m (£300m), but there was a 
sharper rise in profit from the 
group’s life insurance 

‘At 98 per cent of the UK net 
mortgage lending market in 
the first half of this year, 
Abbey’s market share was 
Jower than usual 

Mr Peter Birch, chief execu- 
tive, said that in the early part 
of the year, when fixed-rate 


mortgages had been popular 
and had carried very slim mar- 
gins, Abbey had deliberately 
not 


rates and Abbey's success 
would show through in market 
share figures for the second 
half of the year. 

But both he and Lord 


verage 
Abbey intends to apply to 
the Securities and Exchange 
Commission in the US later 
this year for registration 


of public funding issues. 

Group net interest margin 
fell to 1.6 per cent (1.86 per 
cent) and net interest income 
slipped to £642m (£645m), but 
oh Birch resisted the sugges- 
tion that there was pressure on 
margins. He pointed to the 
growth in the treasury opera- 
tion where margins were 

, and said that overall 
margins after provisioning had 
been, fairly flat for some time. 
Abbey had “demonstrated that 
we are able to manage that 
margin fairly well”. 

Abbey said its continental 
European operations now cen- 
tred on the mortgage lending 
operation in Ttaly and a ref 

cused banking operation in 


Spain. 

@ Nationwide Building Soci- 
ety, the UK's second largest, 
said yesterday that it had 
acquired from Lehman 
Brothers a £70m mortgage 
book made up of 940 UK resi- 
dential mortgages. 

See Lex 





Ashtead advances to £7m 
as prices and demand rise 


By Tim Burt 


Shares in Ashtead Group rose 
21p to 383p yesterday after the 
plant and machinery rental 
company said it had defied the 
recession with a sharp increase 
in full year profits. 

Rising prices and buoyant 
demand for hire equipment 
helped the company lift pre-tax 
profits from £2.8m to £7m for 
the year to April 30 on turn- 
over of £43.8m (£33.8m). 

Mr Peter Lewis, chairman, 
said the group was reaping the 
benefits of heavy investment 
im the UK rental business, 
which totalled £18m during the 
year to take spending since 
1990 to £40,7m. 

“These results are reward for 
the policy of investing during a 
recession in people, plant and 
facilities. The downturn has 
also given us opportunities by 
crushing so many competi- 
tors,” he said. 

Since the depths of the reces- 
sion, which reduced the value 


of the hire equipment industry 
from an estimated £750m to 
£450m, Ashtead claimed it had 
doubled its market share to 8 
per cent and was well-placed to 
expand further. 

Expansion plans centre on 
A-Plant, the UK hire division, 
which dominated the improved 
group performance by contri- 
buting operating profits of 
£5.8m (£2.71m) on turnover 
ahead 28 per cent at £34.4m, 

Mr Lewis said the group 
hoped to double its presence 
across the country to about 150 
outlets through acquisitions 
and by opening greenfield 
sites. He also predicted acceler- 
ated growth in the US, where 
the Sumbelt Rentals subsidiary 
saw operating profits rise five- 
fold to £809,000. 

Ashtead Technology, the off- 
shore services division, 
Teported a more modest 6.5 per 
cent increase in operating prof- 
its to £792,000. But Mr Lewis 
sald it was a creditable result 
given the slowdown in North 


DAEJAN HOLDINGS 


PLC 


The Chairman, 


Mr B. S. E. Freshwater, reports: 
® Profit Before Tax £19.45m 
© Investment Property Revaluation 


Surplus £21m 


© Substantial Cash Resources 


Year ended 31 March 
Net Profit After Tax 
Dividends Per Share 


1994 
£13.9m 


29.0p 
(proposed) 


1993 
£13.2m 
27.0p 


Copies of the Report and Accounts are avaiable from: 
‘The Secretary, 162 Shaftesbury Avenue, London WC2H BHR. 


PUT 


CaaS 


INVESTMENT TRUST PLC. 


12 months 
ended 


18 months 
ended 


30 April 1994 30 April 1993 


€£1,292,210 


£20,172,651 


123,26p 


£1464,883 
13.07p 


8.66p 
£17,400,035 


111.03p 
0.83p 
48.11p 


144p 
58.38p 


“It would seem that the recovery in the economy is gathering 


momentum end the main 
10 be beh 


in the inflation rate. It is t 
their utmost to avoid this.” 


ds that this will result in a rise 
jped that the authorities will do 


AS Clowes, Chairman 
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4 MOUNT PARADE, 


HARROGATE. , NORTH YORKSHIRE 
TELEPHONE: 2 (0423) | 823503 ~ FAK: (0423) 590356 


¥14,000,060,000 
Floating Rate Notes 
Dee 


Toterext rac = 3.65% 
Interest period:from = -3.8.1994 
wo 2195S 
Inecrest Aoont per ¥10,000,000 
@oczinal dine 3.2. 1995 - ¥194,082 


ne Agent Beak 
* "The Long-Term Credit Bank 
of Japon, Licked 


(raga) 
HG1 18X 


on Tuesdays, Fridays and 
Saturdays. is 


For further information or 
to advertise in this section 
Please contact 
Kart mon 
071 873 4780 
or Melanie Miles 
071 873 3308 


Sea ofi and gas production and 
the decision to close its sales 


Earnings per share more 
than doubled to 20.8p (9.4p) 
and a final dividend of 42p is 
recommended, making a total 
of 5.5p (4.538p). 


Ashtead has set itself tough 
targets. The company aims to 
return to the halcyon pre-re- 
cession days when operating 
margins exceeded 30 per cent. 
It could do it. The construction 
indastry is showing signs of an 
uptnn: first quarter sales are 
up 55 per cent and operating 
margins have risen to 16.9 per 
cent. With contributions likely 
from new acquisitions and 
£5.6m of net cash left after last 
year’s rights issue, the com- 
pany looks set fair, Profits this 
year are expected to reach 
£10.5m, which makes the 
shares worth considering on a 
forward multiple of 14.5. 


INCREASE OF SHARE CAPITAL 


Notice is hereby given that, in accardiance with the resolution of the 
Extraordinary General Meeting of 28th June 1994, tha decieration of the 
executed increase of the share capital by Lit. 681,212,121,000 par value, 
raserved for IRI S.p.A. was deposited af the Chancery of the Court of 
Turin, according to Art. 2444 at the Civil Cade. 


‘The present share capital is therefore Lit. 5.281.212, 121.000, divided into 
5.281,212.121 shares with a par value of Lit. 1.000 each, 3,834,312,121 of 
which are ordinary sharas and 1,446,900,000 savings shares, 


The Chalrman of the Board of Directors 


The United Mexican States Floating Rate 
Privatization Notes Due 2001 


The apphicuble rate of Interest for the periud August, 1. 1995, thnnagh 
and inchuling Octuber 31, 194, tw be paid un Newember 1, 1984, 4 permd of 
days, bs RG875%. This rae is 13/16% above the uffered rate for threessumnth 
Hleposns m US Dollars which appeared on the duplay deugnated at the Brith 
Bankers Asociation’s Interest Settlement Rate (4.973%) us quoted on the Diw 
Jenes/Televaie Munitur as Telerate Screen Nu. $730 ay at 11:00 AM. iLondint 


Time? on July 2, 1994 


The abuve rate equates Ws an interest payment uf USD 304722 per 
USD 1,008.00 in principal amount of Notes. 


Banco Nacional de Mexico, NY 


July 2% 1994 
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Investment |NatWest seeks to excite City - 


side helps The bank hopes its results will ignite its shares, writes John Gapper 


lift Govett ws NatWeat is now being "run like 

2 3 hen National West National Westminster Bank a modern business and not — 

as Was - 

to $ 7. m boreal pay as 8 quasi-public institution”, 

By Simon Davies FT-SE-A Banics index as pulling out of retail banking 

Govett & Co, the fund operations ie rrenre 3 ovi- 

management and insurance dence ee afraid of 

group, anuounced a sharp rise Pe challenge is to 

in investment management build a strong mix of 
profits in spite of weaker mar- 
ket conditions in the first half 

of 1983. 

The fund it divi- 
sion saw profits increase by 62 
per cent, from $8.37m -to 
$13.6m (£8.7m), despite 


increased redemptions from 
US retail investors and a slow 
down in inflows after 
the rise in US interest 
rates. 


Interim pre-tax profits rose 
by 20 per cent from $22.8m to 
$27.3m on the back of $2.5bn 
additional fands under man- 





clearing up past mistakes in 
the US and Australia and 
bringing down bad debts in the 
UK does not mean they are 
detinertvely Some ie One 


swe have to establish credi- 
bility not just now, but at all 
stages in the economic ic cycle 
says Lord Alexander. The bank 
experienced scepticism 
recently when it paid $300m - 
or 24 times book value ~ for 
Central Jersey Bancorp, to 
reinforce NatWest Bancorp, its 
US retail bank. 

Some analysts question 
whether it would have been 
better to buy before the price 
rose. Mr Goeltz says they are 
missing the point. 

“Ctearly, the best returns for 
shareholders two years ago 
came rom _ clearing we 
Bancorp's e ig pro’ 
rather than making new acqui- services through a cable televt . 


Yet the fact remains that 
investors are more likely to 


and 
$200m of new institutional cli- 
ent money. as Lioyds and Royal Bank of 
The company launched three 7 
new mutual fands in the US in 
the first half of 1994, and a 
farther two funds in the UK. 
At the end of June, it had 
$8.6bn of funds under manage- 
ment or administration. 
Govett has decided that the 


swaps. 
Less obviously, he says that: 


the group owning a US retaij 
arm which can experiment 
with now ideas in an innove 
tive market. He cites a project . 
Tun by NatWest Bancorp in 
Snancial 


if 


agreements with Charles 
Schwab, Paine Webber and 
Smith Barney to distribute its 
products, and is looking for 
other similar deals. 

Its insurance division saw 
profits rise from $8.24m to 
$9.7m, and the group exceeded 
its budget in achieving $107m 
of new premium sales. How- 
ever, earnings from develop- 
ment capita] investment fell 
from $3.41m to $3.27m. 


by NatWest breaking the 6 per 
vent barrier, something that it 
seems likely to have achieved 
in the first half 

There are two broader chal- 


rig 
our with which NatWest's 
group executive reviews such 
proposed acquisitions. “We had 
a US bank in a poor state 
which we have turned around. 
We know we can take 35 or 40 
per cent of the costs of Central 
Jersey out and double non-in- 
terest income,” he says. 
Lord Alexander argues that 


is well-balanced and has 
growth potential amid. growing 
competition. 

It has an initial advantage in 
having a new layer of senior 
managers who are respected by 
analysts. But, as Lord Alexan- 
der admits, the achievement of 


Ladbroke eyes casinos business 


signal this morning than. by 
discussion of the bank's gen- 
eral strengths. However, it 
makes NatWest's directors feel 


ment through acquisition, and 
has some $60m liquid funds to 
spend on any purchases. 

It is also planning to 
upgrade its quotation from 
Nasdaq to the New York Stock 
Exchange, and will work on 
the ired expansion of its 
shareholder base in order to 
achieve this. 

Fully diluted earnings per 
share rose 20 per cent to 30.5 
ceni 


the share price may otherwise 
elude them. 





Ladbroke could continue to run the business. Mr Peter George, Ladbroke's 


ts. By Michael Skapinker, Leisure 
The company is paying an | Industries establishments under their existing new chief executive, has made no secret of 
interim dividend of 11 cents, licences on a temporary basis, but will his desire to run caxinos once again, along: 
up from 10 cents, Ladbroke, the hotels, betting and DIY then require a new certificate of consent side its hotel and betting operations. 


The group has said it wants to sall off its 
property division. While it is continuing to 
improve the management of its Texas 
Homecare DIY chain, Ladbroke does not 
See itself as a retailer in the long term, 

2s ee oe 
broke rk titl raha chpetr casino bust 

ness. Maxims is aimed at high-spenderi; 
the Golden Horseshoe at the middia 
year, however, opened the way for the market, and Charlie Chester's at small. 
group to attempt to reenter the casino gamblers. 


Seo aS tl 
sim. 


from the Gaming Board, confirming that it 
is a company ta run the 
casinos. 

Ladbroke lost three of its casino licences 
in 1979 after allegations about the way in 
which it had attempted to win basiness 
from rivals. 

ah reciever of 0 Coil Sain es ae 
broke chairman at the beginning of this 





premium not ous group companies and thitt 
Caverdale Operating profit for the three Norman Hay serves foi /"ana a rearrangement 
new businesses, which will notice on Coutract with Dunton's bankers. It lett . 
expands continue to trade as UK Lifting the company with net assets of 
Services, Trading International Norman Hay has served notice £601,000, compared with nage 
and Pisces, is estimated at on Orcadian the tive net assets of £4.02m at 


International, 
£500,000 for the year to April proposed purchaser of its May 31 1993. 





Cav. del Lav. Blagio Agnes 20. Heathrow site, which “bas Mr David Williams, chiiir- 
Caverdale Group, the motor failed to pay the instalment of man, said the board planned a 
retailing and prod. Barclays to appoint £3.7m due on July 29, under reduction of capital to elit 
ucts concern, nearly doubled clays ppo the terms of its contract. nate the profit and loss deficit, 
pretax profits, from £663,000to receiver at Melville The engineer has given Orca- and also intended to apply for 
£1.28m, in the six months to dian 10 days to complete the a full listing. 

June 30. Melvilie Group yesterday contract. per 

alam to 283m of which requested Barclays, as agent 

£2 wi Barclays, as agent . $ 

acquisitions accounted for for a syndicate of banks, to Hiscox Select Sees: 

£14.4m (87.86m). appoint admi ve receiv- Insurance Fund TR Smaller raises © 
The industrial products divi- ere to the company. — net asset value 14% 

sion had a strong six months, Shares in the exhibition ser- Hiscox Select Insurance Fund, 

and Mr Arild Nerdrum, vices and interior fittings an investment trust a After i 


a supporting 
underwriting at Lloyd's, 
Teported a net asset value of 
92.3p per share at July 26. 

Profits for the interim 
period, from October 11 1993 to 
dume 30 1994, stood at £808,000 


, Teported available revenue 
down at £7.1m (87.68m) for 
soning of 3.99p (Bip) Pei per 

share. Nevertheless, the final 
dividend is held at 23p, main- 


taining the total for the year at 
3.8p. 


French purchase for 
Tibbett & Britten 


‘qiobett & Britten, the asstiiae 
tion company, has 

66 per cent holding in Cit 
Entrepolis, a French food and 


Caverdale’s first involvement A 
with Ford, would add about Wellington contests 


SE reclassification 


Wellington Holdings has 
lodged an appeal against its 
Exchange under subsecar in brickmeky, 
. zc] i sub-sector in el 
Chemicals, Materials Technol and property, engineering 
ogy. profit after a restructuring for 
the 11 months to April 30. 
Restated pre-tax profit was 
£3.6m, compared with a loss of 


Gartmore 
net assets at 1538p 


Gartmore Emerging Pacific 


| 
Wa 


net asset value of 153.8p per sector: Engineering, Diversi- £4.94m for the previous 12 grocery distribution company 
share a8 at June 20. fied. months. However, ignoring the based in Angers, 

The figure compared with The company’s ot will effect of the restructuring, Under the deal, which is 
values of 191.7p at the Decem- be heard on September company returned a loss before being undertaken by Tibbett & 
ber 9 yee ik cost 2iay at end- nee and tax of £15,000 Britten France, a ee 

‘ eas . owned jary, the 
The trust, which concen. £3.66m acquisition The restructuring involved a ing 34 per cent may be 


for Barr & Wallace 


l-for-3 rights issue which 
Taised £760,000, the sale of vari- 


Pd date eee kee ed 12) 


RECRUIT eg aerated 


e880 holidays and fuel distribution 


“J per share. group, is acquiring the free- Gomes - Tote! Tota! 
ay hold property and assets of oe es poe: ee 
Bridon buys three Normand Bristel, a Mercedes- : yee 

. Benz ip owned by the | Abbey National int = 5.7 Oct 17 4.15 - 14 

businesses Normand Motor Group, for | Agee "st ots ats a 

LS cash 

Bridon, the wire rope and engi- "For the year to February 2 | SmmaagMweS ——f 18 = Oazt oh 13 at 

neering products manufac- Normand Bristol had turnover | Govett 11% Sat 1 10 o 
turer, has bought the wire rope of £9.4m and operating profits fecex Soles ——— ae is Sept 30 = . 258 

distribution lifting equip- Seacon§ — int 0: Ot3 0.92 - 2 
0,000 after internal rental | TR"SaerGescin | Sa Oct 6 asa 88 


costs associated with the free- 


Sons for a cash | hold property of £150,000. Net 
eration based on net assets of assete Dividends shown pence per share net where otherwise stated. TOn 
about £7.5m and a goodeit apc! have a book value of | increased copies, §USM stock, US cents gross, ¢Adjusted for snsre 





be convinced of NatWest's. “ee 
merits by 2 clear dividend - 
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Caparo close to US 
steelmaking purchase 


By Andrew Baxter 


Caparo Group, the privately- 
owned UK steel and Sear 
Wg concern, confirmed yester- 
day it was close to making its 
biggest acquisition to date by 
buying most of the steel- 
making assets of Pennsylvania- 
based Sharon Specialty Steel. 
Mr Swraj Paui, the Angio- 
Indian businessman who 
founded and chairs Caparo, 
said the company bad signed a 
letter of intent to buy Sharon, 
which is operating under Chap- 
ter 11 of the US Bankruptcy 


Terms were not disclosed, 
but Caparo hopes to reach a 
definitive agreement on the 
purchase by September 4, 


with final closing set for 
November 1. Sharon would 
trade as a new US subsidiary, 


and the current worldwide 
total of £360m. 

Caparo has already made 
acquisitions in the US steel 
industry, but Mr Paul said the 


Sharon has 





Seacon 
drops to 
£437,000 


Seacon Holdings, the USM- 
quoted shipping and distribu- 


affected by the development of 
the new terminal at Tower 
Wharf in Northfleet, Kent. Net 
interest receivable had been 
halved to £155,000, reflecting 
capital expenditure on the proj- 


by the construction work, Sea- 
con had incurred additional 
costs relating to the short-term 
hire of warehousing and plant 
as well as the employment of 
temporary additional staff in 
order to discharge ships and 
move cargo by inefficient 
methods, Mr Roth said. 

Although the new terminal 
was completed just before the 
period end, it would take a 
while to get it operating at 
maximum efficiency, he added. 

Earnings per share emerged 
at 1.18p (2.25p) and the interim 
dividend is increased to 0.97p, 
against 0.92p adjusted for the 
§-for-2 share split in March. A 
recommended final of not less 
than 1.36p is forecast. 





GIFTs 


Corporate Services up 
sharply at £172,000 


Corporate Services Group, the 
USM-quoted employment ser- 
vices and training concern, 
lifted pre-tax profits from 
£32,000 to £172,000 in the first 

half of 1994. 
Turnover rose from £16.1m 
to £80.9m, including a contribu- 
division, 


‘The result follows a return to 
profit of £877,000 (£1.55m loss) 
‘in 1983. 

Mr Jeffrey Fowler, chairman, 
said there had been a further 
strengthening ‘within the UK 
market of both areas in which 
the group operated. 


nificant contribution in the 
second half. 

Operating profits were 
£384,000 (£162,000), including 
£90,000 from training. 
per share improved to 0.44p 
(0.1ip). 


Brandon Hire returns to 
dividend list despite loss 


Brandon Hire, which hires 
power tools, catering equip- 
ment and marquees, resumed 
dividend payments in spite of a 
pre-tax loss of £12,000 for the 
year to end April, compared 
with a £14,000 deficit last 
time. 
A final dividend of 15p is 
payable from earnings, 
enhanced by a tax credit, of 
0.63p (0.44p) per share. 

Losses were struck after an 
exceptional provision of 
£200,000 against four unsettled 
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The FT Collection of 
superior business gifts 
comprises the renowned range 
of FT desk and pocket diaries 
and high quality leather 


they include your awn bound- 
in corporate information pages 
they make an even greater 
impression. 

The business accessories 


are made [rom a Juxurious 
leather. suft and supple 10 the 


touch. with distinctive edge 
stitching. strengthened and 
protected by gilt corners. 

A comprehensive range of 
wallets, conference folders 


War company loge dnatieds your own 
van be Binked ie eundon publicity 
nd othe the Covers PINES. 





and organisers are available, all 
carefully lined in hard wearing 
FT Pink monogrammed 

moire silk. 

As that finishing touch all 
gilts can have your company 
logo and/or the recipient's name" 
gold blocked on the covers of 
both diaries and [eather 
accessuries. 

The FT Collection is $0 
much more than just a 
selection of top quality gifts. 

All items have been designed to 
act as your ambassadur. 
conveying your corporate 
Message to your chosen 
customers, so that your 
company is always front uf 
mind. 


To find out more about our 
full business gift services — 
including full customising 
options and generous 
discounts ~ cali Lyn Bale on 


* 0483 576144 


* or send for the FT Collection 


colour catalogue by 
completing and returning 
the coupon below, 


‘Jo: FT Collection, FT Business Information, }0 Epsom Road. Guildford GU? 3LE. 


please send me a complimentary copy of the FT ‘Collection Catalogue. 
1 Lam intetested in the FT Collection as business gifts. | 


Name |[MIAIrs/MissiMtsp 
Job Title 
Company Name 
address 




















Postcode 


‘Telephone No. 


FT Bustarts E aterpalacy Lida Rrgisivred ithe: Number One, Seythwark —Ei 


Lundua SPIAHL, Rephicred In England No. Teve%5. | 


claims arising from the provi- 
sional liquidation of the com- 
was included in increased 
administrative expenses of 


second half after a poor 
start. 


The USM-quoted company is 
to seek a full listing and will 
change its April year end to 
December. 


San Hung Kal Properties 
Fiance International Limited 
HIKS650,000,000 
(Gunrunted Floating Rate Notes dise 2004 
wacouditionally and irrevocably guarmstred 
Son Ease ad Proprticn Linked 
a eccondesee with tho terms nad conditions of 
tho Notes, the rate of lntetosr applicable: tor the 


Interest peciod Jay 28, 1954 to Janaary 30, 
1995 fs 6.255% per enna. 


[necrost paysble on Jenusry 30,.1995 per Now 
(of FES50,000 will be HKS1.593,74 









If you would like further 
Information shout advertising 
opportustties in this survey 
please cal: 








BILL CASTLE on 
Tel: 074. 873 3760 
Fax: 074 873 3062 
Or write to him at: Financial 

Times, One Southwark Bridge. 

London SE1 SHL. 
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COMPANY NEWS: UK 


GEC-Marconi sells LNB offsheat. 


Exceptional 
costs hit 
Andrews 
Sykes 


By Clare Gascoigne 


group which yesterday 
announced a fall into the red 
for the year to end-March. 

al items of £4.12m, 
half of which related to the 
disposal of non-core 
businesses, resulted in a 
pre-tax loss of £4.74m, against 


ion costs “will 
adversely affect the results for 
the year to March 1995”. 
Turnover fell 6 per cent, 
from £56.2m to £52.9m. 
i dropped 


proposed 
the year). Although the group 
was able in May to pay arrears 
of dividend on the convertible 
tas payee liae ke 

ue in June 
was again deferred. 
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0 Consumer Electronics, a 
pevately ownee Welsh company, and 
Marconi’s LNB Division, which makes 
component for the reception of satellite 

The price has not been disclosed but Mr 
Alfred Gooding, chairman of GCE, said it 
‘was substantial. 
which convert the microwave signals col- 
lected by a satellite dish to a lower fre- 


i 


fi 


which Philips, 
pany, 
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Satellite Communications, The joint ven. 
ture makes satellite television 


receivers aE 


’ Lenirisant in south Wales and is already 


, bas a large stake, set up Grundig fordshire. 


claiming to have 15 per cent of the UK 

Mr Gooding described the acquisition as 
“a logical 
GSC. “The 


progression” of the launch of 


purchase {s part of our strategy 
-to-build a fully integrated business in con- 
sumer electronics,” he said. 


The sky’s no limit for Mr Gooding 


Roland Adbargham on. 





GCE’s latest satellite TV eq 


speaking of Gooding 
Electronics, a private company 
formed 14 months ago by him- 
self and Mr Koen van Driel, a 
Dutch businessman. 
Based in south Wales, GCE 
1s seeking to reverse the trend 
of recent years by becoming a 
leading British group in the i 
sector. Dating Astrwcod 
Last December, GCE paid Alfred Gooding: aiming to challenge the market leaders 
FFri60m (£18.5m) to take over 
a French television factory ers buying from east Asia had Gooding with Mr van Driel as 
owned by Grundig, the Ger- the disadvantage of working to director. GCE owns 
™man consumer electronics a long timescale from order to 70 per cent and Grundig, which 
manufacturer. In March, it set delivery. “We are confident we has two directors on the board, 
Up an £ém joint venture with can provide better quality ser- 30 per cent. 
Grundig to make satellite tele- vice than competitors and alter While the venture itself is 
vision receivers in Wales. designs far quicker to mest the new, Mr Gooding and Mr van 
In its latest move to create demands of the market,” he Driel have much experience of 
an integrated operation, it said. satellite television equipment. 
announced yesterday that GCE The French television fac- Mr Gooding is chairman of 
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This announcement sppears as a mutter of record only, 





Jur propos! 
was that ff we joined forces we 


uipment venture 


Driel said. “Our 
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COMMODITIES AND AGRICULTURE 





Rally in coffee futures 


US heading 


Waldegrave has the right pedigree 





for record ore ot 
. Sete? i rm d a conservation 
mystifies London traders rice crop —_| Br2in’s new agriculture minister is a farmer and a c ionist 
By Alison Maitland don's second position seemed up only about half the stocks | By Nancy Dunne 4 
keen to stay above the $3,300 2 offered at auction last Friday. {| im Washington 5 


Coffee futures rose strongly in 
New York and London yester- 
day, but traders were casting 
about for justification. 

“It’s a bit of a mystery to me 
quite why it’s ina 
northerly direction,” admitted 
one London-based trader. 

Volumes were fairly thin and 
traders turned to charts to 
explain the rise, saying the 
New York September contract 
appeared to have found sup- 
port at 200 cents a pound, 
while “for the moment” Lon- 


tonne reached on July 1 
between the two Brazilian 
frosts. 

The November robusta posi- 
tion in London opened sharpiy 
higher and ended just off its 


highs at $3,493 a tonne, up : 


$140. In trading 
New York, the December posi- 
tion was up 9.20 cents at 215.20 
cents a pound. 

One factor in the market was 
renewed concern about the 
quality of Brazilian coffee 
stocks, after roasters bought 


This gave some support to 
suggestions by the US Depart- 
4 that only 


about 9m bags of Brazil's 17m- 
bag stockpile might be fit for 


consumption. 

Running counter to this, 
some traders expressed scepti- 
cism about the Brazilian gov- 
ernment’s estimate last week 
that lim bags of next year’s 
crop, or 40 per cent, might 
have been affected by the frost. 
Independent estimates have 
ranged from 6m to 9m bags. 





EU horticulture support cuts planned 


By Alison Maitland 


Intervention prices that have 
encouraged huge surpluses in 
Europe's fruit and vegetable 
sector would be reduced to 
“unprofitable” levels under 
proposals for reform unveiled 
by the European Commission. 

‘The sector, which costs the 
European Union’s common 
agricultural policy budget 
Ecul.6bn (£1.26m) a year to 
administer, is one of three - 
with wine and sugar - that 
escaped overhaul in the Mac- 
Sharry reforms of 1992. How- 
ever, Mr René Steichen, the 
agriculture commissioner, said 
last week that the fruit and 
vegetable sector was generally 
well-tuned to the marketplace. 

Announcing only modest 
changes, involving a redirec- 
tion rather than a reduction in 
feuding ean ome “If it works, 
why it?” 

Surpluses would be tackled, 


however. Producers typically 
destroy 600,000 tonnes of sur- 
plus, subsidised fruit and vege- 
tables each year while. 

In future, these “with- 
drawal” subsidies would be set 
at a “clearly unprofitable level, 
well below the present with- 
drawal price in most cases”, 
said the commission paper. 
Producer groups would be 
allowed to top up these subsi- 
dies from. funds, half 
of which would be provided by 
the EU and national govern- 
ments, But they would be able 
to use only “a limited and 

proportion” of the 
fands for this purpose. 

About 18m farming families 
depend on the fruit and vegeta- 
ble sector, which represents 16 
per cent of EU agricultural out- 
put. It is particularly impor- 
tant to southern states such as 
Spain and Italy, accounting for 
27 per cent of these countries’ 
agricultural output. 


Recognising the dependence 


years. 
He suggested financing 
should be targeted at producer 
groups to encourage them to 
expand “to match increasingly 
concentrated distribution”. 
Funding would increase if 
groups forged cross-border 
links. Money would also be 
made available for grubbing-up 
surplus crops. : 
Mr Steichen rejected the idea 
of output quotas or area aid 
payments and said the thrust 
of policy should be to improve 
quality and market dynamism. 
Producer groups could use 


ministers in September. 


The 
Agrical said the 
country’s rice production 
could jump by 17 per cent this 
year to a record level. 

Farmers in every rice-grow- 
ing state except California 
have increased the acreage 
devoted to leng-grain rice. 
Medium-grain rice acreage 
rose by 18 per cent. 

As a resalt production could 
hit 9.4m tonnes. With inrports 
expected to reach 400,000 
tonnes total supplies could 
rise by 8 per cent to a record 


10.95m tomes. 

Rice growers have enjoyed 
good weather, which is 
increasing yields by about 3 
per cent. Farmers got off to an 
early start with their spring 
planting and favourable condi- 
tions since then have produced. 
a crop of which USDA officials 
have rated as 7 per cent 
“excellent”, 74 per cent “good” 
and 19 per cent “fair”. 

Demand has also been 
increasing, although not as 
much as production. US con- 
sumption is also forecast to 
Teach a record — 5.06mi tonnes. 
Exports are likely to rise by 2 
per cent to 4.15m tonnes, 
despite the decline in Japanese 
demand. 


After last year poor harvest, 
Japan is also having a better 
year. This could drive both US 
and world prices down to 
between $100 and $130 2 


US Department of 
ture yesterday 


between $165 and $163 a 
tonne. 





David Pilling in Santiago Abra deposit te Cyprus Miner- ago to 22,190. 
October start for French rapeseed futures |” eet Benes Jil Se Gee 
After-tax profits at Codelco, Copper production at Codel- world’s biggest copper mine. governaient tu provide the < 
Chile's state copper giant, rose co's four mimes fell by 7 per recorded casts of 64.7 cents a $450m needed to develop the: ; 
By Antonia Sharpe conversion into French francs The futures contract, devel- tural policy. by 136 per cent during the first cent on the same period last pound while Andina, the least Radomiro Tomic, Development ~. 
and dollars, will be the first in oped in conjuction with the Matif expects that the main | six months to $212.7m, year to 531,900 tonnes, ly efficient of Codelco’s deposits, of a new, low-cost wine like 
Matif, the French futures [Europe's dominant oilseed to ‘French oilseeds trade group users of the contract will be | altho i because of declining ore just nudged under 80 cents. Mr Tomic is vital to the future of ces 
exchange, has announced that be traded on a European Onidol, will enable oilseed pro. French, German, Danish and | fell by 11.2 per cent to $306.6m. grades. The fall was offset bya Juan Villarzit, the new Codelco the company. However, there { 
it will begin trading in oilseed exchange. The only other oil- fessionals to deal with the British, the main producers of The improved performance marginal improvement in pro- president, bent on modernising is great pressure for Cadelcoto j- | 
Yape futures on October 28. seed rape contract is traded on rapeseed price volatility that oilseed rape, and is hoping for | was largely due to the $330m ductivity which averaged 69.05 the company, has targeted 60 follow the E} Abra model, sell. *~ 
The contract denominated in the Winnipeg exchange in has resulted from the reform of daily turnover of 1,000 lots in | received by Codelco after the cents a pound and by areduc- centsa pound by theendofthe ing part of the depusit to the | 
D-Marks but with continuous Canada. the European Union's agricul- the early stages. sale of 51 per cent of the El tion in staff from 24,820 a year private sector. [e- 
i 





constituency in 

understood, And in her 14 
months as minister she in per- 
suaded most farmers that she 
had their best interests at 
heart without ever straying 
from government policy on 
stringent financial control. 
Mr Waldegrave, however, 
has made a promising start. At 
his first press conference after 
being appointed minister he 
declared his support for farm 


By David Richardson 





reform. For at least 


Union, the Country Landown- 
ers’ Association and the 
National Federation of Young 
Farmers’ Clubs on a more flexi- 
dle type of agreement for new 
tenancies. All that was needed 
was parlismentary time to 
enact the necessary legislation 
to bring about the changes. Mr 
Waldegrave gave a commit- 
ment that time would be found 
by the end of this year. 

A more contentious issue 
that the minister will have 
found on his desk is the con- 


ing by an individual worker, 
who might be the only 
employee on 3 small farm, 
needed a statutory framework. 


The situation bas since been 
confused, however, by aboll- 
tion demands from some 
labour-intensive sectors of 
agriculture and horelonlcure 


review against the AWB, 
claiming that it discriminates 
against part-time women work- 
exs. Mrs Shephard indicated 
that sbe would announce her 
decision on the AWB before 
te parliamentary recess. Mr 

faldegrave says is no 
rush and be would like to tal 
the matter through. 

A decision has already been 
made to wind up the Potato 
Marketing Board following 
similar action on the Milk Mar- 
keting Boards. Potato growers 


set up. 

On wider issues Mr Waide. 
grave is known to be hustils to 
the European Union's common 
agricultural policy because of 
its inefficioncles and cost, as 
well a3 what ho sees as its past 
failure to detiver environmen. 
tal benefits. It is highly proba. 
bie that, along with the other 
EU agriculture ministers, he 
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issues William Waliegrave will 
find in his in-tray at Mall And 
as most other UK farmers 


gather their grain harvest he - 


will begin the complicated task 


of famillarising himself with 


his brief. 





E] Abra sale boosts profits of Chilean miner 


According to press reports, 


COMMODITIES PRICES 
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LONDON STOCK EXCHANGE 


Shares recover as interest rate worries recede — & 


By Terry Bytand, omy. Little heed was paid to the Wall Street would react to the trade tomer, business at £i.18bn was - The focus remained on the speca- 
UK Stock Market Editor disclosure of a slight slowdown in sanctions move against Japan, the umexciting, indicating that base rate lative sector, with shares in Wm 
é domestic MO money supply. UK market tamed higher again as concern did not prompt any great Low, the Scottish supermarket 

‘The return to existing interest rates Equities opened slowly, gathering the dollar rallied. The Dow Average, rush out of equities. - gfoup, continuing to signal. market © 
in the London money market confidence as short-dated gilts untroubled by a slight rise im the | There was support for Shell expectations that the Tesco direc- 
Purchasing Index in Transport and RTZ, benefiting tors will sanction a higher bid in an 

ket yesterday, enabling the FI'SE the gains achieved on Friday when July, showed a gain af 10 points in respectively from strength in oil. atterupt to drive J. Sainsbury off. _ 
i i . ‘oo! ed and metals prices. Other dollar The banking sector, experiencing 

jon, at first, thd cards. The market turned within a whisker of the day's best, stocks were subdued at first by its half-term reporting season, 


a by : a 
the US had launched trade sanction was confirmed when the Bank of Footsie futureslisted stocks left Pharmaceuticals stocks, in particu. Friday's trading statement. Abbey FT-SE100 - S0974 +148 - FT Ordinary index 2406.9 +16.0 
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WORLD STOCK MARKETS 


Equities defy 
downturn in 
bond prices 





Wall Street 

US share prices moved higher 
yesterday morning as Friday’ 
ipullishmess carried over to the 





ial Average was 10.36 
higher at 3,774.86, while the 
more breadly based Standard 
& Poor's 500 was 1.49 ahead at 
459.74. Volume on the Big 
Board was modest, with 148m 


investors were in a buoyant 
maood as the trading week com- 


Such concerns, quelled only 
on Friday by favourable data 
on second-quarter economic 
growth, resurfaced with the 
release of the monthly survey 
of business conditions con- 
ducted by the National Associ- 
ation of Purchasing Manage- 
ment, Its overall index for July 


also contradicted last week's 
data by showing that business 
inventories had climbed. 

‘The news pushed bond prices 
down, though the losses were 
modest. However, equity inves- 
tors displayed a marked inde- 


ice. 
Cyclical issues again led the 
advance. General Motors 


Technologies gained $14 to 


$61%. 

Steel issues gathered 
strength on speculation that 
Chrysler was willing to pay a 
10 per cent price increase to its 


‘WORLD INDEX 
‘Based ‘2th 1904. ‘The Financhel Times Sache od 
t on duty 20th 1 Copmigne, Umibed, Goldasen, ‘a Ge, 





Political influences sent equity markets in Italy and Mexico 
in opposite directions last week. Italy dropped 
cent in local currency terms as the strains on 


Berlusconi's 
9.1 per cent. 


over 
raling party’s presidential 


” was 


leading suppliers, Inland Steel 
was $2% higher at $40%, 
National Steel gained $1% to 
$21% and USX-US Steel was up 
$15 at $38% 

The day’s big loser was 
Carter Wallace, whose shares 
lost 35 per cent of their value 
after the company recom- 
mended that doctors stop pres- 
cribing its Felbatol treatment 
for seizures. The stock was 
down $5% at $10%. 

CBS's share price appreci- 
ated on renewed speculation 


Toronto was closed for a 
public holiday 


over its future. The stock 
gained $ to $316 after Mr Ted 
‘Turner, owner of the Cable 
News Network, told reporters 
that he was interested in 
acquiring the media group. 
Technology stocks were 
mixed. Motorola shed $% to 


Microsoft added $1% to $53. 
However, Cyrix was down $1 at 








by 9} 


. In the Far East, Hong 
ively, 


ial candidate, 
Kong and Malaysia rose by 3.6 and 3.7 per cent 
reflecting the revival in Pacific Basin markets, ex Japan. 
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vernment mounted, but Mexico advanced by 
the latter, Foreign & Colonial Emerging Mar- 
kets said the “explosive raily’ 
Warter earnings, 
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Bourses offer limited reaction to peak oil price 





picker’s market, lacking the 
Uquidity of 1993,” said Mr 
Craig Abbott of the Banque 
Nationale de Paris team in 
Frankfurt. 


Among special, or ial. 

industrial situa » Luft. 
hansa put on DM7.50 at 
DM211.50, PWA DM4.70 at 
DM235, amd SAP 115 at 


bably exagger- 

ated by the lack of liquidity. 
There was a more studied 
look about the gains of DM4.10 
to DM320.50 in BASF, and 
DM2.70 to DM368.50 in Bayer. 
BASF was regarded as the pur- 


Nikkei edges lower as Shangh 





trading 
volame for three months, 
writes Emiko Terazono in 


Tokyo. 
The index closed 178.04 off at 
the day's low of 20,271.35. 


181 issues unchanged. In Lon- 
don the ISE/Nikkei 50 index 

was 2.49 firmer at 1,822.50. 
Traders said selling by over- 
seas investors, which 
equities earlier last 


continued threat of labour 
unrest, and increased political 
and crime-related violence, 
was said to be dampening 
enthusiasm for industrials. 
The overall index ended 1 


Jointty compiled by The Financial Times Lid, Goldman. Sacha & Co. and NatWest Securities Licl in conjunction with the institute of Actuaries and the Faculty of Actuaries 


— KY JULY 28 199¢-————- ——- DOLLAR INDEX —— 
Local Gross us Pound Yesr 


Local 
Change Stefing Yen eet Oe Oe Deer, ae en 









World Ex. Japan (1701) 
Tha World indaa (2170... 175.99 


110.09 16261 15645 
152.53 15236 
105.60 14297 139.58 

30.96 105.61 127.56 
W187 22353 23027 
W142 132390 175.78 
19042 

S062 11821 118.21 
24420 31855 32.48 


116.23 151.61 

7.61 127.03 13555 
160.20 20897 22628 
10887 14203 1537 
110.35 15398 14651 
111.01 144.81 149,14 
197.15 152.82 377.36 


Index Index ince =~ on day Yield index _irxiex 


171.72 16620 107.48 
185.73 17875 11825 
17429 «4167.72 10847 


& 
sneanaal 
f 


2 
& 
oo 
a 


BRSBEER: 


QESEsSEEae 
B 


28 18488 17707 115.10 


151.00 17812 19520 16839 16356 
World Ex, Japan ((701} 185.0805 et Te E12 18529108 108.5G 
OS 16980 17148 14536 150.18 


O68 224 176.35 168.69 105.76 


Cogyigh, The Francia Tires Lirted, Goetman, Sarna snd Co ond Nativet Securtes Linvied, 1967 


Latest prices wece unayaiciie far Ns excision. 


Bese TOO CARsIOOKR, Higwitay: 100 ~ THH1.03; 200 - 1428.47 Lenatony: 100 - 1930.98 200 - 1471.24 


est bulk chemicals play in the 
German market, while Bayer 
fans were subdued a little by 
worrying developments in US 
pharmaceuticals. 


maker, ended ¥19 off at Y810. 
High-technology issues 
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tarnover of HK$6.3bn, against 
HK$4.4bn on Friday. 


The composite index ended 


28.83 stronger at 1,056.94, its 


investors were divided over largest single-day gain since a 
whether to join the frey. 5143-point rise an April 12. 
issues posted The advance was attributed 


OUT OF THE DOLDRUMS © 


Spain's economic upturn this year will be greater than 
initially envisaged: GDP growth could be close to 2%, 
after shrinking 1% in 1993, fewer jobs will be destroyed, 
the current account will be in balance, inflation will 
decline to around 4% and the general government deficit 
will be slightly lower, although still high (see table). 

The recovery is led by exports and tourism. The three 
devaluations of the peseta in 1992 and 1993 (the peseta 
fell 20% against the DM) bolstered competitiveness. 
Gains in foreign-market share by Spanish exports have 
been widespread and attained despite the weakness of 
demand in many countries. Markets in the European 
Union (which accounts for two-thirds of Spain's exports) 
are recovering this year and Spain's tourism industry is 
benefiting from political problems in rival Mediterranean 
countries. Spain is expecting a record 43 million tourists 
this year, an astronomical figure for a country of 39 

Exports of goods and services surged 19% in real 
terms in the first quarter. Although import growth is 
accelerating the trade deficit will continue to decline and 
the current account could register a surplus, the first since 
1986. 


While the external sector is buoyant, domestic 
demand is flat and will be slow to recover. Although 
private consumption has recovered from the very sharp 
fall in 1993, it is still stagnant because of reduced 
disposable income from wage restraint and high 
unemployment. Household savings, closely tinked to the 
situation in the labour market, arc still at the high level of 
11% of disposable income. 


Investment should pick up in the second half of the 
year, spurred by better margins and improved 
expectations linked to the recent landmark package of 
labour reforms and wage growth below thar of inflation 
(or the first time since 1984). 

However, the rate of economic growth is not 
sufficient to reduce the stated unemployment sate wich is 
close to 24%. Jobs in net terms will not begin to be 
created until the last months of the year. 





Spain - Economic Outlook 


The Central Hispano report on the Spanish economy 





- Despite the wage freeze for civil servants, lower growth 
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Outlook is prepared by Banco Central Hispeno's Research Department. 
Subseriptiona can be obtained by sending a fax to Madrid 522 77 70. 
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for talk of an unbundling, 
detaching the loss-making 
chemicals division and leaving 
oil and gas to perform. 
ATHENS rose 16 per cent, 
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Friday’s Wail Street perfor- tions issues and the 
mance and the All Ordinaries sector was the day's best per- 
finished 20.6 firmer at former, 5.1 per cent. 










Depressed domestic demand and wage restraint wili 
hetp to reduce inflation to around 4%. Lower inflation and 
the expected continued decline in short-term German 
rates could see Spain's short-term rates at 7% by the end 
of the year. Long-term rates are unlikely to fall below 
9.75%. 


Less headway will be made on the budget front. 


in pensions and taxes on unemployment benefits (which 
have been reduced), as well as higher tax receipts from 
the uptorn in the economy, the larger losses of state 
companies (estimated at Pta. 1 trillion), among other 
factors, will prevent the general government deficit from. 
falling to below 7% of GDP, after last year’s record 7.3%. 

The economy will be in full swing in 1995. GDP 
growth will be around 3%, unemployment will begin to 
fail and domestic investment and, to a lesser extent, 
consuniption will replace exports as the economy's 
driving force. 

The goals of the government's new Convergence Plan 
for 1994-97 are in Jine with forecasts. Growth is projected 
at close to 4% in 1996 and 1997. The government 
believes up to 1 million jobs will be created between 1995 
and 1997. The aim is to reduce the general government 
deficit to 3.7% of GDP in 1997 (above the Maastricht 
Ceiteria of 39%) and national debt will exceed the 60% of 
GDP condition laid down for European Monetary and 
Economic Union. All in all, however, Spain is out of the 
woods, 
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